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Independent Auditor’s Report 
 
To the Members of Norlanka Brands Private Limited 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 

1. We have audited the accompanying financial statements of Norlanka Brands Private Limited (‘the Company’), 
which comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the period       3 
December 2020 to 31 March 2021, and a summary of the significant accounting policies and other explanatory 
information. 
 

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in India including 
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Act, of the state of affairs of the 
Company as at 31 March 2021, and its loss, its cash flows and the changes in equity for the period                          3 
December 2020 to 31 March 2021. 
 
Basis for Opinion 
 

3. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the 
Act.  Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are independent of the Company in accordance 
with the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics.  We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 
Information other than the Financial Statements and Auditor’s Report thereon 
 

4. The Company’s Board of Directors is responsible for the other information.  The other information comprises 
the information included in the Directors’ Report, but does not include the financial statements and our auditor’s 
report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.   
 
The Directors’ Report is not made available to us at the date of this auditor’s report.  We have nothing to report 
in this regard. 
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Responsibilities of Management for the Financial Statements 
 

5. The accompanying financial statements have been approved by the Company’s Board of Directors.  The 
Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to 
the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance including other comprehensive income, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Ind AS specified under 
Section 133 of the Act.  This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the financial statements that give a 
true and fair view and are free from material misstatement, whether due to fraud or error. 
 

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 
 

7. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion.  Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Standards on Auditing will always detect a material misstatement when it exists.  Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain 
professional scepticism throughout the audit.  We also: 

 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control; 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances.  Under Section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls with reference to 
financial statements in place and the operating effectiveness of such controls; 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management; 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s ability to continue as a going concern.  If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.  Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.  However, 
future events or conditions may cause the Company to cease to continue as a going concern; 

 
 
 



 
 

 

Chartered Accountants 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation; 

  
10. We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
Report on Other Legal and Regulatory Requirements 
 

11. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration for 
the period 3 December 2020 to 31 March 2021.  Accordingly, reporting under Section 197(16) of the Act is not 
applicable. 
 

12. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central Government 
of India in terms of Section 143(11) of the Act, we give in the Annexure I, a statement on the matters specified 
in paragraphs 3 and 4 of the Order. 

 
13. Further to our comments in Annexure I, as required by Section 143(3) of the Act, based on our audit, we report, 

to the extent applicable, that: 
 
a) we have sought and obtained all the information and explanations which to the best of our knowledge and 

belief were necessary for the purpose of our audit of the accompanying financial statements; 
 

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books; 
 

c) the financial statements dealt with by this report are in agreement with the books of account; 
 

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the 
Act; 

 
e) on the basis of the written representations received from the directors and taken on record by the Board of 

Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in 
terms of Section 164(2) of the Act; 

 
f) we have also audited the internal financial controls with reference to financial statements of the Company 

as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the period 
3 December 2020 to 31 March 2021 and our report dated 27 May 2021 as per Annexure II, expressed 
unmodified opinion; and 

 
g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information 
and according to the explanations given to us:  
 
i. the Company does not have any pending litigation which would impact its financial position as at 31 

March 2021; 
 

ii. the Company did not have any long-term contracts including derivative contracts for which there were 
any material foreseeable losses as at 31 March 2021; 
 

iii. there were no amounts which were required to be transferred to the Investor Education and Protection 
Fund by the Company during the period 3 December 2020 to 31 March 2021; and 
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iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were 
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these 
financial statements.  Hence, reporting under this clause is not applicable. 

 
 
For Walker Chandiok & Co LLP  
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 

 
 
-sd/- 

Aasheesh Arjun Singh 
Partner 
Membership No.: 210122 
UDIN: 21210122AAAACM7044 
 
Bengaluru 
27 May 2021 
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Annexure I to the Independent Auditor’s Report of even date to the members of Norlanka Brands Private 
Limited, on the Financial Statements for the period 3 December 2020 to 31 March 2021 
 
Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial 
statements of the Company and taking into consideration the information and explanations given to us and the 
books of account and other records examined by us in the normal course of audit, and to the best of our 
knowledge and belief, we report that: 
 
(i) The Company does not have any fixed assets.  Accordingly, the provisions of clause 3(i) of the 

Order are not applicable. 
 
(ii)  The Company does not have any inventory.  Accordingly, the provisions of clause 3(ii) of the 

Order are not applicable. 
 

(iii)  The Company has not granted any loan, secured or unsecured to companies, firms, Limited 
Liability Partnerships (LLPs) or other parties covered in the register maintained under  Section 
189 of the Act.  Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order 
are not applicable.   

 
(iv)      In our opinion, the Company has not entered into any transaction covered under Sections 185 and 

186 of the Act.  Accordingly, the provisions of clause 3(iv) of the Order are not applicable.   
 
(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 

76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).  
Accordingly, the provisions of clause 3(v) of the Order are not applicable 

 
(vi) The Central Government has not specified maintenance of cost records under sub-section (1) of 

Section 148 of the Act, in respect of Company’s services.   Accordingly, the provisions of clause 
3(vi) of the Order are not applicable. 

 
(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,  

employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, 
value added tax, cess and other material statutory dues, as applicable, to the appropriate 
authorities.  Further, no undisputed amounts payable in respect thereof were outstanding at the 
year-end for a period of more than six months from the date they become payable. 

 
(b) There are no dues in respect of income-tax, sales-tax, service tax, goods and service tax, duty 

of customs, duty of excise and value added tax that have not been deposited with the appropriate 
authorities on account of any dispute. 

 
(viii) The Company has no loans or borrowings payable to a financial institution or a bank or 

government and no dues payable to debenture-holders for the period 3 December 2020 to 31 
March 2021.  Accordingly, the provisions of clause 3(viii) of the Order are not applicable. 

   
(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt 

instruments) and did not have any term loans outstanding for the period 3 December 2020 to 31 March 
2021.   Accordingly, the provisions of clause 3(ix) of the Order are not applicable. 

 
(x) No fraud by the Company or on the Company by its officers or employees has been noticed or reported 

during the period covered by our audit. 
 
(xi)       The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions of 

Clause 3(xi) of the Order are not applicable. 
 
(xii)  In our opinion, the Company is not a Nidhi Company.  Accordingly, provisions of clause 3(xii) of the 

Order are not applicable. 
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 (xiii)   In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act, 
where applicable, and the requisite details have been disclosed in the financial statements, as required 
by the applicable Ind AS.  Further, in our opinion, the Company is not required to constitute audit 
committee under Section 177 of the Act. 

 
(xiv)  During the period 3 December 2020 to 31 March 2021, the Company has not made any preferential 

allotment or private placement of shares or fully or partly convertible debentures.   
 

(xv)    In our opinion, the Company has not entered into any non-cash transactions with the directors or 
persons connected with them covered under Section 192 of the Act.   

 
(xvi)   The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 

1934. 
 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 
 

-sd/- 
Aasheesh Arjun Singh 
Partner  
Membership No.: 210122 
UDIN: 21210122AAAACM7044 
 
Bengaluru 
27 May 2021 
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Annexure II to the Independent Auditor’s Report of even date to the members of Norlanka Brands Private 
Limited, on the Financial Statements for the period 3 December 2020 to 31 March 2021 
 
Independent Auditor’s report on the internal financial controls with reference to the consolidated 
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the 
Act’) 
 

1. In conjunction with our audit of the financial statements of Norlanka Brands Private Limited (‘the Company’) as 
at and for the period 3 December 2021 to 31 March 2021, we have audited the internal financial controls with 
reference to financial statements of the Company as at that date. 
 
Responsibilities of Management for Internal Financial Controls 

2. The Company’s Board of Directors are responsible for establishing and maintaining internal financial controls 
based on internal financial controls with reference to financial statements criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered 
Accountants of India (‘ICAI’).  These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct 
of the Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Act. 
 
Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial 
Statements 

3. Our responsibility is to express an opinion on the internal financial controls with reference to financial statements 
of the Company based on our audit.  We conducted our audit in accordance with the Standards on Auditing 
issued by the ICAI and prescribed under Section 143(10) of the Act, to the extent applicable to an audit of 
internal financial controls with reference to financial statements, and the Guidance Note issued by the ICAI.  
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to 
financial statements were established and maintained and if such controls operated effectively in all material 
respects. 
 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls with reference to financial statements and their operating effectiveness.  Our audit of internal financial 
controls with reference to financial statements includes obtaining an understanding of such internal financial 
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk.  The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. 
 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls with reference to financial statements of the Company. 
 
Meaning of Internal Financial Controls with Reference to Financial Statements 

6. A Company's internal financial controls with reference to financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements 
for external purposes in accordance with generally accepted accounting principles.  A Company's internal 
financial controls with reference to financial statements include those policies and procedures that (1) pertain to 
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the Company are being made only in accordance with 
authorisations of management and directors of the Company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that could 
have a material effect on the financial statements. 
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Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 
7. Because of the inherent limitations of internal financial controls with reference to financial statements, including 

the possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected.  Also, projections of any evaluation of the internal financial controls with 
reference to financial statements to future periods are subject to the risk that internal financial controls with 
reference to financial statements may become inadequate because of changes in conditions, or that the degree 
of compliance with the policies or procedures may deteriorate. 
 
Opinion 

8. In our opinion, the Company has in all material respects, adequate internal financial controls with reference to 
financial statements and such controls were operating effectively as at 31 March 2021, based on internal 
financial controls with reference to financial statements criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note issued by the ICAI. 
 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 

-sd/- 
Aasheesh Arjun Singh 
Partner  
Membership No.: 210122 
UDIN: 21210122AAAACM7044 
 
Bengaluru 
27 May 2021 
 
 



Norlanka Brands Private Limited
Balance Sheet as at March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)
 Note  
no. 

 As at 
March 31, 2021 

Assets
I. Current assets

(a) Financial assets
   (i) Cash and cash equivalents 5 18.94                                                  
(b) Other current assets 4 1.79                                                   

Total current assets 20.73                                                  

Total assets 20.73                                                  

II. Equity and liabilities
Equity
(a) Equity share capital 6 5.00                                                   
(b) Other equity 7 (27.46)                                                

Total equity (22.46)                                                

Liabilities
Current liabilities
(a) Financial liabilities
   (i) Borrowings 8 30.00                                                  
   (ii) Trade payables 10

1.76                                                   
2.35                                                   

  (ii) Other financial liabilities 9 8.11                                                   
(b) Other current liabilities 11 0.97                                                   

Total current liabilities 43.19                                                  

Total equity and liabilities 20.73                                                  

Summary of significant accounting policies and explanatory information thereon 3 0.00                                                   
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Norlanka Brands Private Limited
Firm's Registration Number: 001076N/N500013

                  sd/-                   sd/-                   sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Ghanshyam Periwal
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 08737000

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Particulars

-  Total outstanding dues to micro enterprises and small enterprises
-  Total outstanding dues to parties other than micro enterprises and small
   enterprises



Norlanka Brands Private Limited
Statement of Profit and Loss for the period ended March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)
Note  
no.

 For the period 
December 3, 2020 to March 31, 2021 

I Revenue from operations -                                                           
II Other income -                                                           

III Total income (I+II) -                                                           

IV Expenses
(a) Employee benefit expense 12 18.51                                                       
(b) Finance costs 13 0.45                                                         
(c) Other expenses 14 8.50                                                         

Total expenses (IV) 27.46                                                       

V Loss before tax (III-IV) (27.46)                                                      

VI Tax expense -                                                           

VII Loss for the period (V-VI) (27.46)                                                      

VIII Other comprehensive income
 (A)
 (B) -                                                           

-                                                           

IX (27.46)                                                      

X 15

1) Basic (amount in ₹) (168.45)                                                    
2) Diluted (amount in ₹) (168.45)                                                    

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Norlanka Brands Private Limited

Firm's Registration Number: 001076N/N500013

                  sd/-                   sd/-                   sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Ghanshyam Periwal
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 08737000

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Total comprehensive loss for the period (VII + VIII)

Earnings per share: (face value of ₹ 10 per share)

Other comprehensive income for the period, net of tax

Particulars

(i) Items that will not be reclassified to profit or loss
(i) Items that will be reclassified to profit or loss



Norlanka Brands Private Limited
Statement of changes in equity for the period ended March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)

A. Equity share capital
Number of shares Amount

Equity shares issued during the period 10,000                 1.00                                                   
Balance as at March 31, 2021 10,000                 1.00                                                   

B. Other equity
Total

Loss for the period (27.46)                                                
Other comprehensive income for the period, net of tax -                                                     
Balance as at March 31, 2021 (27.46)                                                

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Norlanka Brands Private Limited
Firm's Registration Number: 001076N/N500013

                  sd/-                   sd/-                   sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Ghanshyam Periwal
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 08737000

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Particulars

Particulars



Norlanka Brands Private Limited

(All amounts in ₹ in lakhs, unless otherwise stated)

Cash flows from operating activities
Loss before tax                                                         (27.46)
Adjustments for:
Finance costs                                                            0.45 
Operating loss before change in working capital                                                         (27.01)
Movement in working capital:

Change in trade payables and other current liabilities                                                            5.08 
Change in other current financial liabilities                                                            8.11 
Change in other current assets                                                           (1.79)

Cash outflow from operations                                                         (15.61)
Direct tax (paid)/ refund received                                                                -   
Net cash outflow from operating activities  ( A )                                                         (15.61)

Cash flows from financing activities
Proceed from issue of equity share capital                                                            5.00 
Proceeds from borrowings                                                          30.00 
Interest paid                                                           (0.45)

 ( B )                                                          34.55 

Net increase in cash and cash equivalents (A+B)                                                          18.94 
Cash and cash aquivalents at the beginning of the year (refer note 5)                                                                -   
Cash and cash equivalent at the end of the year (refer note 5)                                                          18.94 

Components of cash and cash equivalents
Balances with bank - on current account                                                          18.94 
Cash and cash equivalent at the end of the year (refer note 5)                                                          18.94 

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Norlanka Brands Private Limited

Firm's Registration Number: 001076N/N500013

                  sd/-                   sd/-                   sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Ghanshyam Periwal
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 08737000

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Statement of Cash Flow for the period ended March 31, 2021

Particulars

Net cash inflow from financing activities

 For the period 
December 3, 2020 to March 31, 2021 



Norlanka Brands Private Limited

Note 1: Corporate information

Note 2: Statement of compliance

a) Balance Sheet:

b) Statement of profit and loss:

Note 3: Significant accounting policies

a) Significant accounting judgements, estimates and assumptions

Judgements:

Useful lives of property, plant and equipment

Estimates and Assumptions:

Specified format for disclosure of shareholding of promoters.

Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under the
head ‘additional information’ in the notes forming part of the financial statements.

The Company will evaluate the same to give effect to them as required by law.

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in
change in depreciation expense in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Estimates and underlying assumptions are reviewed at each balance sheet date. Such changes are reflected in the
assumptions when they occur.

The financial statements of the Company for the period December 3, 2020 to March 31, 2021 were approved by the Board of Directors and
authorized for issue on May 27, 2021.

The financial statements have been prepared as a going concern in accordance with the Indian Accounting Standards (Ind AS) as prescribed
under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provisions of the Companies Act, 2013, as applicable.
The accounting policies are applied consistently to all the periods presented in the financial statements.
Basis of preparation and presentation
The financial statements have been prepared on the historical cost convention on accrual basis except for certain financial instruments which
are measured at fair value at the end of each reporting period, as explained in the relevant accounting policies mentioned. The financial
statements are presented in ₹ and all values are rounded to the nearest Lakhs except otherwise stated.

Recent accounting pronouncement
On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule III of the Companies Act, 2013. The
amendments revise Division I, II and III of Schedule III and are applicable from April 1, 2021. 

Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible assets under development.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with
number of layers of companies, title deeds of immovable property not held in name of company, loans and advances to promoters, directors,
key managerial personnel (KMP) and related parties, details of benami property held etc.

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period errors and
restated balances at the beginning of the current reporting period.

Notes to the financial statements for the period ended March 31, 2021

Norlanka Brands Private Limited is a Public Limited Company (hereinafter referred as 'the Company') domiciled in India and has its registered
office at 758 & 759, 2nd Floor, 19th Main, HSR Layout, Sector-II, Bengaluru - 560102, Karnataka. The Company is engaged in trading of
ready to wear apparels, providing services to group companies engaged in the export of ready to wear apparels and sourcing & distribution of
their products.  

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amount of assets, liabilities, income, expenses and disclosures of contingent
assets and liabilities at the date of these financial statements and the reported amount of revenues and expenses for the years presented.
Actual results may differ from the estimates.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most
significant effect on the amounts recognised in the financial statements:



Norlanka Brands Private Limited
Notes to the financial statements for the period ended March 31, 2021

i) Income taxes

iv) Defined benefit plans

v) Impairment of long lived assets

b) Current versus non-current classification

Assets:

c) Property, plant and equipment (PPE) and Investment property

Decommissioning costs: The present value of expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met. 

The Company is subject to income tax laws as applicable in India. Significant judgment is required in determining provision for income taxes.
There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made. 

ii) Contingencies
Contingent Liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal and other
claims. By virtue of their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The
assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgements and the use
of estimates regarding the outcome of future events.

The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. The Company assesses impairment of long lived assets which are recorded at
cost. At the time when there are any indications that such assets have suffered a loss, if any, is recognised in the Statement of Profit and
Loss.

The Company presents assets and liabilities in the balance sheet based on a current/ non-current classification. 

Subsequent Costs: The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item 
of property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its 
cost can be measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of 
property, plant and equipment are recognised in statement of profit and loss as and when incurred.

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the
reporting date.

iii) Recoverability of deferred taxes
In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against
which the losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. Management considers the projected future taxable income and tax
planning strategies in making this assessment. 

The present value of the gratuity and compensated absences are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. 

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation. The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change
only at interval in response to demographic changes.

An asset is treated as current when it is:
i)  Expected to be realised or intended to be sold or consumed in normal operating cycle.
ii)  Held primarily for the purpose of trading
iii)  Expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.
All other assets are classified as non-current. 
Liabilities:
A liability is current when:
i) It is expected to be settled in normal operating cycle
ii) It is held primarily for the purpose of trading
iii) It is due to be settled within twelve months after the reporting period, or 
iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current. 
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment, capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses,
if any. Such cost includes expenditure that is directly attributable to the acquisition of the asset. 
An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss within other income or expense (as
applicable).
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d)
Recognition and measurement

e) Foreign currency transaction
Functional and presentation currency

Initial recognition

Measurement at the reporting date

f) Revenue recognition

Recognizing revenue from major business activities

(i) Rendering of services

g) Employee's Benefits

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. Revenue excludes value
added tax or other sales taxes and is after deduction of any trade discounts.
When the consideration in a contract includes a variable amount, the amount of consideration is estimated to which the Company will be
entitled in exchange for transferring the goods or services to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognized will not occur when
the associated uncertainty with the variable consideration is subsequently resolved.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the
customer and payment by the customer exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time
value of money.

Depreciation: Depreciation on PPE, except leasehold improvements, is provided on straight-line method over the useful lives of assets as
per Schedule II to the Companies Act, 2013. Depreciation for assets purchased / sold during a period is proportionately charged to Statement
of Profit and Loss. Leasehold improvements are amortised over the lease term or the remaining useful life of the assets whichever is lower. 

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. Intangible assets with finite useful lives are measured at
cost less accumulated amortisation and accumulated impairment losses, if any.

Short Term Employee Benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are
classified as short-term employee benefits. When an employee has rendered service to the Company during an accounting period, the
Company recognises the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an
expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages,
bonus and ex-gratia etc. are recognised in Statement of profit and loss in the period in which the employee renders the related service.

Defined Contribution Plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will
have no legal or constructive obligation to pay further amounts. Provident Fund and Employee State Insurance Schemes are defined
contribution plans and contributions paid / payable are recognised as an expense in the Statement of Profit and Loss during the year in which
the employee renders the related service.

i) Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.

Income from Information technology and information technology enabled services rendered to group companies are recognized as the
services are rendered in accordance with the terms of respective arrangements.

The Company’s financial statements are presented in Indian Rupees (₹) which is also the Company’s functional currency. Functional currency
is the currency of the primary economic environment in which a Company operates and is normally the currency in which the Company
primarily generates and expends cash. All the financial information presented in ₹ except where otherwise stated.

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates at the dates of the
transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured in terms of
historical cost are not retranslated.

Amortisation: Intangible assets, with infinite lives, are amortized over their respective individual estimated useful lives on a straight-line
basis, commencing from the date the assets are available to the Company for their use. Specialized softwares are amortized over a period of
3 years or license period whichever is earlier.

ii) Any Other Income is recognized on an accrual basis.

Other income
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Defined Benefit Plan

h) Provisions, Contingent liabilities and Contingent assets

i) Financial instruments

(i)

(ii)

De-recognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet)
when:
(i) The contractual rights to receive cash flows from the asset has expired, or
(ii) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another
entity.Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instruments.

Initial recognition and measurement
Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the contractual provisions of the instrument.
A financial asset is initially recognised at fair value. In case of financial assets which are recognised at fair value through profit or loss
(FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to the
acquisition value of the financial asset.
Classification and subsequent measurement 

(a) Financial assets

For purposes of subsequent measurement, financial assets are classified in following categories:
 - Financial Asset carried at amortised cost
 - Financial Asset at fair value through other comprehensive income (FVTOCI)
 - Financial Asset at fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

•Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

•Financial asset at fair value through other comprehensive income (FVTOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

•Financial asset at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

• Equity investment
Investments representing equity interest in associates/ subsidiary are carried at cost less any provision for impairment. Investments are
reviewed for impairment if events or changes in circumstances indicate that the carrying amount may not be recoverable.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past events and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance 
Contingent liability is disclosed in the case of;
i) a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle obligation;
ii) a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are neither recognised nor disclosed. However,when realisation of income is virtually certain, related asset is recognised.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date and adjusted where necessary to reflect the
current best estimate of obligation or asset.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump
sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount based on the
respective employee’s salary and the tenure of employment. The Company accounts for the liability for gratuity benefits payable in future
based on an independent actuarial valuation report using the projected unit credit method as at the year end. 

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market
yields available on Government bonds at the reporting date with a term that matches that of the liabilities. 
Re-measurements, comprising actuarial gains and losses including, the effect of the changes to the asset ceiling (if applicable), is reflected
immediately in Other Comprehensive Income in the Statement of Profit and Loss. All other expenses related to defined benefit plans are
recognised in Statement of Profit and Loss as employee benefit expenses. Gains or losses on the curtailment or settlement of any defined
benefit plan are recognised when the curtailment or settlement occurs.
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(b) Financial liabilities

(c) Offsetting of financial instruments

l) Impairment of financial assets 

m) Impairment of non-financial assets 

n) Fair value measurement

Non- financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non- financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.
If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
statement of profit and loss.

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, debt
instruments at FVTOCI, lease receivables, trade receivables, other contractual rights to receive cash or other financial asset, and financial
guarantees not designated as at FVTPL.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 115 Revenue from contracts with customers, the Company applies simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected life time losses to be recognised after initial recognition of receivables. For recognition of impairment
loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, twelve months ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there
is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on twelve-months ECL.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
(a)  In the principal market for the asset or liability, or
(b)  In the absence of a principal market, in the most advantageous market for the asset or liability
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
The Company’s financial liabilities include trade and other payables, security deposits received etc.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:
 - Financial liabilities at amortised cost
 - Financial liabilities at fair value through profit or loss (FVTPL)

De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously

Expected credit losses are the weighted average of credit losses with the respective risks ofdefault occurring as the weights. Credit loss is the 
difference between all contractual cashflows that are due to the Company in accordance with the contract and all the cash flows that the 
Company expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate 
for purchased or originated credit-impaired financial assets). The Company estimates cash flows by considering all contractual terms of the 
financial instrument (for example, prepayment, extension, call and similar options) through the expected life of that financial instrument.
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o) Taxes on income

p) Cash and cash equivalents

q) Earnings per share (EPS)

r) Segment reporting

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset to be recovered.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

In determining earnings per share, the Company considers the net profit after tax and includes the post tax effect of any extra ordinary items.
i) Basic earning per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.
ii) For the purpose of calculating Diluted Earning per share, the number of shares comprises of weighted average shares considered for
deriving basic earning per share and also the weighted average number of equity share which could have been issued on the conversion of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have
been issued at a later date. A transaction is considered to be antidilutive if its effect is to increase the amount of EPS, either by lowering the
share count or increasing the earnings. 

The Company has the policy of reporting the segments in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Chief Operating Decision maker is considered to make strategic decisions and is responsible for allocating resources
and assessing performance of the operating segments.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income (OCI) or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts
and there is an intention either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred Tax
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 4 : Other current assets
 As at 

March 31, 2021 
(Unsecured, considered good, unless otherwise stated)
Balance with government authorities 0.60                                      
Prepaid expenses 1.19                                      

Total 1.79                                      

Note 5 : Cash and cash equivalents
Balances with banks:
- Current account 18.94                                    

Total 18.94                                    

[This space has been left blank intentionally]
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Note 6 : Share capital As at 
March 31, 2021

Authorised
100,000 equity shares of ₹ 10 each* 10.00                       

10.00                       
Issued, subscribed and paid up
50,000 equity shares of ₹ 10 each* 5.00                         

Total 5.00                         

a) Reconciliation of issued and subscribed share capital:
 No. of shares* Amount

Issued during the period 50,000                                       5.00                         

Balance as at March 31, 2021 50,000                                       1.00                         

b) Terms/ rights attached to equity shares:

c) Details of shareholders holding more than 5% shares in the Company
Particulars

No. of shares* Holding %
PDS Multinational Fashions Limited - Holding company 37,500                                       75%
Mr. Ghanshyam Periwal 12,500                                       25%

* The Number of shares are given in absolute numbers.

Note 7 : Other equity As at 
March 31, 2021

Loss for the period (27.46)                      
Other comprehensive income for the period, net of tax                              -   

Balance as at the end of the period                       (27.46)

Note : For details, refer 'the Statement of changes in equity'

[This space has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

The Company has only one class of equity shares having a par value of ₹10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting. However, no dividend is proposed by the Board of Directors and no amount is
recognised as available for distribution to equity shareholders during the year. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

 As at 
March 31, 2021 
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 8 : Borrowings  As at 
March 31, 2021 

Current
Unsecured loan
From related party (refer note 16) 30.00                               

Total 30.00                               

Note 9 : Other current financial liabilities
Employee dues 7.66                                 
Interest accrued and due on borrowings from related party (refer note 16) 0.45                                 
Total 8.11                                 

Note 10 : Trade payables
 - Outstanding dues to Micro Enterprises and Small Enterprises (refer note  'b' below) 1.76                                 
 - Others 2.35                                 

Total 4.11                                 

- the principal amount (March 31, 2021: ) and the interest (March 31, 2021: Nil) due thereon remaining unpaid to
any supplier at the end of each accounting year;

                                     -   

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the appointed
day during each accounting year;

                                     -   

- the amount of interest due and payable for the period of delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006;

                                     -   

- the amount of interest accrued and remaining unpaid at the end of each accounting year; and                                      -   
- the amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

                                     -   

Note 11 : Other current liabilities  As at 
March 31, 2021 

Statutory dues 0.97                                 

Total 0.97                                 

c) The amount does not include any amount due to be transferred to Investor Protection and Education fund.
d) Disclosure of payable to vendors as defined under the Micro, Small and Medium Enterprises Development Act, 2006 is based on the
information available with the Company regarding the status of registration of such vendors under the said Act and as per the intimation received
from them on requests made by the Company. There are no overdue principal amounts / interest payable amounts for delayed payments to such
vendors at the Balance Sheet date except disclosed above.

a) Trade payables are non-interest bearing and are normally settled on 60 day terms, except for Micro and Small Enterprises (if any) which are 
settled within 45 days.
b) As per Schedule III of the Companies Act, 2013 and notification number GSR 719 (E) dated November 16, 2007 and as certified by the
management, the amount due to Micro and Small Enterprises as defined in Micro, Small and Medium Enterprises Development Act, 2006 is as
under:
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 12 : Employee benefits expense  For the period 
December 3, 2020 to March 31, 2021 

Salaries, wages and bonus                                                           18.51 

Total 18.51                                                         

Note 13 : Finance cost
Interest expense on loan from related party (refer note 15)                                                             0.45 

Total 0.45                                                           

Note 14 : Other expenses
Business promotion expense                                                             1.33 
Consultancy expense                                                             2.26 
Legal and professional expenses                                                             2.67 
Recruitment expense                                                             1.52 
Rates and taxes                                                             0.09 
Travelling and conveyance                                                             0.13 
Auditor's remuneration (refer note 'a' below)                                                             0.50 

Total 8.50                                                           

a) Details of payment made to auditors is as follows:
(excluding taxes)

As auditor:
 - Statutory audit fee                                                             0.50 

Total 0.50                                                           

Note 15 : Earnings per share (EPS)

Particulars
Loss attributable to the equity holders (27.46)                                                        
Weighted average number of equity shares for basic and diluted  EPS 16,301                                                       
Basic and diluted earnings per share(in ₹) (face value ₹ 10 per share) (168.45)                                                      

Earning per share (EPS) is determined based on the net profit attributable to the shareholder before other comprehensive Income. Basic
earnings per share is computed using the weighted average number of equity shares outstanding during the year whereas diluted earnings per
share is computed using the weighted average number of common and dilutive equivalent shares except for the case where the result becomes
anti- dilutive.
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Note 16 : Related party

Nature of relationship
PDS Multinational Fashions Limited Holding company
Dizbi Private Limited Fellow subsidiary
Mr. Omprakash Makam Suryanarayan Setty (Director)
Mr. Ghanshyam Periwal (Director)

b) Transactions with related parties

Name of related party Relationship Nature of transaction
 For the period 

December 3, 2020 to March 31, 2021 
Fellow subsidiary Borrowings 30.00                                                         
Fellow subsidiary Interest on borrowings 0.45                                                           

c) Year end payable balances of related parties

Name of related party Relationship Nature of transaction
 As at 

March 31, 2021 
Fellow subsidiary Borrowings 30.00                                                         
Fellow subsidiary Accrued interest on borrowings 0.45                                                           

Note 17: Capital management

The Company monitors capital structure using gearing ratio, which is calculated as under:
Particulars As at 

March 31, 2021
Borrowings (refer note 8) 30.00                                                         
Less: Cash and cash equivalents (refer note 5)                                                           18.94 

Adjusted net debt (A) 48.94                                                         

Equity share capital (refer note 6) 5.00                                                           
Other equity (refer note 7) (27.46)                                                        

Total capital (B) (22.46)                                                        

Capital and net debt (A+B) 26.48                                                         

Gearing ratio [A/(A + B)] 185%

Key Managerial Personnel

(All amounts in ₹ in lakhs, unless otherwise stated)

a) List of related parties

Name of related party

Dizbi Private Limited

d) Terms and conditions of transactions with related parties: All the transaction with the related parties are made on terms equivalent to those
that prevail in arm’s length transactions.

Dizbi Private Limited

The Company aims to manage its capital efficiently so as to safeguard its ability to continue as a going concern and to optimise returns to our
shareholders.
The capital structure of the Company is based on management’s judgement of the appropriate balance of key elements in order to meet its strategic
and day-to-day needs. We consider the amount of capital in proportion to risk and manage the capital structure in light of changes in economic
conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital structure, the Company may adjust the
amount of dividends paid to shareholders, return capital to shareholders or issue new shares.
The Company policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market
confidence and to sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if
necessary adjust, its capital structure.

a) For the purpose of capital management, capital includes issued equity capital and all other reserves attributable to the equity shareholders of the
Company.



Norlanka Brands Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 18 : Fair value disclosure

a) Fair value of financial assets:
Carrying values    Fair values 

  As at
March 31, 2021 

  As at
March 31, 2021 

Financial assets measured at amortised cost 
Cash and cash equivalents (refer note 5) 18.94                                 18.94                            

Total 18.94                                 18.94                            

b) Fair value of financial liabilities:
Carrying values    Fair values 

  As at
March 31, 2021 

  As at
March 31, 2021 

Financial liabilities measured at amortised cost
Trade payables (refer note 10) 4.11                                   4.11                              
Borrowings (refer note 8) 30.00                                 30.00                            
Employee payable (refer note 9) 7.66                                   7.66                              
Interest accrued and due on borrowings from related party (refer note 9) 0.45                                   0.45                              

Total 42.22                                 42.22                            

Note 19 : Fair value Hierarchy

[This page has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments,carrying value of financial 
assets and financial liabilities including trade receivable, cash and cash equivalent, other bank balances, other financial assets, trade payables, 
borrowings, other financial liabilities etc. represent the best estimate of fair value.
The management assessed that fair value of these financial assets and liabilities significantly approximate their carrying amount. 

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities. 
Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either
directly or indirectly. 
Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on
observable market data.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows: 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company does not have any financial instruments measured at fair value. 



Norlanka Brands Private Limited
Notes to the financial statements for the period ended March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)

Note 20: Financial risk management objectives and policies

Risk
Credit risk

Liquidity risk

Market risk - 
foreign exchange

A. Market risk

Market risk exposures are measured using sensitivity analysis.

i) Foreign currency risk

B. Liquidity risk

Liquidity risk table:

> 5 years Total

Trade payables (refer note 10) 4.11              4.11              
Borrowings (refer note 8) 30.00            30.00            
Employee payable (refer note 9) 7.66              7.66              

0.45              
               -       -   

0.45              

42.22            42.22            

C. Credit risk

The Company’s activities expose it to market risk ( foreign exchange ), liquidity risk and credit risk. The Company's board of directors has overall
responsibility for the establishment and oversight of the Company's risk management framework. This note explains the sources of risk which the
entity is exposed to and how the entity manages the risk and the related impact in the financial statements.

Exposure arising from Measurement Management
Cash and cash equivalents, trade 
receivables, financial assets measured at 
amortised cost

Ageing analysis regularly monitoring and 
follow ups

Timely settlement of receivables

Interest accrued and due on borrowings from related party 
(refer note 9)

Other financial liabilities Cash flow forecasts Cash flow management ensuring 
liquidity

Future commercial transactions, recognised 
financial assets and liabilities not 
denominated in Indian Rupees

Cash flow forecasting sensitivity analysis Regular monitoring of forex 
fluctuations

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk
management framework for the management of the company's short-, medium- and long-term funding and liquidity management requirements.
The company manages liquidity risk by maintaining adequate reserves, banking facilities by continuously monitoring forecast and actual cash
flows, and by matching the maturity profiles of financial assets and liabilities.

The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates associated with it's direct and
indirect transactions denominated in foreign currency. Since most of the transactions of the company are denominated in its functional currency
(₹), any foreign exchange fluctuation affects the profitability of the Company and its financial position. Hedging provides stability to the financial
performance by estimating the amount of future cash flows and reducing volatility.

The Company does not have any international transactions and is not exposed to foreign exchange risk arising from foreign currency transactions.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have sufficient
liquidity to meet its liabilities when they are due.

A default on a financial asset is when the counterparty fails to make contractual payments as per agreed terms. This definition of default is
determined by considering the business environment in which entity operates and other macro-economic factors.

The maximum exposure to credit risk of the Company is represented by the carrying amount of each financial asset in the statement of financial
position.

Less than 12 
months

As at 
March 31, 2021

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Total

Credit risk refers to the risk of default on its obligation by the counterparty resulting in financial loss. The maximum exposure to the credit risk at the
reporting date is primarily from trade receivables. The Company’s exposure to credit risk is influenced mainly by the individual characteristics of
each customer. The management also considers the factors that may influence the credit risk of its customer base, including the default risk etc. 

1 to 5 years

                                          -   

                                          -   

                                          -   
                                          -                             -   

                          -   
                          -   

                          -   



Norlanka Brands Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 21 : Commitments and Contingencies

(a) Commitments

(b) Contingencies
There is no contingent liability as at March 31, 2021.

Note 22: Subsequent Events

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Norlanka Brands Private Limited

Firm's Registration Number: 001076N/N500013

                  sd/-                   sd/-                 sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Ghanshyam Periwal
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 08737000

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Note 24: Comparatives
The company was incorporated on December 3, 2020 and these financial statements cover the first financial year of the company. Accordingly, the
requirement to disclose the comparatives is not applicable.

No material events have occurred between the balance sheet date to the date of issue of these financial statements that could affect the values
stated in the financial statements as at March 31, 2021.

(All amounts in ₹ in lakhs, unless otherwise stated)

Estimated amount of contracts remaining to be executed on capital account (net of advances) and which have not been provided for in the
financial statements amounts to Nil. The Company does not have any other long term commitments or material non cancellable contractual
committments which may have a material impact on the financial statements.

Note 23: Figures have been rounded off to the nearest ₹  in lakhs, except otherwise stated.



 
 

    

Walker Chandiok & Co LLP  
5th Floor, No.65/2, Block “A”, 
Bagmane Tridib, Bagmane  
Tech Park, C V Raman Nagar, 
Bengaluru 560093                                                                                                             
 

T  +91 80 4243 0700 
F +91 80 4126 1228 

    

 
 

 

   
   
   

   

Chartered Accountants 
 

Offices in Bengaluru, Chandigarh, Chennai, Gurugram, Hyderabad, Kochi, Kolkata, Mumbai, New Delhi, Noida and Pune 

 

Walker Chandiok & Co LLP is registered  
with limited liability with identification  
number AAC-2085 and its registered office  
at L-41 Connaught Circus, New Delhi,  
110001, India 

 
Independent Auditor’s Report 
 
To the Members of DIZBI Private Limited 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 

1. We have audited the accompanying financial statements of DIZBI Private Limited (‘the Company’), which 
comprise the Balance Sheet as at 31 March 2021, the Statement of Profit and Loss (including Other 
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for the period 23 
May 2020 to 31 March 2021, and a summary of the significant accounting policies and other explanatory 
information. 
 

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
financial statements give the information required by the Companies Act, 2013 (‘Act’) in the manner so required 
and give a true and fair view in conformity with the accounting principles generally accepted in India including 
Indian Accounting Standards (‘Ind AS’) specified under Section 133 of the Act, of the state of affairs of the 
Company as at 31 March 2021, and its profit (including other comprehensive income), its cash flows and the 
changes in equity for the for the period 23 May 2020 to 31 March 2021. 
 
Basis for Opinion 
 

3. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the 
Act. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Company in accordance with 
the Code of Ethics issued by the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and the 
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 
 
Information other than the Financial Statements and Auditor’s Report thereon 
 

4. The Company’s Board of Directors is responsible for the other information. The other information comprises the 
information included in the Directors’ Report, but does not include the financial statements and our auditor’s 
report thereon. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.  
 
The Directors’ Report is not made available to us at the date of this auditor’s report. We have nothing to report 
in this regard. 
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Responsibilities of Management for the Financial Statements 
 

5. The accompanying financial statements have been approved by the Company’s Board of Directors. The 
Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect to 
the preparation of these financial statements that give a true and fair view of the financial position, financial 
performance including other comprehensive income, changes in equity and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Ind AS specified under 
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of 
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the financial statements that give a 
true and fair view and are free from material misstatement, whether due to fraud or error. 
 

6. In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so. 
 

7. Those Board of Directors is also responsible for overseeing the Company’s financial reporting process. 
 

Auditor’s Responsibilities for the Audit of the Financial Statements 
 

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Standards on Auditing will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also: 

 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control; 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls with reference to 
financial statements in place and the operating effectiveness of such controls; 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management; 
 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Company to cease to continue as a going concern; 
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 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation; 

  
10. We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 

 
Report on Other Legal and Regulatory Requirements 
 

11. Based on our audit, we report that the Company has not paid or provided for any managerial remuneration 
during the period 23 May 2020 to 31 March 2021. Accordingly, reporting under Section 197(16) of the Act is not 
applicable. 
 

12. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central Government 
of India in terms of Section 143(11) of the Act, we give in the Annexure I, a statement on the matters specified 
in paragraphs 3 and 4 of the Order. 

 
13. Further to our comments in Annexure I, as required by Section 143(3) of the Act, based on our audit, we report, 

to the extent applicable, that: 
 
a) we have sought and obtained all the information and explanations which to the best of our knowledge and 

belief were necessary for the purpose of our audit of the accompanying financial statements; 
 

b) in our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books; 
 

c) the financial statements dealt with by this report are in agreement with the books of account; 
 

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under Section 133 of the 
Act; 

 
e) on the basis of the written representations received from the directors and taken on record by the Board of 

Directors, none of the directors is disqualified as on 31 March 2021 from being appointed as a director in 
terms of Section 164(2) of the Act; 

 
f) we have also audited the internal financial controls with reference to financial statements of the Company 

as on 31 March 2021 in conjunction with our audit of the financial statements of the Company for the period          
23 May 2020 to 31 March 2021 ended on that date and our report dated 27 May 2021 as per Annexure II, 
expressed unmodified opinion; and 

 
g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the 

Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information 
and according to the explanations given to us:  
 
i. the Company does not have any pending litigation which would impact its financial position as at 31 

March 2021; 
 

ii. the Company did not have any long-term contracts including derivative contracts for which there were 
any material foreseeable losses as at 31 March 2021; 
 

iii. there were no amounts which were required to be transferred to the Investor Education and Protection 
Fund by the Company during the period 23 May 2020 to 31 March 2021; and 
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iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes were 
applicable for the period from 8 November 2016 to 30 December 2016, which are not relevant to these 
financial statements. Hence, reporting under this clause is not applicable. 

 
 
 
For Walker Chandiok & Co LLP  
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 

 
 
 
-sd/- 

Aasheesh Arjun Singh 
Partner 
Membership No.: 210122 
UDIN: 21210122AAAACL4018 
 
Bengaluru 
27 May 2021 
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Annexure I to the Independent Auditor’s Report of even date to the members of DIZBI Private Limited, 
on the Financial Statements for the period 23 May 2020 to 31 March 2021 
 
Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial 
statements of the Company and taking into consideration the information and explanations given to us and the 
books of account and other records examined by us in the normal course of audit, and to the best of our 
knowledge and belief, we report that: 
 
(i) (a) The Company has maintained proper records showing full particulars, including quantitative details and 

situation of fixed assets. 
 

(b) All fixed assets have not been physically verified by the management during the period 23 May 2020 to 
31 March 2021, however, there is a regular program of verification once in 2 years, which, in our opinion, 
is reasonable having regard to the size of the Company and the nature of its assets. No material 
discrepancies were noticed on such verification. 

. 
(c) The Company does not hold any immovable property (in the nature of ‘fixed assets’). Accordingly, the 

provisions of clause 3(i) (c) of the Order are not applicable. 
 

(ii)  The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of the 
Order are not applicable. 
 

(iii)  The Company has granted unsecured loans to Company covered in the register maintained under      
Section 189 of the Act; and with respect to the same: 
(a) in our opinion the terms and conditions of grant of such loans are not, prima facie, prejudicial to the 

Company’s interest 
(b) the schedule of repayment of principal and payment of interest has been stipulated and the 

repayment/ receipts of the principal amount and the interest are regular;  
(c) there is no overdue amount in respect of loans granted to such Company. 

 
(iv) In our opinion, the Company has complied with the provisions of Sections 185 and 186 of the Act in 

respect of loans. 
 
(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 to 76 of 

the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the 
provisions of clause 3(v) of the Order are not applicable. 

 
(vi) The Central Government has not specified maintenance of cost records under sub-section (1) of          

Section 148 of the Act, in respect of Company’s services.  Accordingly, the provisions of clause 3(vi) of 
the Order are not applicable. 

 
(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,  employees’ 

state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, 
goods and service tax, cess and other material statutory dues, as applicable, to the appropriate 
authorities. Further, no undisputed amounts payable in respect thereof were outstanding at the year-
end for a period of more than six months from the date they become payable. 

 
(b) There are no dues in respect of income-tax, sales-tax, service tax, goods and service tax, duty of 

customs, duty of excise and value added tax that have not been deposited with the appropriate 
authorities on account of any dispute. 

 
(viii) The Company has no loans or borrowings payable to a financial institution or a bank or government 

and no dues payable to debenture-holders during the period 23 May 2020 to 31 March 2021. 
Accordingly, the provisions of clause 3(viii) of the Order are not applicable. 

   
(ix) The Company did not raise moneys by way of initial public offer or further public offer (including debt 

instruments) and did not have any term loans outstanding during the period 23 May 2020 to 31 March 
2021.  Accordingly, the provisions of clause 3(ix) of the Order are not applicable. 
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(x) No fraud by the Company or on the Company by its officers or employees has been noticed or reported 
during the period covered by our audit. 

 
(xi)   The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions of 

Clause 3(xi) of the Order are not applicable. 
 
(xii)  In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the 

Order are not applicable. 
 
(xiii)   In our opinion, all transactions with the related parties are in compliance with Section 188 of the Act, 

where applicable, and the requisite details have been disclosed in the financial statements, as required 
by the applicable Ind AS. Further, in our opinion, the Company is not required to constitute audit 
committee under Section 177 of the Act. 

 
(xiv) During the period 23 May 2020 to 31 March 2021, the Company has made private placement of shares. 

In respect of the same, in our opinion, the Company has complied with the requirement of Section 42 
of the Act and the Rules framed thereunder. Further, in our opinion, the amounts so raised have been 
used for the purposes for which the funds were raised. 

 
(xv)    In our opinion, the Company has not entered into any non-cash transactions with the directors or 

persons connected with them covered under Section 192 of the Act.  
 
(xvi)   The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act, 

1934. 
 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 

-sd/- 
Aasheesh Arjun Singh 
Partner  
Membership No.: 210122 
UDIN: 21210122AAAACL4018 
 
 
Bengaluru 
27 May 2021 
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Annexure II to the Independent Auditor’s Report of even date to the members of DIZBI Private Limited, 
on the Financial Statements for the period 23 May 2020 to 31 March 2021 
 
Independent Auditor’s report on the internal financial controls with reference to the standalone financial 
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’) 

1. In conjunction with our audit of the financial statements of DIZBI Private Limited (‘the Company’) as at and for 
the period 23 May 2020 to 31 March 2021, we have audited the internal financial controls with reference to 
financial statements of the Company as at that date. 
 
Responsibilities of Management for Internal Financial Controls 

2. The Company’s Board of Directors are responsible for establishing and maintaining internal financial controls 
based on internal financial controls with reference to financial statements criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered 
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct 
of the Company’s business, including adherence to the Company’s policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and 
the timely preparation of reliable financial information, as required under the Act. 
 
Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial 
Statements 

3. Our responsibility is to express an opinion on the internal financial controls with reference to financial statements 
of the Company based on our audit. We conducted our audit in accordance with the Standards on Auditing 
issued by the ICAI and prescribed under Section 143(10) of the Act, to the extent applicable to an audit of 
internal financial controls with reference to financial statements, and the Guidance Note issued by the ICAI. 
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial controls with reference to 
financial statements were established and maintained and if such controls operated effectively in all material 
respects. 
 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial 
controls with reference to financial statements includes obtaining an understanding of such internal financial 
controls, assessing the risk that a material weakness exists, and testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s 
judgement, including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. 
 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls with reference to financial statements of the Company. 
 
Meaning of Internal Financial Controls with Reference to Financial Statements 

6. A Company's internal financial controls with reference to financial statements is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements 
for external purposes in accordance with generally accepted accounting principles. A Company's internal 
financial controls with reference to financial statements include those policies and procedures that (1) pertain to 
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally accepted accounting 
principles, and that receipts and expenditures of the Company are being made only in accordance with 
authorisations of management and directors of the Company; and (3) provide reasonable assurance regarding 
prevention or timely detection of unauthorised acquisition, use, or disposition of the Company's assets that could 
have a material effect on the financial statements. 
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Inherent Limitations of Internal Financial Controls with Reference to Financial Statements 
7. Because of the inherent limitations of internal financial controls with reference to financial statements, including 

the possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with 
reference to financial statements to future periods are subject to the risk that internal financial controls with 
reference to financial statements may become inadequate because of changes in conditions, or that the degree 
of compliance with the policies or procedures may deteriorate. 
 
Opinion 

8. In our opinion, the Company has in all material respects, adequate internal financial controls with reference to 
financial statements and such controls were operating effectively as at 31 March 2021, based on internal 
financial controls with reference to financial statements criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note issued by the ICAI. 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 

-sd/- 
Aasheesh Arjun Singh 
Partner  
Membership No.: 210122 
UDIN: 21210122AAAACL4018 
 
 
 
Bengaluru 
27 May 2021 
 
 



DIZBI Private Limited
Balance Sheet as at March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)
 Note  
no. 

 As at 
March 31, 2021 

Assets
I. Non-current assets
 (a) Property, plant and equipment 4 2.17                                                   
 (b) Other intangible assets 5 183.97                                                

(c) Intangible assets under development 6 16.56                                                  

Total non-current assets 202.70                                                

Current assets
(a) Financial assets
   (i) Trade receivables 10 13.06                                                  
   (ii) Cash and cash equivalents 11 16.01                                                  
   (iii) Other financial assets 7 30.45                                                  
(b) Current tax assets (net) 8 2.05                                                   
(c) Other current assets 9 81.66                                                  

Total current assets 143.23                                                

Total assets 345.93                                                

II. Equity and liabilities
Equity
(a) Equity share capital 12 1.00                                                   
(b) Other equity 13 29.15                                                  

Total equity 30.15                                                  

Liabilities
Non-current liabilities
(a) Provisions 15 7.04                                                   
(b) Deferred tax liabilities (net) 18 3.34                                                   

Total non-current liabilities 10.38                                                  

Current liabilities
(a) Financial liabilities
   (i) Trade payables 16

-                                                     
54.95                                                  

  (ii) Other financial liabilities 14 227.63                                                
(b) Other current liabilities 17 15.43                                                  
(c) Provisions 15 7.39                                                   

Total current liabilities 305.40                                                

Total equity and liabilities 345.93                                                

Summary of significant accounting policies and explanatory information thereon 3 0.00                                                   
The accompanying notes form an integral part of these financial statements
As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants DIZBI Private Limited
Firm's Registration Number: 001076N/N500013

                    sd/- sd/-

Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Narayanarao Dakavarapu Suresh
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 03582965

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Particulars

-  Total outstanding dues to micro enterprises and small enterprises
-  Total outstanding dues to parties other than micro enterprises and small
   enterprises

sd/-



DIZBI Private Limited
Statement of Profit and Loss for the period ended March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)
Note  
no.

 For the period 
May 23, 2020 to March 31, 2021 

I Revenue from operations 19 495.60                                                 
II Other income 20 0.45                                                     

III Total income (I+II) 496.05                                                 

IV Expenses
(a) Employee benefit expense 21 130.38                                                 
(b) Depreciation and amortization expense 22 35.35                                                   
(c) Other expenses 23 290.45                                                 

Total expenses (IV) 456.18                                                 

V Profit before tax (III-IV) 39.87                                                   

VI Tax expense: 25
(a) Current tax 7.38                                                     
(b) Deferred tax charge 3.34                                                     

Total tax expense 10.72                                                   

VII Profit for the period (V-VI) 29.15                                                   

VIII Other comprehensive income
 (A)

-                                                       
-                                                       

 (B) -                                                       
-                                                       

-                                                       

IX 29.15                                                   

X 24

1) Basic (amount in ₹) 339.93                                                 
2) Diluted (amount in ₹) 339.93                                                 

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants DIZBI Private Limited

Firm's Registration Number: 001076N/N500013

                    sd/- sd/- sd/-

Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Narayanarao Dakavarapu Suresh
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 03582965

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Total comprehensive income for the period (VII + VIII)

Earnings per share: (face value of ₹ 10 per share)

Other comprehensive income for the period, net of tax

Particulars

(i) Items that will not be reclassified to profit or loss
(a) Re-measurement (losses) on defined benefit plans

(i) Items that will be reclassified to profit or loss
(ii) Income tax on items that will not be reclassified to profit or loss

(ii) Income tax on items that will be reclassified to profit or loss



DIZBI Private Limited
Statement of changes in equity for the period ended March 31, 2021

(All amounts in ₹ in lakhs, unless otherwise stated)

A. Equity share capital
Number of shares Amount

Equity shares issued during the period 10,000                 1.00                                                   
Balance as at March 31, 2021 10,000                 1.00                                                   

B. Other equity
Total

Profit for the period 29.15                                                 
Other comprehensive income for the period, net of tax -                                                     
Balance as at March 31, 2021 29.15                                                 

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants DIZBI Private Limited
Firm's Registration Number: 001076N/N500013

                    sd/- sd/-

Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Narayanarao Dakavarapu Suresh
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 03582965

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

Particulars

Particulars

sd/-



DIZBI Private Limited

(All amounts in ₹ in lakhs, unless otherwise stated)

Cash flows from operating activities
Profit before tax                                                   39.87 
Adjustments for:
Depreciation and amortization expense                                                   35.35 
Interest income                                                    (0.45)
Operating profit before change in working capital                                                   74.77 
Movement in working capital:

Change in trade payables and other current liabilities                                                   70.38 
Change in other current financial liabilities                                                 227.63 
Change in provisions                                                     7.05 
Change in trade receivables                                                  (13.06)
Change in other current assets                                                  (81.66)
Change in other current financial assets                                                  (30.00)

Cash generated from operations                                                 255.11 
Direct tax paid                                                    (2.05)
Net cash inflow from operating activities  ( A )                                                 253.06 

Cash flows from investing activities
                                               (238.05)

Net cash outflow in investing activities  ( B )                                                (238.05)

Cash flows from financing activities
Proceed from issue of equity share capital                                                     1.00 

 ( C )                                                     1.00 

Net increase in cash and cash equivalents (A+B+C)                                                   16.01 
Cash and cash aquivalents at the beginning of the period                                                         -   
Cash and cash equivalent at the end of the period (refer note 11)                                                   16.01 

Components of cash and cash equivalents
Balances with bank - on current account                                                   16.01 
Cash and cash equivalent at the end of the period (refer note 11)                                                   16.01 

Summary of significant accounting policies and explanatory information thereon 3
The accompanying notes form an integral part of these financial statements

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants DIZBI Private Limited

Firm's Registration Number: 001076N/N500013

                    sd/- sd/-
Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Narayanarao Dakavarapu Suresh
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 03582965

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

sd/-

Purchase of property, plant and equipment, other intangible 
assets and intangible assets under development

Statement of Cash Flow for the period ended March 31, 2021

Particulars

Net cash inflow from financing activities

 For the period 
May 23, 2020 to March 31, 2021 



DIZBI Private Limited

Note 1: Corporate information

Note 2: Statement of compliance

a) Balance Sheet:

b) Statement of profit and loss:

Note 3: Significant accounting policies

a) Significant accounting judgements, estimates and assumptions

Judgements:

Useful lives of property, plant and equipment

Estimates and Assumptions:

Specified format for disclosure of shareholding of promoters.

Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under the
head ‘additional information’ in the notes forming part of the financial statements.

The Company will evaluate the same to give effect to them as required by law.

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may result in
change in depreciation expense in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The
Company based its assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Estimates and underlying assumptions are reviewed at each balance sheet date. Such changes are reflected in the
assumptions when they occur.

The financial statements of the Company for the period May 23, 2020 to March 31, 2021 were approved by the Board of Directors and
authorized for issue on May 27, 2021.

The financial statements have been prepared as a going concern in accordance with the Indian Accounting Standards (Ind AS) as prescribed
under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended and other
relevant provisions of the Companies Act, 2013, as applicable.
Basis of preparation and presentation
The financial statements have been prepared on the historical cost convention on accrual basis except for certain financial instruments which
are measured at fair value at the end of each reporting period, as explained in the relevant accounting policies mentioned. The financial
statements are presented in ₹ and all values are rounded to the nearest Lakhs except otherwise stated.

Recent accounting pronouncement
On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended Schedule III of the Companies Act, 2013. The
amendments revise Division I, II and III of Schedule III and are applicable from April 1, 2021. 

Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible assets under development.

Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with
number of layers of companies, title deeds of immovable property not held in name of company, loans and advances to promoters, directors,
key managerial personnel (KMP) and related parties, details of benami property held etc.

Certain additional disclosures in the statement of changes in equity such as changes in equity share capital due to prior period errors and
restated balances at the beginning of the current reporting period.

Notes to the financial statements for the period ended March 31, 2021

DIZBI Private Limited (hereinafter referred as 'the Company') was incorporated on May 23, 2020 and has its registered office at No. 1637,
Suprabha, 19th Cross, 4th Main, Sector 7, HSR Layout, Bengaluru - 560102, Karnataka. The Company is engaged in business of design,
development, marketing, sales, export and import and service of software and hardware products and solutions including networking
solutions, information technology infrastructure management, computer peripherals, firewall and antivirus, cloud computing e-commerce
solutions and all kinds of information technology enabled services including software development, consultancy, outsourcing, training,
support, maintenance, marketing and sales of all kinds of software products and applications, including cloud computing, mobile applications
and web solutions, networking solutions.

The preparation of financial statements in conformity with Ind AS requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amount of assets, liabilities, income, expenses and disclosures of contingent
assets and liabilities at the date of these financial statements and the reported amount of revenues and expenses for the years presented.
Actual results may differ from the estimates.

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most
significant effect on the amounts recognised in the financial statements:



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

i) Income taxes

iv) Defined benefit plans

v) Impairment of long lived assets

b) Current versus non-current classification

Assets:

c) Property, plant and equipment (PPE) and Investment property

Decommissioning costs: The present value of expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met. 

The Company is subject to income tax laws as applicable in India. Significant judgment is required in determining provision for income taxes.
There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business. The
Company recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences will impact the income tax and deferred
tax provisions in the period in which such determination is made. 

ii) Contingencies
Contingent Liabilities may arise from the ordinary course of business in relation to claims against the Company, including legal and other
claims. By virtue of their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The
assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of significant judgements and the use
of estimates regarding the outcome of future events.

The evaluation of applicability of indicators of impairment of assets requires assessment of several external and internal factors which could
result in deterioration of recoverable amount of the assets. The Company assesses impairment of long lived assets which are recorded at
cost. At the time when there are any indications that such assets have suffered a loss, if any, is recognised in the Statement of Profit and
Loss.

The Company presents assets and liabilities in the balance sheet based on a current/ non-current classification. 

Subsequent Costs: The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying amount of the item 
of property, plant and equipment, if it is probable that the future economic benefits embodied within the part will flow to the Company and its 
cost can be measured reliably with the carrying amount of the replaced part getting derecognised. The cost for day-to-day servicing of 
property, plant and equipment are recognised in statement of profit and loss as and when incurred.

Capital work in progress: Capital work in progress comprises the cost of fixed assets that are not ready for their intended use at the
reporting date.

iii) Recoverability of deferred taxes
In assessing the recoverability of deferred tax assets, management considers whether it is probable that taxable profit will be available against
which the losses can be utilised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income
during the periods in which the temporary differences become deductible. Management considers the projected future taxable income and tax
planning strategies in making this assessment. 

The present value of the gratuity and compensated absences are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date. 

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit
obligation. The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change
only at interval in response to demographic changes.

An asset is treated as current when it is:
i)  Expected to be realised or intended to be sold or consumed in normal operating cycle.
ii)  Held primarily for the purpose of trading
iii)  Expected to be realised within twelve months after the reporting period, or
iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.
All other assets are classified as non-current. 
Liabilities:
A liability is current when:
i) It is expected to be settled in normal operating cycle
ii) It is held primarily for the purpose of trading
iii) It is due to be settled within twelve months after the reporting period, or 
iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
All other liabilities are classified as non-current. 
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Property, plant and equipment, capital work in progress are stated at cost less accumulated depreciation and accumulated impairment losses,
if any. Such cost includes expenditure that is directly attributable to the acquisition of the asset. 
An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss within other income or expense (as
applicable).



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Useful life
Computers 3 years
Computer software 3 years

d)
Recognition and measurement

e) Foreign currency transaction
Functional and presentation currency

Initial recognition

Measurement at the reporting date

f) Revenue recognition

Recognizing revenue from major business activities

(i) Rendering of services

g) Employee's Benefits

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods or services. Revenue excludes goods and
service tax and is after deduction of any trade discounts.
When the consideration in a contract includes a variable amount, the amount of consideration is estimated to which the Company will be
entitled in exchange for transferring the goods or services to the customer. The variable consideration is estimated at contract inception and
constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognized will not occur when
the associated uncertainty with the variable consideration is subsequently resolved.

The Company does not expect to have any contracts where the period between the transfer of the promised goods or services to the
customer and payment by the customer exceeds one year. As a consequence, it does not adjust any of the transaction prices for the time
value of money.

Depreciation: Depreciation on PPE, except leasehold improvements, is provided on straight-line method over the useful lives of assets as
per Schedule II to the Companies Act, 2013. Depreciation for assets purchased / sold during a period is proportionately charged to Statement
of Profit and Loss. Leasehold improvements are amortised over the lease term or the remaining useful life of the assets whichever is lower. 

Intangible assets

Intangible assets that are acquired by the Company are measured initially at cost. Intangible assets with finite useful lives are measured at
cost less accumulated amortisation and accumulated impairment losses, if any.

Short Term Employee Benefits: All employee benefits expected to be settled wholly within twelve months of rendering the service are
classified as short-term employee benefits. When an employee has rendered service to the Company during an accounting period, the
Company recognises the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as an
expense unless another Ind AS requires or permits the inclusion of the benefits in the cost of an asset. Benefits such as salaries, wages,
bonus and ex-gratia etc. are recognised in Statement of profit and loss in the period in which the employee renders the related service.

Defined Contribution Plan
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions to a statutory authority and will
have no legal or constructive obligation to pay further amounts. Provident Fund and Employee State Insurance Schemes are defined
contribution plans and contributions paid / payable are recognised as an expense in the Statement of Profit and Loss during the year in which
the employee renders the related service.

i) Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount
of income can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset’s net carrying amount on initial recognition.

Income from Information technology and information technology enabled services rendered to group companies are recognized as the
services are rendered in accordance with the terms of respective arrangements.

The Company’s financial statements are presented in Indian Rupees (₹) which is also the Company’s functional currency. Functional currency
is the currency of the primary economic environment in which a Company operates and is normally the currency in which the Company
primarily generates and expends cash. All the financial information presented in ₹ except where otherwise stated.

Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates at the dates of the
transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the
reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional
currency at the exchange rate when the fair value was determined. Non-monetary assets and liabilities that are measured in terms of
historical cost are not retranslated.

Amortisation: Intangible assets, with infinite lives, are amortized over their respective individual estimated useful lives on a straight-line
basis, commencing from the date the assets are available to the Company for their use. Specialized softwares are amortized over a period of
3 years or license period whichever is earlier.

Asset

ii) Any Other Income is recognized on an accrual basis.

Other income



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Defined Benefit Plan

h) Provisions, Contingent liabilities and Contingent assets

i) Financial instruments

(i)

(ii)

De-recognition
A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from the Company’s Balance Sheet)
when:
(i) The contractual rights to receive cash flows from the asset has expired, or
(ii) The Company has transferred its contractual rights to receive cash flows from the financial asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

A financial instrument is a contract that gives rise to a financial asset for one entity and a financial liability or equity instrument for another
entity.Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the
instruments.

Initial recognition and measurement
Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are initially recognised
when the Company becomes a party to the contractual provisions of the instrument.
A financial asset is initially recognised at fair value. In case of financial assets which are recognised at fair value through profit or loss
(FVTPL), its transaction cost are recognised in the statement of profit and loss. In other cases, the transaction cost are attributed to the
acquisition value of the financial asset.
Classification and subsequent measurement 

(a) Financial assets

For purposes of subsequent measurement, financial assets are classified in following categories:
 - Financial Asset carried at amortised cost
 - Financial Asset at fair value through other comprehensive income (FVTOCI)
 - Financial Asset at fair value through profit or loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business
model for managing financial assets.

•Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in order
to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

•Financial asset at fair value through other comprehensive income (FVTOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

•Financial asset at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

• Equity investment
Investments representing equity interest in associates/ subsidiary are carried at cost less any provision for impairment. Investments are
reviewed for impairment if events or changes in circumstances indicate that the carrying amount may not be recoverable.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past events and it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance 
Contingent liability is disclosed in the case of;
i) a present obligation arising from past events, when it is not probable that an outflow of resources will be required to settle obligation;
ii) a present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are neither recognised nor disclosed. However,when realisation of income is virtually certain, related asset is recognised.

Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date and adjusted where necessary to reflect the
current best estimate of obligation or asset.

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan provides for a lump
sum payment to vested employees at retirement, death while in employment or on termination of employment of an amount based on the
respective employee’s salary and the tenure of employment. The Company accounts for the liability for gratuity benefits payable in future
based on an independent actuarial valuation report using the projected unit credit method as at the year end. 

The obligations are measured at the present value of the estimated future cash flows. The discount rate is generally based upon the market
yields available on Government bonds at the reporting date with a term that matches that of the liabilities. 
Re-measurements, comprising actuarial gains and losses including, the effect of the changes to the asset ceiling (if applicable), is reflected
immediately in Other Comprehensive Income in the Statement of Profit and Loss. All other expenses related to defined benefit plans are
recognised in Statement of Profit and Loss as employee benefit expenses. Gains or losses on the curtailment or settlement of any defined
benefit plan are recognised when the curtailment or settlement occurs.



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

(b) Financial liabilities

(c) Offsetting of financial instruments

l) Impairment of financial assets 

m) Impairment of non-financial assets 

n) Fair value measurement

Non- financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash
inflows from other assets or groups of assets (cash-generating units). Non- financial assets that suffered impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.
If, at the reporting date there is an indication that a previously assessed impairment loss no longer exists, the recoverable amount is
reassessed and the asset is reflected at the recoverable amount. Impairment losses previously recognised are accordingly reversed in the
statement of profit and loss.

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, debt
instruments at FVTOCI, lease receivables, trade receivables, other contractual rights to receive cash or other financial asset, and financial
guarantees not designated as at FVTPL.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 115 Revenue from contracts with customers, the Company applies simplified approach permitted by Ind AS 109 Financial
Instruments, which requires expected life time losses to be recognised after initial recognition of receivables. For recognition of impairment
loss on other financial assets and risk exposure, the Company determines whether there has been a significant increase in the credit risk
since initial recognition. If credit risk has not increased significantly, twelve months ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there
is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based
on twelve-months ECL.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:
(a)  In the principal market for the asset or liability, or
(b)  In the absence of a principal market, in the most advantageous market for the asset or liability
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period. The Company uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.
The Company’s financial liabilities include trade and other payables, security deposits received etc.

Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:
 - Financial liabilities at amortised cost
 - Financial liabilities at fair value through profit or loss (FVTPL)

De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal
right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously

Expected credit losses are the weighted average of credit losses with the respective risks ofdefault occurring as the weights. Credit loss is the 
difference between all contractual cashflows that are due to the Company in accordance with the contract and all the cash flows that the 
Company expects to receive (i.e. all cash shortfalls), discounted at the original effective interest rate (or credit-adjusted effective interest rate 
for purchased or originated credit-impaired financial assets). The Company estimates cash flows by considering all contractual terms of the 
financial instrument (for example, prepayment, extension, call and similar options) through the expected life of that financial instrument.



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021
o) Taxes on income

p) Cash and cash equivalents

q) Earnings per share (EPS)

r) Segment reporting

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the asset to be recovered.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash balance on hand, cash balance at banks and short-
term deposits, as defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

In determining earnings per share, the Company considers the net profit after tax and includes the post tax effect of any extra ordinary items.
i) Basic earning per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year.
ii) For the purpose of calculating Diluted Earning per share, the number of shares comprises of weighted average shares considered for
deriving basic earning per share and also the weighted average number of equity share which could have been issued on the conversion of all
dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have
been issued at a later date. A transaction is considered to be antidilutive if its effect is to increase the amount of EPS, either by lowering the
share count or increasing the earnings. 

The Company has the policy of reporting the segments in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Chief Operating Decision maker is considered to make strategic decisions and is responsible for allocating resources
and assessing performance of the operating segments.

Current income tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.
Current income tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other comprehensive
income (OCI) or in equity). Current tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.
Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Current tax assets are offset against current tax liabilities if, and only if, a legally enforceable right exists to set off the recognised amounts
and there is an intention either to settle on a net basis, or to realise the asset and settle the liability simultaneously.
Deferred Tax
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 4 : Property, plant and equipment

Particulars Computers
At cost
Additions 2.44                             

Balance as at March 31, 2021 2.44                             

Accumulated Depreciation
Additions 0.27                             

Balance as at March 31, 2021 0.27                             

Net block
Balance at March 31, 2021 2.17                             

Note 5 : Other intangible assets

Particulars Computer software
At cost
Additions 219.05                         

Balance as at March 31, 2021 219.05                         

Accumulated Depreciation
Additions 35.08                           

Balance as at March 31, 2021 35.08                           

Net block
Balance at March 31, 2021 183.97                         

Note 6 : Intangible assets under development

Particulars
As at 

March 31, 2021
Intangible assets under development 16.56                           

Total 16.56                           
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 7 : Other current financial assets As at 
March 31, 2021

Loan receivable from related party (refer note 27) 30.45                                    

Total 30.45                                    

a)Unsecured loan receivable from Norlanka Brands Private Limited as at March 31, 2021 carries interest rate of 9% p.a.

Note 8 : Current tax assets(net)
Advance income tax 2.05                                      

Total 2.05                                      

Note 9 : Other current assets
(Unsecured, considered good, unless otherwise stated)
Balance with government authorities 63.51                                    
Others 0.98                                      
Prepaid expenses 10.19                                    
Advances to employees 6.39                                      
Advances to suppliers 0.59                                      

Total 81.66                                    

Note 10 : Trade receivables
(a) Trade receivable considered good - secured -                                       
(b) Trade receivable considered good - unsecured 13.06                                    
(c) Trade receivable which have significant increase in credit risk -                                       
(d) Trade receivable - credit impaired -                                       

                                    13.06 
Less: Allowance for expected credit loss -                                       

Total 13.06                                    

Note 11 : Cash and cash equivalents
Balances with banks:
- Current account 16.01                                    

Total 16.01                                    

c) Trade receivables due from related parties as at March 31, 2021 amounts to ₹ 13.06. (refer note 27)
d) Trade receivables are generally on terms of not more than 60 days.

a) The Company has no receivables which have significant increase in credit risk.
b) No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person.



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 12 : Share capital As at 
March 31, 2021

Authorised
50,000 equity shares of ₹ 10 each* 5.00                         

5.00                         
Issued, subscribed and paid up
10,000 equity shares of ₹ 10 each* 1.00                         

Total 1.00                         

a) Reconciliation of issued and subscribed share capital:
 No. of shares* Amount

Issued during the period 10,000                                       1.00                         

Balance as at March 31, 2021 10,000                                       1.00                         

b) Terms/ rights attached to equity shares:

c) Details of shareholders holding more than 5% shares in the Company
Particulars

No. of shares* Holding %
PDS Multinational Fashions Limited - Holding company 5,300                                         53%
Mr. Ghanshyam Periwal 3,300                                         33%
Mr. Narayanarao Dakavarapu Suresh 700                                            7%

* The Number of shares are given in absolute numbers.

Note 13 : Other equity As at 
March 31, 2021

Profit for the period 29.15                       
Other comprehensive income for the period, net of tax                              -   

Balance as at the end of the period                         29.15 

Note : For details, refer 'the Statement of changes in equity'

[This space has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

The Company has only one class of equity shares having a par value of ₹10 per share. Each holder of equity shares is entitled to one vote per
share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of
the shareholders in the ensuing Annual General Meeting. However, no dividend is proposed by the Board of Directors and no amount is
recognised as available for distribution to equity shareholders during the year. In the event of liquidation of the Company, the holders of equity
shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.

 As at 
March 31, 2021 
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Note 14 : Other current financial liabilities  As at 
March 31, 2021 

Employee dues 18.39                               
Dues to related party (refer note 27) 209.24                             

Total 227.63                             

Note 15 : Provisions
Non-current
- Gratuity (refer note 26) 7.04                                 
Total (A) 7.04                                 

Current
- Gratuity (refer note 26) 0.01                                 
- Income tax (net of advance tax) 7.38                                 
Total (B) 7.39                                 

Total (A+B) 14.43                               

Note 16 : Trade payables
 - Outstanding dues to Micro Enterprises and Small Enterprises (refer note  'b' below) -                                   
 - Others 54.95                               

Total 54.95                               

- the principal amount (March 31, 2021: ) and the interest (March 31, 2021: Nil) due thereon remaining unpaid to
any supplier at the end of each accounting year;

                                     -   

- the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the appointed
day during each accounting year;

                                     -   

- the amount of interest due and payable for the period of delay in making payment (which has been paid but beyond
the appointed day during the year) but without adding the interest specified under the Micro, Small and Medium
Enterprises Development Act, 2006;

                                     -   

- the amount of interest accrued and remaining unpaid at the end of each accounting year; and                                      -   
- the amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006.

                                     -   

Note 17 : Other current liabilities
Statutory dues 5.17                                 
Advance from customers (refer note 27) 10.26                               

Total 15.43                               

Note 18: Deferred tax
Deferred tax assets                                   1.83 
Deferred tax liabilities                                 (5.17)

Total deferred tax asset/(liabiities)                                 (3.34)

Tax effect of items constituting deferred tax liabilities:
Deferred tax assets relates to the following:
Provision for employee benefits                                   1.83 

Deferred tax liabilities relates to the following:
Property, plant and equipment                                   5.17 
Total deferred tax assets/(liabilities)                                 (3.34)

c) The amount does not include any amount due to be transferred to Investor Protection and Education fund.
d) Disclosure of payable to vendors as defined under the Micro, Small and Medium Enterprises Development Act, 2006 is based on the
information available with the Company regarding the status of registration of such vendors under the said Act and as per the intimation received
from them on requests made by the Company. There are no overdue principal amounts / interest payable amounts for delayed payments to such
vendors at the Balance Sheet date except disclosed above.

a) Trade payables are non-interest bearing and are normally settled on 15-60 day terms, except for Micro and Small Enterprises (if any) which are 
settled within 45 days.
b) As per Schedule III of the Companies Act, 2013 and notification number GSR 719 (E) dated November 16, 2007 and as certified by the
management, the amount due to Micro and Small Enterprises as defined in Micro, Small and Medium Enterprises Development Act, 2006 is as
under:
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(All amounts in ₹ in lakhs, unless otherwise stated)

Note 19 : Revenue from operations  For the period 
May 23, 2020 to March 31, 2021 

Sale of services
 - Information technology enabled services (refer note 27)                                                    495.60 

Total 495.60                                                  

Note 20 : Other income
Interest income on loan to related party (refer note 27)                                                        0.45 

Total 0.45                                                      

Note 21 : Employee benefits expense
Salaries, wages and bonus                                                    120.30 
Contribution to provident and other funds (refer note 26)                                                        3.03 
Gratuity expense (refer note 26)                                                        7.05 

Total 130.38                                                  

Note 22 : Depreciation and amortization expense
Depreciation of property plant and equipment                                                        0.27 
Amortization of intangible assets                                                      35.08 

Total 35.35                                                    

Note 23 : Other expenses
SAP expenses                                                    104.38 
Consulting expense                                                      87.23 
Legal and professional expenses                                                      40.30 
Cloud hosting charges                                                      26.62 
License fees                                                      16.90 
Foreign exchange fluctuation (net)                                                        3.70 
Recruitment expense                                                        3.28 
Advertisement and business promotion                                                        1.77 
Bank charges                                                        1.61 
Research and development expenses                                                        1.51 
Website maintenance charges                                                        1.43 
Miscellaneous expenses                                                        1.23 
Auditor's remuneration (refer note 'a' below)                                                        0.50 

Total 290.45                                                  

a) Details of payment made to auditors is as follows:
(excluding taxes)

As auditor:
 - Statutory audit fee                                                        0.50 

Total 0.50                                                      

Note 24 : Earnings per share (EPS)

Particulars
Profit attributable to the equity holders 29.15                                                    
Weighted average number of equity shares for basic and diluted  EPS 8,575                                                    
Basic and diluted earnings per share(in ₹) (face value ₹ 10 per share) 339.93                                                  

Earning per share (EPS) is determined based on the net profit attributable to the shareholder before other comprehensive Income. Basic
earnings per share is computed using the weighted average number of equity shares outstanding during the year whereas diluted earnings per
share is computed using the weighted average number of common and dilutive equivalent shares except for the case where the result becomes
anti- dilutive.
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(All amounts in ₹ in lakhs, unless otherwise stated)
Note 25: Income Tax
Income tax expense in the Statement of Profit and Loss

Statement of profit and loss:  For the period 
May 23, 2020 to March 31, 2021 

Tax expense:
a) Current tax                                                          7.38 
b) Deferred tax charge                                                          3.34 

Income tax expense reported in the Statement of Profit and Loss                                                        10.72 

Particulars
Accounting profit before tax                                                        39.87 

At Company’s statutory income tax rate of 26%                                                        10.37 
Others 0.35                                                         

At the effective income tax rate                                                        10.72 

[This page has been left blank intentionally]

The major components of income tax expense for the year ended March 31, 2021 are: 

Reconciliation of tax expense and the accounting profit multiplied by Company’s domestic tax rate for March 31, 2021:
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Note 26 : Employee benefit plans

a) Defined contribution plans

 For the period 
May 23, 2020 to March 31, 2021 

Employer's contribution to provident fund/ pension fund                                                  3.03 

Total 3.03                                                

The contribution payable to these schemes by the Company are at the rates specified in the rules of the schemes.

b) Defined benefit plans

i) Gratuity scheme 

 As at 
March 31, 2021 

Current service cost 7.05                                                

Present value of obligation as at the end of the year                                                  7.05 

d) The Company expects to contribute ₹ 18.60 during the financial year 2021-2022.

 For the period 
May 23, 2020 to March 31, 2021 

                                                 7.05 

Components of defined benefit costs recognised in statement of profit and loss                                                  7.05 

Particulars

1) Discount rate 6.76%
2) Future salary growth rate 9.00%

1) Retirement age  60 years 

2) Mortality rate
 Indian Assured Lives Mortality 

(2012-14) (modified) ultimate 
3) Employee turnover / attrition rate

Ages up to 30 5.00%
Ages from 31-44 3.00%
Above 44 2.00%

 As at 
March 31, 2021 

7.05                                                
-                                                  

7.05                                                Net liability

(All amounts in ₹ in lakhs, unless otherwise stated)

Current service cost

Particulars

Less: Fair value of plan assets

e) The following tables summarise the net benefit expense recognised in the Statement of Profit and Loss: 

The Company makes contribution towards Employees Provident Fund. Under the rules of these schemes, the Company is required to contribute a
specified percentage of payroll costs. The Company during the year recognised the following amounts in the Statement of Profit and Loss under
Company's contribution to defined contribution plans.

In accordance with Ind AS 19 "Employee benefits", an actuarial valuation on the basis of "Projected unit credit method" was carried out, through
which the Company is able to determine the present value of obligations. "Projected unit credit method” recognizes each period of service as giving
rise to additional unit of employees benefit entitlement and measures each unit separately to built up the final obligation.

The Company has defined benefit gratuity plan. Gratuity is calculated as 15 days salary for every completed year of service or part thereof in excess
of 6 months and is payable on retirement / termination/ resignation. The benefit vests on completing 5 years of service by the employee. The
Company makes provision of such gratuity liability in the books of account on the basis of acturial valuation as per projected unit credit method.

c) The following tables summarize the components of net benefit expense recognised in the Statement of Profit and Loss and amounts
recognised in the Balance Sheet for the defined benefit plan (viz. gratuity). These have been provided on accrual basis, based on year end
actuarial valuation. 

Particulars

Particulars

Particulars

Economic assumptions

Demographic assumptions

Present  value of obligation

g) Net liabilities recognized in the Balance Sheet for benefit obligation

f) Principal actuarial assumptions at the Balance Sheet date are as follows:
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Note 26 : Employee benefit plans(cont'd)

h) A quantitative sensitivity analysis for significant assumption as  is as shown below:

A. Discount rate
0.5% increase in discount rate                                                (0.55)
0.5% decrease in discount rate 0.61                                                

B. Salary escalation rate
0.5% increase in salary escalation rate 0.59                                                
0.5% decrease in salary escalation rate (0.54)                                               

Sensitivities due to morality and withdrawals are not expected to be significant.

i) Description of Risk Exposures:
Salary Increases

Discount Rate

Morality and disability

Withdrawals

Investment Risk

j)The weighted average duration of the defined obligation as at March 31, 2021 on an average is 17.33 years.

k) Maturity profile of defined benefit obligation is as follows:

1 year 0.01                                                
2 to 6 years 0.52                                                
More than 6 years 6.52                                                

l) The estimates of future salary increases considered in acturial valuation take account of factors, such as supply and demand in the employment
market.

The sensitivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of
reasonable changes in key assumptions occuring at the end of the reporting period.

Actual withdrawals proving higher or lower than assumed withdrawals and change of
withdrawal rates at subsequent valuations can impact Plan’s liability.

If Plan is funded then assets liabilities mismatch & actual investment return on assets 
lower than the discount rate assumed at the last valuation date can impact the liability

Actual salary increases will increase the defined benefit liability. Increase in salary
increase rate assumption in future valuations also increase the liability.

Reduction in discount rate in subsequent valuations can increase the liability.

Actual deaths & disability cases proving lower or higher than assumed in the valuation
can impact the liabilities.

 As at 
March 31, 2021 

Particulars

Particulars

 For the period 
May 23, 2020 to March 31, 2021 
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Note 27 : Related party

Nature of relationship
PDS Multinational Fashions Limited Holding company
Casa Collective Limited Fellow subsidiary
Design Arc Asia Limited Fellow subsidiary
Far East Vouge Limited Fellow subsidiary
Green Apparels Industries Limited Fellow subsidiary
Green Smart Shirts Limited Fellow subsidiary
Grupo Sourcing Limited Fellow subsidiary
Jcraft Array Limited Fellow subsidiary
JJ Star Industrial Limited Fellow subsidiary
Kleider Sourcing FZCO Fellow subsidiary
Krayon Sourcing Limited Fellow subsidiary
LillyandSid Limited Fellow subsidiary
Multinational Textile Group Limited Fellow subsidiary
Nor Lanka Manufacturing Colombo Limited Fellow subsidiary
Norwest Industries Limited Fellow subsidiary
PDS Asia Star Corporation Limited Fellow subsidiary
PG Group Home Ltd Fellow subsidiary
Poeticgem International Limited Fellow subsidiary
Progress Manufacturing Group Limited Fellow subsidiary
Simple Approach Limited Fellow subsidiary
Sourcing Solutions Limited Fellow subsidiary
Spring Near East Manufacturing Company Limited Fellow subsidiary
Styleberry Limited Fellow subsidiary
Techno Design HK Limited Fellow subsidiary
Twins Asia Limited Fellow subsidiary
Zamira Fashions Limited Fellow subsidiary
Norlanka Brands Private Limited Fellow subsidiary
Mr. Omprakash Makam Suryanarayan Setty (Director)
Mr. Ghanshyam Periwal (Director)
Mr. Narayanarao DakavarapuSuresh (Executive Director)

Key Managerial Personnel

[This page has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

a) List of related parties

Name of related party
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Note 27 : Related party (cont'd)

b) Transactions with related parties

Name of related party Relationship Nature of transaction
 For the period 

May 23, 2020 to March 31, 2021 
Service income 27.30                                                 
Asset transferred from PDS 
Multinational Fashions Limited

236.14                                               

Casa Collective Ltd Fellow subsidiary Service income 2.93                                                  
Design Arc Asia Ltd Fellow subsidiary Service income 19.03                                                 
Far East Vouge Ltd Fellow subsidiary Service income 2.93                                                  
Green Apparels Industries Ltd Fellow subsidiary Service income 27.74                                                 
Green Smart Shirts Ltd Fellow subsidiary Service income 1.08                                                  
Grupo Sourcing Limited Fellow subsidiary Service income 1.47                                                  
Jcraft Array Limited Fellow subsidiary Service income 1.47                                                  
JJ Star Industrial Limited Fellow subsidiary Service income 7.33                                                  
Kleider Sourcing FZCO Fellow subsidiary Service income 4.39                                                  
Krayon Sourcing Limited Fellow subsidiary Service income 1.47                                                  
LillyandSid Limited Fellow subsidiary Service income 0.21                                                  
Multinational Textile Group Limited Fellow subsidiary Service income 97.91                                                 

Service income 62.08                                                 
Sap expense incurred on behalf of 
the company

8.07                                                  

Norwest Industries Limited Fellow subsidiary Service income 82.61                                                 
PDS Asia Star Corporation Limited Fellow subsidiary Service income 32.22                                                 
PG Group Home Limited Fellow subsidiary Service income 1.47                                                  
Poeticgem International Limited Fellow subsidiary Service income 30.75                                                 
Progress Manufacturing Group Limited Fellow subsidiary Service income 32.33                                                 
Simple Approach Limited Fellow subsidiary Service income 20.51                                                 
Sourcing Solutions Limited Fellow subsidiary Service income 2.92                                                  
Spring Near East Manufacturing Company 
Limited

Fellow subsidiary
Service income 5.86                                                  

Styleberry Limited Fellow subsidiary Service income 1.47                                                  
Techno Design HK Limited Fellow subsidiary Service income 11.71                                                 
Twins Asia Limited Fellow subsidiary Service income 2.93                                                  
Zamira Fashions Limited Fellow subsidiary Service income 13.48                                                 

Fellow subsidiary Loan given 30.00                                                 
Fellow subsidiary Interest on loan given 0.45                                                  

Mr. Narayanarao Dakavarapu Suresh (Executive
Director)

Key managerial
personnel

Salary 41.68                                                 

c) Year end payable balances of related parties

Name of Related Party Relationship Nature of transaction   As at
March 31, 2021 

PDS Multinational Fashions Limited Holding company
Payable for asset transferred from 
PDS Multinational Fashions Limited                                                209.24 

Krayon Sourcing Limited Fellow subsidiary Advance received from customer                                                    1.10 
Nor Lanka Manufacturing Colombo Limited Fellow subsidiary Advance received from customer                                                    8.07 
Styleberry Limited Fellow subsidiary Advance received from customer                                                    1.10 

d) Year end receivable balances of related parties

Name of Related Party Relationship Nature of transaction   As at
March 31, 2021 

Jcraft Array Limited Fellow subsidiary Accounts receivable                                                    0.44 
Lilly and Sid Organic Collection Fellow subsidiary Accounts receivable                                                    0.21 
Multinational Textile Group Limited Fellow subsidiary Accounts receivable                                                    9.19 
Zamira Fashion Limited Fellow subsidiary Accounts receivable                                                    3.22 
Norlanka Brands Private Limited Fellow subsidiary Loan and interest receivable                                                  30.45 

Nor Lanka Manufacturing Colombo Limited

PDS Multinational Fashions Limited Holding Company

Fellow subsidiary

Norlanka Brands Private Limited

e) Terms and conditions of transactions with related parties: All the transaction with the related parties are made on terms equivalent to those
that prevail in arm’s length transactions.
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Note 28: Capital management

Note 29 : Fair value disclosure

a) Fair value of financial assets:
Carrying values    Fair values 

  As at
March 31, 2021 

  As at
March 31, 2021 

Financial assets measured at amortised cost 
Loan receivable from related party (refer note 7) 30.45                                 30.45                            
Trade receivables (refer note 10) 13.06                                 13.06                            
Cash and cash equivalents (refer note 11) 16.01                                 16.01                            

Total 59.52                                 59.52                            

b) Fair value of financial liabilities:
Carrying values    Fair values 

  As at
March 31, 2021 

  As at
March 31, 2021 

Financial liabilities measured at amortised cost
Trade payables (refer note 16) 54.95                                 54.95                            
Dues to related party (refer note 14) 209.24                               209.24                          
Employee payable (refer note 14) 18.39                                 18.39                            

Total 282.58                               282.58                          

Note 30 : Fair value Hierarchy

[This page has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future
development of the business. The Company monitors the return on capital as well as the level of dividends on its equity shares. The Company’s
objective when managing capital is to maintain an optimal structure so as to maximize shareholder value.

Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments,carrying value of financial 
assets and financial liabilities including trade receivable, cash and cash equivalent, other bank balances, other financial assets, trade payables, 
borrowings, other financial liabilities etc. represent the best estimate of fair value.
The management assessed that fair value of these financial assets and liabilities significantly approximate their carrying amount. 

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities. 
Level 2: Valuation techniques for which the lowest level input that has a significant effect on the fair value measurement are observable, either
directly or indirectly. 
Level 3: Valuation techniques for which the lowest level input which has a significant effect on the fair value measurement is not based on
observable market data.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows: 

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to 
measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in 
its entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company does not have any financial instruments measured at fair value. 
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Note 31: Financial risk management objectives and policies

Risk
Credit risk

Liquidity risk

Market risk - 
foreign exchange

A. Market risk

Market risk exposures are measured using sensitivity analysis.

i) Foreign currency risk

Particulars Currency

Trade receivable USD 13.06            

Net exposure in foreign currency 13.06            

Foreign currency sensitivity

Impact on Profit and loss and total equity
Change in rate

USD sensitivity
Increase in foreign currency exchange rates +5% 0.65              
Decrease in foreign currency exchange rates -5% (0.65)            

₹ lakhs

 For the period 
May 23, 2020 to March 31, 2021 

The Company’s activities expose it to market risk ( foreign exchange ), liquidity risk and credit risk. The Company's board of directors has
overall responsibility for the establishment and oversight of the Company's risk management framework. This note explains the sources of risk
which the entity is exposed to and how the entity manages the risk and the related impact in the financial statements.

Exposure arising from Measurement Management
Cash and cash equivalents, trade 
receivables, financial assets measured at 
amortised cost

Ageing analysis regularly monitoring and 
follow ups

Timely settlement of receivables

Other financial liabilities Cash flow forecasts Cash flow management 
ensuring liquidity

Future commercial transactions, recognised 
financial assets and liabilities not 
denominated in Indian Rupees

Cash flow forecasting sensitivity analysis Regular monitoring of forex 
fluctuations

The Company's activities expose it primarily to the financial risks of changes in foreign currency exchange rates associated with it's direct and
indirect transactions denominated in foreign currency. Since most of the transactions of the company are denominated in its functional currency
(₹), any foreign exchange fluctuation affects the profitability of the Company and its financial position. Hedging provides stability to the financial
performance by estimating the amount of future cash flows and reducing volatility.

The Company has international transactions and is exposed to foreign exchange risk arising from foreign currency transactions. Foreign
exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is not the
Company’s functional currency.

The Company’s exposure to foreign currency risk at the end of the reporting period are as follows:
As at 

March 31, 2021

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because of changes in exchange rates. The
following tables demonstrate the sensitivity to a reasonably possible change in foreign exchange rate, with all other variables held constant.

The following table details the company's sensitivity [Gain/(Loss)] to a 5% increase and decrease in the Rupee against the relevant foreign
currencies. 5% is the sensitivity rate used when reporting foreign currency risk internally to key management personnel and represents
management's assessment of the reasonably possible change in foreign exchange rates. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and adjusts their translation at the period end for a 5% change in foreign currency rates. The
sensitivity analysis includes unhedged receivables and payables in currency other than functional currency of the Company. A positive number
below indicates an increase in profit or equity where the ₹ strengthens 5% against the relevant currency. For a 5% weakening of the ₹ against
the relevant currency, there would be a comparable impact on the profit or equity.

The foreign exchange rate sensitivity is calculated for each currency by aggregation of the net foreign exchange rate exposure of a currency and
a simultaneous parallel foreign exchange rates shift in the foreign exchange rates of each currency by 5%.



B. Liquidity risk

Liquidity risk table:

> 5 years Total

Trade payables (refer note 16) 54.95            54.95            
Dues to related party (refer note 14) 209.24          209.24          
Employee payable (refer note 14) 18.39            18.39            

282.59          282.59          

C. Credit risk

Particulars

Trade receivables
Less than 30 days 3.43              
30 to 90 days 0.44              
More than 90 days 9.19              

Total             13.06 
The total impairment loss amounting to Nil on trade receivables.

 As at
 March 31, 2021 

Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk
management framework for the management of the company's short-, medium- and long-term funding and liquidity management requirements.
The company manages liquidity risk by maintaining adequate reserves, banking facilities by continuously monitoring forecast and actual cash
flows, and by matching the maturity profiles of financial assets and liabilities.

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled
by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure as far as possible, that it will have
sufficient liquidity to meet its liabilities when they are due.

A default on a financial asset is when the counterparty fails to make contractual payments as per agreed terms. This definition of default is
determined by considering the business environment in which entity operates and other macro-economic factors.

The maximum exposure to credit risk of the Company is represented by the carrying amount of each financial asset in the statement of financial
position.

Less than 12 
months

As at 
March 31, 2021

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments:

Total

Credit risk refers to the risk of default on its obligation by the counterparty resulting in financial loss. The maximum exposure to the credit risk at
the reporting date is primarily from trade receivables. The Company’s exposure to credit risk is influenced mainly by the individual characteristics 
of each customer. The management also considers the factors that may influence the credit risk of its customer base, including the default risk
etc. 

1 to 5 years

                                        -   

                                        -   

                                        -   
                                        -   

                       -   

                       -   
                       -   
                       -   



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 32 : Segment Reporting

Entity wide disclosures
a. Revenue by Geography
Particulars  For the period 

May 23, 2020 to March 31, 2021 
India                                                27.30 
Outside India                                              468.30 

Total                                              495.60 

The Company is domiciled in India and all its non-current assets are located in/relates to India.

b. Revenue by nature of products / services

Particulars  For the period 
May 23, 2020 to March 31, 2021 

Sale of services
 - Information technology and Information technology enabled services (refer note 27)                                              495.60 

Total                                              495.60 

[This page has been left blank intentionally]

(All amounts in ₹ in lakhs, unless otherwise stated)

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM).
The CODM is considered to be the Board of Directors who makes strategic decisions and is responsible for allocating resources and assessing
performance of the operating segments.

There are 3 customers during year ended March 31, 2021 who has contributed 10% or more to the Company’s revenue.

The Company provides infiormation technology and information technology enabled services to its holding company and fellow subsidiaries. The
disclosures as required under Ind AS 108 on operating segment reporting has not been provided as the Company deals in one business
segment.



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 33: Revenue from contracts with customers

In the following table, revenue is disaggregated by major products/service lines and timing of revenue recognition:

Particulars Timing of revenue
recognition

 For the period 
May 23, 2020 to March 31, 2021 

Sale of services Over time 495.60                                              

Total 495.60                                              

Assets and liabilities related to contracts with customers:
 As at

March 31, 2021 
Trade receivables (refer note 10) 13.06                                                
Contract Liability - Advance from Customers (refer note 17) 10.26                                                

The company does not have any contract asset as on March 31, 2021

 As at
March 31, 2021 

Advance received/(adjusted) from customers during the year, net 10.26                                                

Contract liabilities at the end of the year 10.26                                                

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price:

Revenue as per contract 495.60                                              
Adjustments -                                                   
Revenue from contract with customers 495.60                                              

(All amounts in ₹ in lakhs, unless otherwise stated)

(i)Disaggregated revenue information

(ii) Contract balances

Particulars

[This page has been left blank intentionally]

Particulars

Trade receivables are non-interest bearing and are generally on terms of not more than 60 days. The Company has recognised Nil
provision for expected credit loss on trade receivables during the year ended March 31, 2021.

Contract assets primarily relate to the Company's right to consideration for work completed but not yet billed at reporting date for
services rendered to customers. Contract assets are transferred to receivables when the rights become unconditional.

Contract liabilities primarily relate to the Company's obligation to transfer goods or services to customer for which the Company has
invoiced the customer or received advances from the customer for rendering of services. Contract liabilities are recognised as revenue
as the Company performs under the contract.



DIZBI Private Limited
Notes to the financial statements for the period ended March 31, 2021

Note 34 : Commitments and Contingencies

(a) Commitments

(b) Contingencies
There is no contingent liability as at March 31, 2021.

Note 36: Subsequent Events

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants DIZBI Private Limited

Firm's Registration Number: 001076N/N500013

Aasheesh Arjun Singh Om Prakash Makam Suryanarayan Narayanarao Dakavarapu Suresh
Partner Director Director
Membership Number: 210122 DIN 01908522 DIN 03582965

Bengaluru Bengaluru
May 27, 2021 May 27, 2021

sd/- sd/- sd/-

Note 37: Figures have been rounded off to the nearest ₹ in lakhs except otherwise stated.

Note 38: Comparatives
The company was incorporated on May 23, 2020 and these financial statements cover the first financial year of the company. Accordingly, the
requirement to disclose the comparatives is not applicable.

No material events have occurred between the balance sheet date to the date of issue of these financial statements that could affect the values
stated in the financial statements as at March 31, 2021.

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation
under sections 92-92F of the Income Tax Act 1961. Since the law requires existence of such information and documentation to be contemporaneous
in nature, the Company regularly updates the documentation for the International transactions entered into with the associated enterprises during
the period as required under law. The Management is of the opinion that its international transactions are at arm's length so that the aforesaid
legislation will not have any impact on the financial statements, particularly on the amount of tax expense and that of provision for taxation.

(All amounts in ₹ in lakhs, unless otherwise stated)

Estimated amount of contracts remaining to be executed on capital account (net of advances) and which have not been provided for in the
financial statements amounts to Nil. The Company does not have any other long term commitments or material non cancellable contractual
committments which may have a material impact on the financial statements.

Note 35 : Transfer pricing



Technocian Fashions Private Limited

31 March 2021

Financial Statements and Independent Auditors' Report























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































Contents 

 

 

 

➢ INDEPENDENT AUDIT REPORT 

 

➢ STANDALONE FINANCIAL STATEMENTS 

 











Stamp



































Techno Design GMBH
Notes to standalone financial statements for the year ended March 31, 2021

Note 26: Revenue from contracts with customers

In the following table, revenue is disaggregated by major products/service lines and timing of revenue recognition:

Particulars Timing of revenue

recognition

 Year ended 

March 31, 2021 

 Year ended 

March 31, 2020 
Sale of services At point in time 7,66,664                    9,90,986                    
Sale of products At point in time 1,81,13,648               1,66,46,534               
Total 1,88,80,312               1,76,37,519               

Assets and liabilities related to contracts with customers:

 As at

March 31, 2021 

 As at

March 31, 2020 
Trade receivables 32,85,198                  30,12,450                  

Contract liabilities primarily relate to the Company's obligation to transfer goods or services to customer for which the

Company has invoiced the customer or received advances from the customer for rendering of services. Contract

liabilities are recognised as revenue as the Company performs under the contract.

[This page has been left blank intentionally]

(All amounts in Euro, unless otherwise stated)

(i)Revenue information

(ii) Contract balances

Particulars

Trade receivables are non-interest bearing and are generally on terms of not more than 60 days. The Company has

recognised Nil provision for expected credit loss on trade receivables during the year ended March 31, 2021 (March 31, 

Contract assets primarily relate to the Company's right to consideration for work completed but not yet billed at

reporting date for services rendered to customers. Contract assets are transferred to receivables when the rights 
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[uditor's Report and Audited Finaircial Statement

As at and for the year ended 31' Match 2021
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INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF KLEIDER SOURCING LIMITED

O$nion

\fe have audited the financial statements of I{eider Sourcing Limited, which comprise the
Satement of Financial Position (Balance Sheet) as at 31March, 2021, Statement Comprehensive
iecome, Statement of Cash Flows and Statement of Changes in Equity for the year then ended,
md notes to the ftnancial statements, including a summary of significant accounting poJicies.

" *: opinion, the accompanying financral starements of Ideider Sourcrng Limited give a true
- :-ru vierv of the financial position as at 3L March, 2021, andits flnancial perfbrmance and its
,.: :-lorvs for the year then ended in accordance with International Financial Reporung Standard-.S 

and comply l'"rth other applicable lau,s and regulations.

3r.is for Opinion

'' e conducted our audit in accordance wrth Internauonal Standards on Audiung (ISAs). Our
:tsponsrbrlit-i.es under those standards are further descnbed in the Auditors' Responsibilities for
:he Audit of the Financial Statements section of our report. \{'e are independent of the Company
I accordance vzith the Internauonal Ethics Standards Board for Accountants'Cocle of EtHcs for
i)rofessionai Accountants (IESBA Code) together rvith the ethical recluirements ihat are relevalt
'o our audrt of the tinancial statements in Bangladesh, and we have fultrlled our other et6ical
:esponsibrlities in accordance with these requirements. \{'e believe that the audit evidence we
rar.e obtained is sufficienr and appropriate to provide a basis for our opinion.

Emphasis of Matter
1. Material uncertainty related to going concern
'\ e drar'v attentron to Statement of Comprehensir.e lncome (Income Statement) in the financial
ri;rrements" lvirlch indicrtes that the Companv incurred o,r", 1os of Tk. 15,86i,125 during the"ear ended 31 March 2020 and, as of that date, the Companv's Cumulatir.e retained loss stood asIk 39,371,978- These events or conditions, along rvith effect of COVID 19 pandemic, indicate
:har a material uncertaintv exists that may casr significant doubt on the Company,s ability to
:ontinue as a going concern"

t,)ur opinton is not modified in respect of this matrer.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements and Internal Controls

\Ianagement is responsible for the preparation of financial starements that give a true and fur
' rerv in accorciance rvith IFRSs, and for such internal controi as management detennines is
:lecessarv to enable the preparadon of financial statements that are free from material
lxsstatemeflt. tvhether due to iraud or errctr.

T
BSEC Bhaban (I-er,-el - 11)
-,,t2, I{azi Nazrul Islam Avenue,
Kanvan B a,zar, Dhaka 1. 27 5.

+88 02 55013647
+88 01164484414
+88 01612265265

tr.vu,u..maknco.net

info@maknco.net

L
H # SF,t', :@

x Firm of SF,{I, trSA
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In preparing the financial statements, management is responsible for assessing the company,s

'bility 
to continue as a going concern, disclosing, as applicable, matters related to gorng concern

and using the going concern basis of accounting unless management either intends to liquidate
&e Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company,s financial reporting
Process.

-{uditor's Responsibilities for the Audit of Financial statements

t'.r objectives zrre to obtai.n reasonable assuraflce about whether financial sraremerrts as a whole':r tree fiom material misstatement. rvhether d.e to traud or error. ancl to issue an auclitor,s:'lort that rncludes our opinion' Reasonable assurance is a high level of assurance. 6ut is nor ai-'lrantee that an audit conducted in accordance with IS-{s will always detect a material::lsstatement when it exrsts' N{isstatements can arise from fraud or error and are considered:-.rtenal if, individually or in the aggregate, thev could reasonab\r fs expected to influence the-- rnomic decisions of users taken on the basis of these financiar statements.

-j 
ft:^t,*ll1 

audit iu accordance '.uth ISAs. we exercise protessional judgement and maintain-:',tessrona.l skeptrcrsm throughout the ar,rdrt. \{,,e also:

t identi{Y and assess the nsks of material misstatement of the consolidated and separate financialslaiements' whether due to fraud or error, design and perform audit procedures responsive to:hose risks, and obtarn audit e'idence that i, ,Jffi.i.r,i and appropriate to provide a basis for,ur opinion' The risk of not detecting a material misstatenrent resulting from fraud is higher:han for one resulting from error. as traud mav inr-oh.e collusiori, forger.v, intentional
-'mrssions' misrepresentations, or the or.erride of rnteinar contror.

e ()btain an understanding of internal control relevant to the audit in order to design audrt:'-ocedures that are appropriate in the circumstances, but not_for the purpose of expressing an
-,oinion on the effectiveness of the Company,s internal control.

o E'r-aluate the appropriereness of accounting pohcies usecl and the reasonableness of accounting:sumates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of'tccounting and, based on the audit evidenc" 
-obtarrred, 

whether u rr-rnt iut uncertainty exists:elated tb events or conditions that may cast significant doubt on the company,s ability to
'londnue as a going concern" If we conciude that"a matedai uncertaintv exists, we are required
'o drau' attention in our auditot's report to the related disclosures in the consolidated and)eparate frnancral statemeflts or, if such disclosures are rnadequare, to modrfv our opinion" ourconcluslons are based on the audit evicience obtarned up ro the date .r "", ,rartor,s report.ifowever. future e\rents or conditions may cause the compurry to cease to continue as a golngaoncern.

.-SEC Bhaban (Level - 11)
l. I{azi Nazrul Islam Avenue,

-\.r:\\-an Bazar, Dhaka 721 5. ffi 5fi...,@
&

t"
g

2

+88 02 55013647
+88 01764481444
+88 01612265265

u,,ri.u,'.maknco.net

info@maknco.net
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o Evaluate the overall presentation, structure and content of the financial statemeflts, including
the disclosutes, and whether the financial statements represefit the undedying transactiorn urJ
events in a manner that achieves fair presentation.

\fe commuricate with those charged with governance regarding, among other matters, the
pJanned scope and timing of the audit and significant audii Ar,airrgs, inclidirr g 

^rry 
significant

deficiencies in internal control that we identi$r during our audit.

Report on other Legal and Regulatory Requirements

:'- -iccordance with the Comparues Act 1994, we also report the foliorvrng:

:) \il/e have obtarned all the inforrnation and explanations which to the best of our
knowledge and belief .were recessarr,. for the purposes of our auclit and made due
terificauon thereof;

), in our oprnion, proper books of accolurts as requrred br, larv har.e been kept bv the
Company so far as it appeared from our examination of these books;

. ' The statement of financial posiuon and sratement of profit or loss and othcr
comprehensive income dealt rvith by the repon are in agreement with the books of
account.

Dated; Dhaka
2027,May 2

: >'t , Bhaban (Level - 11)
. I-,azr Nazrul Islam Avenue,

' . :.,.-:r-r Baza\ Dhaka 1215. ffi 5F,,r..@
E

L
B

+88 ()2 55013(147
+88 01i64184441
+88 01612265265

wrr..u,.maknco.net

info@maknco.net
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Prooertv & Assets

Ilon-cunent assets

Properry, plant & equiPment - net

Cuttent assets

Advance, deposit & ptepaymer-rts

Accounts receivable

Cash and cash equivalents

Total assets:

Liabilities & Shareholders' Equit"v

Curent liabilities

Liabitities lor expenses & pa-vable

Deferred tax liabiliry/ (Assets)

Short term Loan from NIOSG

Provision for income tax

Shareholders' Equity

Share Capital

)hare mortel deposit

Retained profit

Total equity and liabilities:

'_rrted: Dhaka;

- .r21, N{av 2

Kleidet Soutcing Ltd-
Statement of Financial Position (Balence Sheet)

As at 31 l['{alch?$?-l

)i :..

5

7

8

(1 I 9);l'u-n an integral pan oJ'tltese Jinanria/ ttdtetlenb

Director

Signed at per oar annexed report of euen date.

r-
fl^rkkt*re

Chartered Accountants
DY C :27 0 502129 0 AS 6829 1,7
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Chartered Accountants

i - 
-.r160,560 L2L,182,436

| --l FZ0;56 1 l Txlswl
7,701,557 5,813,908

llll
fri-ioo,1uo l
I +: s:s.r+: I

I rrr,too,tt,ll
L20,274,290

w_

[-s5o.+t-l t-sro.l f
I s.+rz,coo 

| | 4,r-6,e83 
|

| 1.738.466 | I 1,11-.445 I

---1147CrIr w

2,236,055

[ ,qrooJool
| 43,878,743 |

| (eg,lzr,q1srl

104,406,865

@_

10

10,3551247

7,014,430

1.,101,762

Patticulars



sY&.7,

Particulats

Turnover

Less: Cost of goods sold
Gross profit:

Less: Operating expenses:

\dmrnistrative expenses

Profit from operation:

,.lther income

Profit before Interest & Taxes:

- 
ess: Financiai expenses

Profit befote Income Tax:
- 

e ss: Income tax expenses

I rferred Tax Expenses / (Income)
\et Profit:

'j Orher comprelrensir-e incomc

-,rtal comprehensive income

Kleider Sourcing Ltd.
Statement of Comprehensive Income (Income Statement)

Fot the yeat ended on3LMarch}D2L

Mak &Co,
Chartered Accountants

48,8'/4,302

(16,444,200)

3,741,503

(20,185,703)

'.:: Dhaka;
_ -.\Iay2

(1 -1 9).fona an integral pafi oJ' rhere.financial rtdtep\

(,
Directoi

Signed at per oar annexed report ofeuen date.

t-)

avvJ({u.
Mak & Co.

Chartered Accountants
DVC:2 1 0502 129 0 A56829 11

E
1.1

12

1,3 52,720,676 49,731,,093

(8,007,478) (L6,444,200)

1+

(8,007,478)

236,05,5

(8,243,532)
6,519,1.30

1,,704,762

(15,867,425)

(L6,444,200)

(75,867,425)

36,605,152

1 ltR 
"5c)

33,2861893
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ition during tl-re year

recogniged duting the period

poss) for the Period

as at3lls'IarchZ02l

as at3lls.'Iarch2020

(Amount in Taka)

@@@@
99,900,100 13,878,743 (23,504,553) 1.20.211,290

- (i5,867,425) (15,861,125)

99,2!!190 43,878,743 (23,504,s53) ru

--The annexed notes (1 -/ 9) forrn an integral part o;f then Jinancial $atements.

Directot

Kleider Sourcing Ltd.
Statement of Changes in Equiq'

Fot the yeat ended on 31 March 2021

99.900,100 43|U8JE_ $9.37r,978\ 104.406.865

-

. ince bf f
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Kleider Sourcing Ltd.
Statement of Cash Flows

For the year ended on 31 March 2021

Cash flows from opetating activities:

-.',sh received fotm customer

-rsh paid to supplier and employee & government

\et cash used in operating activities (A):

Cash flows from investing activities:
l rrchase of fixed assets for the period

.llLlstment of Advance for purchase of Fixed assest

i ..les of fixed assets for the period

\et cash used in investing activities (B):

Cash flows from fiinancing activities:

l:id up capital

'.:,rrt term loan

'.'..rre Nloney Deposit

\et cash generated from financing activities (C):

\et increase (decrease) in cash and cash equivalents
:i:ring the year(A*B+C):

,.h and cash equivalent at the beginning of the period

,:sh and cash equivalent at the ending of the periodx

- -ash and cash equivalent includes:
:h in hand

,h at bank

The annexed notet (/ -l 9).funn an inte3ntl part of /he rc.finania/

r--__ll N^tes l

I ll zozo-zt ll zot()-zo 
I

47,638,679 37,875,321

(49,253,713) (83,985,698)

(1,615,034) (46,110,377\

(113,278,759)

113,27 8,159

2,236,055

2,236,055 4',1.,365,751

__Jt33A55_ _____1frj1!_

21,691 12,268

1,71,3,775 1,,015,1,7J

____gn$66_ __!,111_#_

$atements.

,x^
Ditector

41.365,151,

621,021

1,,1,1,7,446

(4,745,226)

5,862,612

8

tJ
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Kleider Sourcing Limited
Notes to the Financial Statements

As at and for the year ended 31 march 2021

1.00 Background of the Company
I{leider Sourcing Limited incorporated as private limited companies in Bangladesh under
Companies Act 1994 on 19 December 2012 vide Company Registrauon no. C-1,06248/1,2.
It has obtained trade license from Dhaka CrW Corporation (East) with registered address of
81, f 2,Fol<uapool, Motijheel, Dhaka.

1.01 Nature of Business
I(leider Sourcing Limrted engaged in buying house related activities in textile/RMG sector.

1,00 Basis of preparation of financial statements

1,01 Statement of Compliance
The financial statements have been prepared incompliance with the requirements of the
Companies Act 1994, and other relevant local laws as applicable and in accordance r-"'rth the
accounting policies mentioned in the following paragraphs.

).02 RegulatoryCompliances
In addition to the provision of Companies Act 1994. the management complies with the
applicabie provisions of follou,,rng act & laws:

r The Income Tax Ordinance 1984;
r The Income Tax Rules 1984;

' The Value Added Tax Act 1991;

' The Value Added Tax Rules 1991;

1.03 Components of the Financial Statements
According to the L'rternational Accounting Standards (IAS) 1 as adopted b), ICAB as IAS-1
"Presentation of Financial Statements" the complete set of financial statements includes the
fol1or'"eng components.

. Statement of financial position (balance sheet) as at 31 March ,2021;
' Statement of comptehensir,'e income (Income statement) for the period ended on 31.

March,2021

' Statement of changes in equity for the period ended on 31 N{arch,2021.;

' Statement of cash florvs for the period ended on 31 March,2021; and

' Accounting policies and other explanatory notes for the period ended on 31 March,
2021.

2.04 Measurement Bases used in preparing the Financial Statements
The financial statements have been prepared on the historical cost basis, and therefore, do
not take into considetation the effect of inflation. The accounung policies, unless otherwise
stated, have been consistentiy applied by the companl/ and are consistent with those of the
previous year.

Mak &Co"
Chartered Accountants
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2.05 Reporing Currency and Level of precision
The financial statements are presented in Bangladeshi currency (Taka), whrch is theCompany's functional currency. All financral iniormauon presented in'Taka has bcenrounded off to the nearest Taka.

2.06 Preparation and presentation of Financial Statements of the company
The Board of Directors of the company is responsible for the preparation and presentation
of financial starements of I{leider Sor.r..ing Limited.

2.07 Use of Estimates and Judgments
The preparation of these financial 

-statements, 
required management to make judgments,

estimates and assumptions that affect the applrcation of aicounting policies and thereported amounts of assets, liabiliues, incorne en..l e*penses. Actual arxounts may differIrom these esttmates.

Estimates and undedying assumptions are reviewed on an on going basis. Revisions
accounting estimates ate tecognized in the period in which the estrmates are revised and
anv future periods affected.

Mak &Go,,,
Chartered Accountants

to
in

2.08 Reporting period
This financial statement of the company covers penod from I April, 2020 ro 31 March
2021.

1,09 Cash Flow Statement
Statement of cash flows is prepated in accordance with "IAS 7: Cash Flow Statement,, andthe cash flows from operating activities have been presented under direct Method.

2.fi Recognirion of ppE:
Properry-, Plant and Equipmer-rt (PPE) under construction/acquisiuor-r is measured at cost &no depreciation was charged as per provision of 'IAS-16: Property, planr and Equipment,"

2.11, Depreciation:
Depreciation has been charged on straight-line method on all property, plant and equipmentthat have already been put on operauJn except land. Full month's depreciation is chargedfor the rnonth of acquisrtion irespectiv. of tte date of acquisition and no depreciation ischarged fot the month of drsposal. The lates of depreciarion and category of property, plantand equipment are as follows:

Freehold Buildin
Furniture and Fixtures

Compurer EquiDmenr
N{otor \reLrtcles

1.12 RevenueRecognition
The company recognized revenue when risk of ownership has
which sadsfieci a1l the condition for the re\renue r..ogrriti,or-, 

",Recognition""

been transfered to the buyer,
ptovided in iAS 18 "Revenue

9
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2.13 Provisions
As per "IAS 37: Provisions, contingent Liabihries and Contingent Assets, a provisj.onrecognized on the date of statement of financial position if, is a result of past evenCompany has a present ob)igation that can be esumated reliably, and it is probable theoutflow of economic benefits wil be required ro settre the obligation.

A provision is tecognized if, as a result of a past event, the company has a present legal orconstructive obLigauon that can be esumateJreLiably, and rt is prourut. thoio., outflorv o[economic benefit will be required to settle the obligauon.

2.14 Contingencies
contingencies arising from claim. litigation assessment, fines, penaities etc are recorded it isprobable that a liabilg' has been i",..,rrr.d 

^"d ;h;'l',.,ourr, can be measured reliablyaccordance with "IAS 37: Provisions, Contingent Liabilitres and Contingenr Assers,,.

2.15 Going Concern
The company has adequate resources to continue its operations for foreseeable future. Forthis reason the directors continue to adopt th. goi.rg concern basis in preparing theaccounts' The resources of the company are sufficieir, ,J -..t the present obligation of itsexisting busines ses and operations.

2.16 General
Figures are rounded offto the nearest Taka.

Mak &Co,
Chartered Accountants
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Jf "tai-'

Notes lParticulars

Advances, deposit & prepayments

Securiq, Deposit

-{.dvance against Expenses

Advance to emplovees

Advance Against Salar1

Advance Income tax

Openirg balance

Add: Addition during the year

Less: Adjustment during the year

Less: Provision for income tax

Opening balance

Add: Addition during the year as per law

Less: Adjustment during the vear

Balance as on 31 \.,larch 2021

Accounts Receivable

Operung balance

Add: Sales during the year

Less Adjustment during the vear

Cash and cash equivalents

Cash in hand
Cash at bank

Cash at bank

A/C no.-02061 00000020705
Dhaka bank Ltd., Banani Branch

Liabilities for expenses & Payable

_____],412 $0!_ _*__: fi!! 83_

7.I Ageing analysis of accounts receivables (based on invoice date)

Wirfun I month

O'er 1 month and within 3 months 5,412,606 4,176,983
( )r,er 3 months and within 6 months
Over 6 months and within 12 months
(lver l2 months

____5,412,606 __4 J? 6 g::_

24,691. 72,268
8.1 L,773,775 7,045,177

____g 38,466_ ____1 Jt? A 4 5_

7,713,775 1,,045,777

_____JJ L3tlt_ _____1p1!fr1_

Amount (in Taka
31.03.2021 li st.ot.zozo

Mak &Co*
C h a rte red Acco u nta nts

225,000

30,000

234,179

61,000

225,00A

io 000

234,479

30,000

____ll9lz2_ _--__s1e_,47e

3,741,503

1163736.71

8,589,891

3,741.,503

8,505,240

3,7 41,503

4,763,737

3,741,503

4,763,737

8,505,240

3,741,503

12,331,394

8,589,891

3,741,503

3,070,867

3,741,503

6,912,370

3070867

4,763,737 3,741,503

4,17 6,983

48,874,302

\ 447 1\7

36,605,152

53,051,285

47,638,679

42,052,304

31,875,321.

8.1

1.2
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Notes lParticulars Ref.

tu\{-C)thers

Jishan Enterprise
Aegis Securities

Goodluck Sanitary

Salarv Payable

\rat Input/Ourput Tax
Expenses Pavament

Electriciw payable

Profes sional fee pa,vable

Audit Fees Payabie

TDS- Prolessional Services

\rat Payable-Rent

TDS-Rent
TDS-Sa1ar1,

Couier Charges Payable

N.'I/s. N{in International Co.

Pragati Insr,rrance Co.

Iilider Tower Association
Bangladesh Express Company Ltd.
Universal Express

Share Capital

Authorized Capital:

[1,500,000 shares ofTk. 100 each]

Paid-up Capital:
Name of Shareholder

Iftekhar Ul1ah I(han
NId. Abu f'oab Nayan

Nlohammad N{orshed Alam
Pailak Seth

I{leider Sourcing Hongkong Ltd.

aqt.
1,

1

1

1

998,991

__222{91_

t (in Taka
31.03.202t ll st.ot.zozo

Mak &Co-
Chartered Accountants

152,000

8,656

143,354

39,719

2,516,729

91.,753

3,009,751

373,250

171,000

57,500
f4)96
22,887

41,402

414,405

14,000

164,071

21,000

-300,790

-15,352

14,799

98,274

1.43,354
l'7 t10)

2,218,911

204,802

3,009,751.

67,000

9,000

46,000

80,864

136,251

40,670

359,290

151,7 t2
21,000

33J47
25,000

_____l $14/N_ ____ qzrw_

____1fl{99{99_ _199pq9pqq_

Per

100 100

100 100

100 100

100 100

100 99,899,700

10t)

100

100

100

99,899,700

99,900,100 99,900,100
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Notes lParticulars

LL Turnover

Foreign Exchange Gain

Misc. Income (Xfastage Sales)

Sales & N{arkedng Commission

L2 Cost of goods sold

Salary & Allowances

Ronus-Staff

Courier Charges Local

Courier Charges International

Sample Making Expenses

L3 Administrative Expenses

Salary & Allowances

Bonus-Staff

Medical /Healtl-r Insurance-Emplovees

Life insurance contribution-S taff

Security Expenses

Staff Welfare Expenses

Ovetime Expenses

Bank Charge

Office Rent

Professional fees

Audit Fees

Rates & Taxes (I-ocal)/Regn Fees

Taxi & Car Hair Chatge

Vehicle Fuel

Repair & Maintain Vehicle

Repair & Maintain Others

Electricitv Charges

Promotional Expenses

House I{eeping & Cleaning

Office Suppl-ies

Telephone Expenses

Mobile Phone Expenses

Internet & Email Chatges

Travel Local

Travel Overseas

E
49,51,+,588

(430,097)

17,020

37,01,8,229

48,874,302 36,605,752

3,067,699

120,61,6

13,333

484,027

475,128

(6+0,286)

Mak &Co.,
Chartered Accountants

r,406,062

703,270

521'79

7it 7gR

-t?0 1;0

4,',i.6'l,rL03 313181259

24,820,472

975,895

281,000

116,10t)

c)60 55?

6,989

30,528

1 1,1 83

1 17n'70'7

18.+,500

9,+,500

184,608

2,261,600

563,685

1,43,823

596,932

1.,020,177

475,128

204,59+

2,303,519

52,480

10,000

145,390

852,832

28,761,846

1,891,468

300,49t)

r21,51.0

1,,051,213

106,658

47,218

38,099

1,201,404

34,500

80,500

180,210

2,251,898

858,905

)\) 7)\

461.,189

1,219,132

161,41.0

2,522,51.5

89,11,1

160,050

168,000

1,259,1.5L

221,676

L4
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Notes lParticulars

Coveyance

Businesss Development

Entertainment

Communication Expenses

Government Fee

Insurance- Vehicie

Miscellenous Expenses

Depreciation

14 Other Income

Gain on sale of tangible asset

Deferred tax liabilites/expenses
Deferred tax has been recognised and measured in accordance with the provision of IAS

Income Taxes.

251,360

19,132

671,,026

11g,4gg

10,000

14,121,87 6

548,465

1,,298,970

190.612

529,076

1,529

3,131,990

52,720,676 49,731.,093

15

t2:

Deferred tax arrived at as follows:

Property, Plant & Equipment
Net Temporary difference

Deferred tax liability/expense on
temporarT difference
Average Income Tax rate (Excluding
capital gain and dividend income)

Deferred tax liability/expense ori
temporary difference

Change in defered tax assets and liabiliw
Opening balance at 1.04.2021

Charged as Expense for the Quarter
Charged as Expense for the ,vear

Camiyng
amount
as at31
Mar,
2021

Taxable/
(Deductible)
tempofary

32.500/o

857,327

#
16 Related Parties

Follorving ate related parties s,ith u-l-ro the c,rmpiln\- has entered into the financial transactrons:

Particulars Tax Base
3lMarch,202'1.

15

Ref.
Amount (in Taka)

2020-27 ll 2019-20
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Notes Particulars Ref.

Amount (in Taka)
2020-27 ll 201e-20

Name of the related parties

I{eider Sourcing Ltd.

Relationship

Company under common control

L6.1. Transaction and Balance with related parties
Related parti.es comprise of the parent companvr companies under colrunon

controi/directorship (i.e. group companies), key management persoflnel of the company and

emplovee's provident fund. The Company in the naormal course of business carries out

transactions with various related parties on mutuallv agreed terms.

Mak &Co*
Chartered Accountants

Transaction with Kleider Sourcing Ltd.
Nature of Trnsaction:

Interest fate:

Nlaturity date:

Present outstanding:
Principal:

Intetest:

Number of Employees as at lMarch 31

Average number of employees during the year

Short term Loan

1.20h

28.02.2021,

Both the company principallv agreed to extend t1-re term

17 Number of Employees
The total average number of employees during the year and as at 31 N{arch 2020 & 31 March

2021 are as follorvs:

2,000,000

236,055

for further one vear.

52

52

18 Date of Authorisation for issue
These financial statements were authorised

Companv.

by the board of Directors of the

19 Er.ents After the reporting petiod
There are no material events that had occurred after the reproting period to the date of issue of

tirese Ilnancial starements, which either require-q adiustment or disclosure in these financial

stetements.

16



Mok & Co.
Chortered Accountonts

(Member Firm of SFAI, USA)

BSEC Bhobon
102, Kozi Nozrul

Korwon Bozor,

(Level
lslom

Dhoko

I r)
AvenUe,
121 5.

+88 02 55013647
info@moknco.net

www.moknco.net



SsFeK Mak &Co
Chartered Accountants

Kleider Sourcirg Limited
[uditor's Report and Audited Finaircial Statement

As at and for the year ended 31' Match 2021



Kleider Sourcirg Limited

Auditor,s Report and Audited Finaircial Statements
As at and for the year ended 31' Match 2021'



Mak&Co.
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT ON THE FINANCIAL STATEMENTS
TO THE SHAREHOLDERS OF KLEIDER SOURCING LIMITED

O$nion

\fe have audited the financial statements of I{eider Sourcing Limited, which comprise the
Satement of Financial Position (Balance Sheet) as at 31March, 2021, Statement Comprehensive
iecome, Statement of Cash Flows and Statement of Changes in Equity for the year then ended,
md notes to the ftnancial statements, including a summary of significant accounting poJicies.

" *: opinion, the accompanying financral starements of Ideider Sourcrng Limited give a true
- :-ru vierv of the financial position as at 3L March, 2021, andits flnancial perfbrmance and its
,.: :-lorvs for the year then ended in accordance with International Financial Reporung Standard-.S 

and comply l'"rth other applicable lau,s and regulations.

3r.is for Opinion

'' e conducted our audit in accordance wrth Internauonal Standards on Audiung (ISAs). Our
:tsponsrbrlit-i.es under those standards are further descnbed in the Auditors' Responsibilities for
:he Audit of the Financial Statements section of our report. \{'e are independent of the Company
I accordance vzith the Internauonal Ethics Standards Board for Accountants'Cocle of EtHcs for
i)rofessionai Accountants (IESBA Code) together rvith the ethical recluirements ihat are relevalt
'o our audrt of the tinancial statements in Bangladesh, and we have fultrlled our other et6ical
:esponsibrlities in accordance with these requirements. \{'e believe that the audit evidence we
rar.e obtained is sufficienr and appropriate to provide a basis for our opinion.

Emphasis of Matter
1. Material uncertainty related to going concern
'\ e drar'v attentron to Statement of Comprehensir.e lncome (Income Statement) in the financial
ri;rrements" lvirlch indicrtes that the Companv incurred o,r", 1os of Tk. 15,86i,125 during the"ear ended 31 March 2020 and, as of that date, the Companv's Cumulatir.e retained loss stood asIk 39,371,978- These events or conditions, along rvith effect of COVID 19 pandemic, indicate
:har a material uncertaintv exists that may casr significant doubt on the Company,s ability to
:ontinue as a going concern"

t,)ur opinton is not modified in respect of this matrer.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements and Internal Controls

\Ianagement is responsible for the preparation of financial starements that give a true and fur
' rerv in accorciance rvith IFRSs, and for such internal controi as management detennines is
:lecessarv to enable the preparadon of financial statements that are free from material
lxsstatemeflt. tvhether due to iraud or errctr.

T
BSEC Bhaban (I-er,-el - 11)
-,,t2, I{azi Nazrul Islam Avenue,
Kanvan B a,zar, Dhaka 1. 27 5.

+88 02 55013647
+88 01164484414
+88 01612265265

tr.vu,u..maknco.net

info@maknco.net

L
H # SF,t', :@

x Firm of SF,{I, trSA
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In preparing the financial statements, management is responsible for assessing the company,s

'bility 
to continue as a going concern, disclosing, as applicable, matters related to gorng concern

and using the going concern basis of accounting unless management either intends to liquidate
&e Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company,s financial reporting
Process.

-{uditor's Responsibilities for the Audit of Financial statements

t'.r objectives zrre to obtai.n reasonable assuraflce about whether financial sraremerrts as a whole':r tree fiom material misstatement. rvhether d.e to traud or error. ancl to issue an auclitor,s:'lort that rncludes our opinion' Reasonable assurance is a high level of assurance. 6ut is nor ai-'lrantee that an audit conducted in accordance with IS-{s will always detect a material::lsstatement when it exrsts' N{isstatements can arise from fraud or error and are considered:-.rtenal if, individually or in the aggregate, thev could reasonab\r fs expected to influence the-- rnomic decisions of users taken on the basis of these financiar statements.

-j 
ft:^t,*ll1 

audit iu accordance '.uth ISAs. we exercise protessional judgement and maintain-:',tessrona.l skeptrcrsm throughout the ar,rdrt. \{,,e also:

t identi{Y and assess the nsks of material misstatement of the consolidated and separate financialslaiements' whether due to fraud or error, design and perform audit procedures responsive to:hose risks, and obtarn audit e'idence that i, ,Jffi.i.r,i and appropriate to provide a basis for,ur opinion' The risk of not detecting a material misstatenrent resulting from fraud is higher:han for one resulting from error. as traud mav inr-oh.e collusiori, forger.v, intentional
-'mrssions' misrepresentations, or the or.erride of rnteinar contror.

e ()btain an understanding of internal control relevant to the audit in order to design audrt:'-ocedures that are appropriate in the circumstances, but not_for the purpose of expressing an
-,oinion on the effectiveness of the Company,s internal control.

o E'r-aluate the appropriereness of accounting pohcies usecl and the reasonableness of accounting:sumates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of'tccounting and, based on the audit evidenc" 
-obtarrred, 

whether u rr-rnt iut uncertainty exists:elated tb events or conditions that may cast significant doubt on the company,s ability to
'londnue as a going concern" If we conciude that"a matedai uncertaintv exists, we are required
'o drau' attention in our auditot's report to the related disclosures in the consolidated and)eparate frnancral statemeflts or, if such disclosures are rnadequare, to modrfv our opinion" ourconcluslons are based on the audit evicience obtarned up ro the date .r "", ,rartor,s report.ifowever. future e\rents or conditions may cause the compurry to cease to continue as a golngaoncern.

.-SEC Bhaban (Level - 11)
l. I{azi Nazrul Islam Avenue,

-\.r:\\-an Bazar, Dhaka 721 5. ffi 5fi...,@
&

t"
g

2

+88 02 55013647
+88 01764481444
+88 01612265265

u,,ri.u,'.maknco.net

info@maknco.net
Firm of SFAI, USA
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o Evaluate the overall presentation, structure and content of the financial statemeflts, including
the disclosutes, and whether the financial statements represefit the undedying transactiorn urJ
events in a manner that achieves fair presentation.

\fe commuricate with those charged with governance regarding, among other matters, the
pJanned scope and timing of the audit and significant audii Ar,airrgs, inclidirr g 

^rry 
significant

deficiencies in internal control that we identi$r during our audit.

Report on other Legal and Regulatory Requirements

:'- -iccordance with the Comparues Act 1994, we also report the foliorvrng:

:) \il/e have obtarned all the inforrnation and explanations which to the best of our
knowledge and belief .were recessarr,. for the purposes of our auclit and made due
terificauon thereof;

), in our oprnion, proper books of accolurts as requrred br, larv har.e been kept bv the
Company so far as it appeared from our examination of these books;

. ' The statement of financial posiuon and sratement of profit or loss and othcr
comprehensive income dealt rvith by the repon are in agreement with the books of
account.

Dated; Dhaka
2027,May 2

: >'t , Bhaban (Level - 11)
. I-,azr Nazrul Islam Avenue,

' . :.,.-:r-r Baza\ Dhaka 1215. ffi 5F,,r..@
E

L
B

+88 ()2 55013(147
+88 01i64184441
+88 01612265265

wrr..u,.maknco.net

info@maknco.net
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Prooertv & Assets

Ilon-cunent assets

Properry, plant & equiPment - net

Cuttent assets

Advance, deposit & ptepaymer-rts

Accounts receivable

Cash and cash equivalents

Total assets:

Liabilities & Shareholders' Equit"v

Curent liabilities

Liabitities lor expenses & pa-vable

Deferred tax liabiliry/ (Assets)

Short term Loan from NIOSG

Provision for income tax

Shareholders' Equity

Share Capital

)hare mortel deposit

Retained profit

Total equity and liabilities:

'_rrted: Dhaka;

- .r21, N{av 2

Kleidet Soutcing Ltd-
Statement of Financial Position (Balence Sheet)

As at 31 l['{alch?$?-l

)i :..

5

7

8

(1 I 9);l'u-n an integral pan oJ'tltese Jinanria/ ttdtetlenb

Director

Signed at per oar annexed report of euen date.

r-
fl^rkkt*re

Chartered Accountants
DY C :27 0 502129 0 AS 6829 1,7

Mak &Co,
Chartered Accountants

i - 
-.r160,560 L2L,182,436

| --l FZ0;56 1 l Txlswl
7,701,557 5,813,908

llll
fri-ioo,1uo l
I +: s:s.r+: I

I rrr,too,tt,ll
L20,274,290

w_

[-s5o.+t-l t-sro.l f
I s.+rz,coo 

| | 4,r-6,e83 
|

| 1.738.466 | I 1,11-.445 I

---1147CrIr w

2,236,055

[ ,qrooJool
| 43,878,743 |

| (eg,lzr,q1srl

104,406,865

@_

10

10,3551247

7,014,430

1.,101,762

Patticulars
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Particulats

Turnover

Less: Cost of goods sold
Gross profit:

Less: Operating expenses:

\dmrnistrative expenses

Profit from operation:

,.lther income

Profit before Interest & Taxes:

- 
ess: Financiai expenses

Profit befote Income Tax:
- 

e ss: Income tax expenses

I rferred Tax Expenses / (Income)
\et Profit:

'j Orher comprelrensir-e incomc

-,rtal comprehensive income

Kleider Sourcing Ltd.
Statement of Comprehensive Income (Income Statement)

Fot the yeat ended on3LMarch}D2L

Mak &Co,
Chartered Accountants

48,8'/4,302

(16,444,200)

3,741,503

(20,185,703)

'.:: Dhaka;
_ -.\Iay2

(1 -1 9).fona an integral pafi oJ' rhere.financial rtdtep\

(,
Directoi

Signed at per oar annexed report ofeuen date.

t-)

avvJ({u.
Mak & Co.

Chartered Accountants
DVC:2 1 0502 129 0 A56829 11

E
1.1

12

1,3 52,720,676 49,731,,093

(8,007,478) (L6,444,200)

1+

(8,007,478)

236,05,5

(8,243,532)
6,519,1.30

1,,704,762

(15,867,425)

(L6,444,200)

(75,867,425)

36,605,152

1 ltR 
"5c)

33,2861893
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ition during tl-re year

recogniged duting the period

poss) for the Period

as at3lls'IarchZ02l

as at3lls.'Iarch2020

(Amount in Taka)

@@@@
99,900,100 13,878,743 (23,504,553) 1.20.211,290

- (i5,867,425) (15,861,125)

99,2!!190 43,878,743 (23,504,s53) ru

--The annexed notes (1 -/ 9) forrn an integral part o;f then Jinancial $atements.

Directot

Kleider Sourcing Ltd.
Statement of Changes in Equiq'

Fot the yeat ended on 31 March 2021

99.900,100 43|U8JE_ $9.37r,978\ 104.406.865

-

. ince bf f



sttuK Mak ACo.
Chartered Accountants

Kleider Sourcing Ltd.
Statement of Cash Flows

For the year ended on 31 March 2021

Cash flows from opetating activities:

-.',sh received fotm customer

-rsh paid to supplier and employee & government

\et cash used in operating activities (A):

Cash flows from investing activities:
l rrchase of fixed assets for the period

.llLlstment of Advance for purchase of Fixed assest

i ..les of fixed assets for the period

\et cash used in investing activities (B):

Cash flows from fiinancing activities:

l:id up capital

'.:,rrt term loan

'.'..rre Nloney Deposit

\et cash generated from financing activities (C):

\et increase (decrease) in cash and cash equivalents
:i:ring the year(A*B+C):

,.h and cash equivalent at the beginning of the period

,:sh and cash equivalent at the ending of the periodx

- -ash and cash equivalent includes:
:h in hand

,h at bank

The annexed notet (/ -l 9).funn an inte3ntl part of /he rc.finania/

r--__ll N^tes l

I ll zozo-zt ll zot()-zo 
I

47,638,679 37,875,321

(49,253,713) (83,985,698)

(1,615,034) (46,110,377\

(113,278,759)

113,27 8,159

2,236,055

2,236,055 4',1.,365,751

__Jt33A55_ _____1frj1!_

21,691 12,268

1,71,3,775 1,,015,1,7J

____gn$66_ __!,111_#_

$atements.

,x^
Ditector

41.365,151,

621,021

1,,1,1,7,446

(4,745,226)

5,862,612

8

tJ
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Kleider Sourcing Limited
Notes to the Financial Statements

As at and for the year ended 31 march 2021

1.00 Background of the Company
I{leider Sourcing Limited incorporated as private limited companies in Bangladesh under
Companies Act 1994 on 19 December 2012 vide Company Registrauon no. C-1,06248/1,2.
It has obtained trade license from Dhaka CrW Corporation (East) with registered address of
81, f 2,Fol<uapool, Motijheel, Dhaka.

1.01 Nature of Business
I(leider Sourcing Limrted engaged in buying house related activities in textile/RMG sector.

1,00 Basis of preparation of financial statements

1,01 Statement of Compliance
The financial statements have been prepared incompliance with the requirements of the
Companies Act 1994, and other relevant local laws as applicable and in accordance r-"'rth the
accounting policies mentioned in the following paragraphs.

).02 RegulatoryCompliances
In addition to the provision of Companies Act 1994. the management complies with the
applicabie provisions of follou,,rng act & laws:

r The Income Tax Ordinance 1984;
r The Income Tax Rules 1984;

' The Value Added Tax Act 1991;

' The Value Added Tax Rules 1991;

1.03 Components of the Financial Statements
According to the L'rternational Accounting Standards (IAS) 1 as adopted b), ICAB as IAS-1
"Presentation of Financial Statements" the complete set of financial statements includes the
fol1or'"eng components.

. Statement of financial position (balance sheet) as at 31 March ,2021;
' Statement of comptehensir,'e income (Income statement) for the period ended on 31.

March,2021

' Statement of changes in equity for the period ended on 31 N{arch,2021.;

' Statement of cash florvs for the period ended on 31 March,2021; and

' Accounting policies and other explanatory notes for the period ended on 31 March,
2021.

2.04 Measurement Bases used in preparing the Financial Statements
The financial statements have been prepared on the historical cost basis, and therefore, do
not take into considetation the effect of inflation. The accounung policies, unless otherwise
stated, have been consistentiy applied by the companl/ and are consistent with those of the
previous year.

Mak &Co"
Chartered Accountants
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2.05 Reporing Currency and Level of precision
The financial statements are presented in Bangladeshi currency (Taka), whrch is theCompany's functional currency. All financral iniormauon presented in'Taka has bcenrounded off to the nearest Taka.

2.06 Preparation and presentation of Financial Statements of the company
The Board of Directors of the company is responsible for the preparation and presentation
of financial starements of I{leider Sor.r..ing Limited.

2.07 Use of Estimates and Judgments
The preparation of these financial 

-statements, 
required management to make judgments,

estimates and assumptions that affect the applrcation of aicounting policies and thereported amounts of assets, liabiliues, incorne en..l e*penses. Actual arxounts may differIrom these esttmates.

Estimates and undedying assumptions are reviewed on an on going basis. Revisions
accounting estimates ate tecognized in the period in which the estrmates are revised and
anv future periods affected.

Mak &Go,,,
Chartered Accountants

to
in

2.08 Reporting period
This financial statement of the company covers penod from I April, 2020 ro 31 March
2021.

1,09 Cash Flow Statement
Statement of cash flows is prepated in accordance with "IAS 7: Cash Flow Statement,, andthe cash flows from operating activities have been presented under direct Method.

2.fi Recognirion of ppE:
Properry-, Plant and Equipmer-rt (PPE) under construction/acquisiuor-r is measured at cost &no depreciation was charged as per provision of 'IAS-16: Property, planr and Equipment,"

2.11, Depreciation:
Depreciation has been charged on straight-line method on all property, plant and equipmentthat have already been put on operauJn except land. Full month's depreciation is chargedfor the rnonth of acquisrtion irespectiv. of tte date of acquisition and no depreciation ischarged fot the month of drsposal. The lates of depreciarion and category of property, plantand equipment are as follows:

Freehold Buildin
Furniture and Fixtures

Compurer EquiDmenr
N{otor \reLrtcles

1.12 RevenueRecognition
The company recognized revenue when risk of ownership has
which sadsfieci a1l the condition for the re\renue r..ogrriti,or-, 

",Recognition""

been transfered to the buyer,
ptovided in iAS 18 "Revenue

9
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2.13 Provisions
As per "IAS 37: Provisions, contingent Liabihries and Contingent Assets, a provisj.onrecognized on the date of statement of financial position if, is a result of past evenCompany has a present ob)igation that can be esumated reliably, and it is probable theoutflow of economic benefits wil be required ro settre the obligation.

A provision is tecognized if, as a result of a past event, the company has a present legal orconstructive obLigauon that can be esumateJreLiably, and rt is prourut. thoio., outflorv o[economic benefit will be required to settle the obligauon.

2.14 Contingencies
contingencies arising from claim. litigation assessment, fines, penaities etc are recorded it isprobable that a liabilg' has been i",..,rrr.d 

^"d ;h;'l',.,ourr, can be measured reliablyaccordance with "IAS 37: Provisions, Contingent Liabilitres and Contingenr Assers,,.

2.15 Going Concern
The company has adequate resources to continue its operations for foreseeable future. Forthis reason the directors continue to adopt th. goi.rg concern basis in preparing theaccounts' The resources of the company are sufficieir, ,J -..t the present obligation of itsexisting busines ses and operations.

2.16 General
Figures are rounded offto the nearest Taka.

Mak &Co,
Chartered Accountants
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Notes lParticulars

Advances, deposit & prepayments

Securiq, Deposit

-{.dvance against Expenses

Advance to emplovees

Advance Against Salar1

Advance Income tax

Openirg balance

Add: Addition during the year

Less: Adjustment during the year

Less: Provision for income tax

Opening balance

Add: Addition during the year as per law

Less: Adjustment during the vear

Balance as on 31 \.,larch 2021

Accounts Receivable

Operung balance

Add: Sales during the year

Less Adjustment during the vear

Cash and cash equivalents

Cash in hand
Cash at bank

Cash at bank

A/C no.-02061 00000020705
Dhaka bank Ltd., Banani Branch

Liabilities for expenses & Payable

_____],412 $0!_ _*__: fi!! 83_

7.I Ageing analysis of accounts receivables (based on invoice date)

Wirfun I month

O'er 1 month and within 3 months 5,412,606 4,176,983
( )r,er 3 months and within 6 months
Over 6 months and within 12 months
(lver l2 months

____5,412,606 __4 J? 6 g::_

24,691. 72,268
8.1 L,773,775 7,045,177

____g 38,466_ ____1 Jt? A 4 5_

7,713,775 1,,045,777

_____JJ L3tlt_ _____1p1!fr1_

Amount (in Taka
31.03.2021 li st.ot.zozo

Mak &Co*
C h a rte red Acco u nta nts

225,000

30,000

234,179

61,000

225,00A

io 000

234,479

30,000

____ll9lz2_ _--__s1e_,47e

3,741,503

1163736.71

8,589,891

3,741.,503

8,505,240

3,7 41,503

4,763,737

3,741,503

4,763,737

8,505,240

3,741,503

12,331,394

8,589,891

3,741,503

3,070,867

3,741,503

6,912,370

3070867

4,763,737 3,741,503

4,17 6,983

48,874,302

\ 447 1\7

36,605,152

53,051,285

47,638,679

42,052,304

31,875,321.

8.1

1.2
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Notes lParticulars Ref.

tu\{-C)thers

Jishan Enterprise
Aegis Securities

Goodluck Sanitary

Salarv Payable

\rat Input/Ourput Tax
Expenses Pavament

Electriciw payable

Profes sional fee pa,vable

Audit Fees Payabie

TDS- Prolessional Services

\rat Payable-Rent

TDS-Rent
TDS-Sa1ar1,

Couier Charges Payable

N.'I/s. N{in International Co.

Pragati Insr,rrance Co.

Iilider Tower Association
Bangladesh Express Company Ltd.
Universal Express

Share Capital

Authorized Capital:

[1,500,000 shares ofTk. 100 each]

Paid-up Capital:
Name of Shareholder

Iftekhar Ul1ah I(han
NId. Abu f'oab Nayan

Nlohammad N{orshed Alam
Pailak Seth

I{leider Sourcing Hongkong Ltd.

aqt.
1,

1

1

1

998,991

__222{91_

t (in Taka
31.03.202t ll st.ot.zozo

Mak &Co-
Chartered Accountants

152,000

8,656

143,354

39,719

2,516,729

91.,753

3,009,751

373,250

171,000

57,500
f4)96
22,887

41,402

414,405

14,000

164,071

21,000

-300,790

-15,352

14,799

98,274

1.43,354
l'7 t10)

2,218,911

204,802

3,009,751.

67,000

9,000

46,000

80,864

136,251

40,670

359,290

151,7 t2
21,000

33J47
25,000

_____l $14/N_ ____ qzrw_

____1fl{99{99_ _199pq9pqq_

Per

100 100

100 100

100 100

100 100

100 99,899,700

10t)

100

100

100

99,899,700

99,900,100 99,900,100
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Notes lParticulars

LL Turnover

Foreign Exchange Gain

Misc. Income (Xfastage Sales)

Sales & N{arkedng Commission

L2 Cost of goods sold

Salary & Allowances

Ronus-Staff

Courier Charges Local

Courier Charges International

Sample Making Expenses

L3 Administrative Expenses

Salary & Allowances

Bonus-Staff

Medical /Healtl-r Insurance-Emplovees

Life insurance contribution-S taff

Security Expenses

Staff Welfare Expenses

Ovetime Expenses

Bank Charge

Office Rent

Professional fees

Audit Fees

Rates & Taxes (I-ocal)/Regn Fees

Taxi & Car Hair Chatge

Vehicle Fuel

Repair & Maintain Vehicle

Repair & Maintain Others

Electricitv Charges

Promotional Expenses

House I{eeping & Cleaning

Office Suppl-ies

Telephone Expenses

Mobile Phone Expenses

Internet & Email Chatges

Travel Local

Travel Overseas

E
49,51,+,588

(430,097)

17,020

37,01,8,229

48,874,302 36,605,752

3,067,699

120,61,6

13,333

484,027

475,128

(6+0,286)

Mak &Co.,
Chartered Accountants

r,406,062

703,270

521'79

7it 7gR

-t?0 1;0

4,',i.6'l,rL03 313181259

24,820,472

975,895

281,000

116,10t)

c)60 55?

6,989

30,528

1 1,1 83

1 17n'70'7

18.+,500

9,+,500

184,608

2,261,600

563,685

1,43,823

596,932

1.,020,177

475,128

204,59+

2,303,519

52,480

10,000

145,390

852,832

28,761,846

1,891,468

300,49t)

r21,51.0

1,,051,213

106,658

47,218

38,099

1,201,404

34,500

80,500

180,210

2,251,898

858,905

)\) 7)\

461.,189

1,219,132

161,41.0

2,522,51.5

89,11,1

160,050

168,000

1,259,1.5L

221,676

L4
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Notes lParticulars

Coveyance

Businesss Development

Entertainment

Communication Expenses

Government Fee

Insurance- Vehicie

Miscellenous Expenses

Depreciation

14 Other Income

Gain on sale of tangible asset

Deferred tax liabilites/expenses
Deferred tax has been recognised and measured in accordance with the provision of IAS

Income Taxes.

251,360

19,132

671,,026

11g,4gg

10,000

14,121,87 6

548,465

1,,298,970

190.612

529,076

1,529

3,131,990

52,720,676 49,731.,093

15

t2:

Deferred tax arrived at as follows:

Property, Plant & Equipment
Net Temporary difference

Deferred tax liability/expense on
temporarT difference
Average Income Tax rate (Excluding
capital gain and dividend income)

Deferred tax liability/expense ori
temporary difference

Change in defered tax assets and liabiliw
Opening balance at 1.04.2021

Charged as Expense for the Quarter
Charged as Expense for the ,vear

Camiyng
amount
as at31
Mar,
2021

Taxable/
(Deductible)
tempofary

32.500/o

857,327

#
16 Related Parties

Follorving ate related parties s,ith u-l-ro the c,rmpiln\- has entered into the financial transactrons:

Particulars Tax Base
3lMarch,202'1.

15

Ref.
Amount (in Taka)

2020-27 ll 2019-20
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Notes Particulars Ref.

Amount (in Taka)
2020-27 ll 201e-20

Name of the related parties

I{eider Sourcing Ltd.

Relationship

Company under common control

L6.1. Transaction and Balance with related parties
Related parti.es comprise of the parent companvr companies under colrunon

controi/directorship (i.e. group companies), key management persoflnel of the company and

emplovee's provident fund. The Company in the naormal course of business carries out

transactions with various related parties on mutuallv agreed terms.

Mak &Co*
Chartered Accountants

Transaction with Kleider Sourcing Ltd.
Nature of Trnsaction:

Interest fate:

Nlaturity date:

Present outstanding:
Principal:

Intetest:

Number of Employees as at lMarch 31

Average number of employees during the year

Short term Loan

1.20h

28.02.2021,

Both the company principallv agreed to extend t1-re term

17 Number of Employees
The total average number of employees during the year and as at 31 N{arch 2020 & 31 March

2021 are as follorvs:

2,000,000

236,055

for further one vear.

52

52

18 Date of Authorisation for issue
These financial statements were authorised

Companv.

by the board of Directors of the

19 Er.ents After the reporting petiod
There are no material events that had occurred after the reproting period to the date of issue of

tirese Ilnancial starements, which either require-q adiustment or disclosure in these financial

stetements.

16
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LILLYANDSID LTD

Report of the Directors 
for the Year Ended 31 March 2021

The directors present their report with the financial statements of the company for the year ended 31 March 2021. 

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of wholesale and retail of branded clothing for women  and
children. 

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2020 to the date of this report. 

I Hassan
Mrs E E Hassan
G Periwal
D K Seth
P Seth

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with  applicable
law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors  have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice  (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial  statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of  the
company for that period.  In preparing these financial statements, the directors are required to: 

- select suitable accounting policies and then apply them consistently; 
- make judgements and accounting estimates that are reasonable and prudent; 
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will  continue

in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the  company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to  ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of  the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities. 

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006)  of
which the company's auditors are unaware, and each director has taken all the steps that he or she ought to have taken as  a
director in order to make himself or herself aware of any relevant audit information and to establish that the company's  auditors
are aware of that information. 

AUDITORS
The auditors, UHY Hacker Young LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

This report has been prepared in accordance with the provisions of Part 15 of the Companies Act 2006 relating to small companies. 

ON BEHALF OF THE BOARD:

I Hassan - Director 

7 May 2021
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Report of the Independent Auditors to the Members of 
LILLYANDSID LTD

Opinion
We have audited the financial statements of LILLYANDSID LTD (the 'company') for the year ended 31 March 2021 which  comprise
the Income Statement, Balance Sheet, Statement of Changes in Equity and Notes to the Financial Statements, including a  summary
of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law  and
United Kingdom Accounting Standards, including Financial Reporting Standard 102 Section 1A 'The Financial Reporting  Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice). 

In our opinion the financial statements: 
- give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its profit for the year then ended; 
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and 
- have been prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.  Our
responsibilities under those standards are further described in the Auditors' responsibilities for the audit of the financial  statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to  our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other  ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient  and
appropriate to provide a basis for our opinion. 

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in  the
preparation of the financial statements is appropriate. 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions  that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period of  at
least twelve months from when the financial statements are authorised for issue. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections  of
this report. 

Other information
The other information comprises the information included in the annual report other than the financial statements and  our
auditor's report thereon. The directors are responsible for the other information contained within the financial statement.  Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated  in
our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is  materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to  be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to  determine
whether there is a material misstatement in the financial statements or a material misstatement of the other information. If,  based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are required  to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
- the information given in the Report of the Directors for the financial year for which the financial statements are prepared  is

consistent with the financial statements; and 
- the Report of the Directors has been prepared in accordance with applicable legal requirements. 

Page 3



Report of the Independent Auditors to the Members of 
LILLYANDSID LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we  have
not identified material misstatements in the Report of the Directors. 

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in  our
opinion: 
- adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches  not

visited by us; or 
- the financial statements are not in agreement with the accounting records and returns; or 
- certain disclosures of directors' remuneration specified by law are not made; or 
- we have not received all the information and explanations we require for our audit; or 
- the directors were not entitled to prepare the financial statements in accordance with the small companies regime and  take

advantage of the small companies' exemption from the requirement to prepare a Strategic Report or in preparing the Report  of
the Directors. 

Responsibilities of directors
As explained more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible for  the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control  as
the directors determine necessary to enable the preparation of financial statements that are free from material  misstatement,
whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a  going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless  the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so. 

Auditors' responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from  material
misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.  Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will  always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material  if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the  basis
of these financial statements. 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with  our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to  which
our procedures are capable of detecting irregularities, including fraud is detailed below: 

Based on our understanding of the company and the industry in which it operates, we identified that the principal risks  of
non-compliance with laws and regulations related to the acts by the company, which were contrary to applicable laws  and
regulations including fraud, and we considered the extent to which non-compliance might have a material effect on the  financial
statements. We also considered those laws and regulations that have a direct impact on the preparation of the financial  statements
such as the Companies Act 2006. We evaluated management's incentives and opportunities for fraudulent manipulation of  the
financial statements (including the risk of override of controls), and determined that the principal risks were related to  inflated
revenue and profit.

Audit procedures performed included: review of the financial statement disclosures to underlying supporting  documentation,
review of legal expenditure, enquiries of management and testing of journals and evaluating whether there was evidence of bias  by
the Directors that represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with laws  and
regulations is from the events and transactions reflected in the financial statements, the less likely we would become aware of  it.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from  error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting  Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our Report of the Auditors. 

Page 4



Report of the Independent Auditors to the Members of 
LILLYANDSID LTD

Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies  Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required  to
state to them in a Report of the Auditors and for no other purpose. To the fullest extent permitted by law, we do not accept  or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this  report,
or for the opinions we have formed. 

Rachel Chim (Senior Statutory Auditor) 
for and on behalf of UHY Hacker Young LLP 
Quadrant House
4 Thomas More Square
London
E1W 1YW

7 May 2021
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LILLYANDSID LTD

Income Statement  
for the Year Ended 31 March 2021

31.3.21 31.3.20
Notes £ £

TURNOVER 1,981,702 1,401,344

Cost of sales 1,293,991 998,908

GROSS PROFIT 687,711 402,436

Administrative expenses 522,633 166,497

165,078 235,939

Other operating income 2 2,979

OPERATING PROFIT 4 165,080 238,918

Interest payable and similar expenses 389 354

PROFIT BEFORE TAXATION 164,691 238,564

Tax on profit 31,452 45,382

PROFIT FOR THE FINANCIAL YEAR 133,239 193,182

The notes form part of these financial statements
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LILLYANDSID LTD (Registered number: 06855192)

Balance Sheet 
31 March 2021

31.3.21 31.3.20
Notes £ £ £ £

FIXED ASSETS
Intangible assets 5 - -
Tangible assets 6 2,895 1,147

2,895 1,147

CURRENT ASSETS
Stocks 373,154 280,389
Debtors 7 458,924 369,923
Cash at bank 252,891 91,617

1,084,969 741,929
CREDITORS
Amounts falling due within one year 8 326,219 114,670

NET CURRENT ASSETS 758,750 627,259

TOTAL ASSETS LESS CURRENT LIABILITIES 761,645 628,406

CAPITAL AND RESERVES
Called up share capital 9 100 100
Retained earnings 761,545 628,306

SHAREHOLDERS' FUNDS 761,645 628,406

The financial statements have been prepared in accordance with the provisions applicable to companies subject to the  small
companies regime. 

The financial statements were approved by the Board of Directors and authorised for issue on 7 May 2021 and were signed on  its
behalf by: 

I Hassan - Director 

The notes form part of these financial statements
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LILLYANDSID LTD

Statement of Changes in Equity 
for the Year Ended 31 March 2021

Called up
share Retained Total

capital earnings equity
£ £ £

Balance at 1 April 2019 100 758,554 758,654

Changes in equity
Dividends - (323,430) (323,430)
Total comprehensive income - 193,182 193,182

Balance at 31 March 2020 100 628,306 628,406

Changes in equity
Total comprehensive income - 133,239 133,239

Balance at 31 March 2021 100 761,545 761,645

The notes form part of these financial statements
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LILLYANDSID LTD

Notes to the Financial Statements 
for the Year Ended 31 March 2021

1. STATUTORY INFORMATION

LILLYANDSID LTD is a private company, limited by shares, registered in England and Wales. The company's  registered
number and registered office address can be found on the Company Information page. 

2. ACCOUNTING POLICIES

Basis of preparing the financial statements
These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The  Financial
Reporting Standard applicable in the UK and Republic of Ireland" including the provisions of Section 1A "Small Entities"  and
the Companies Act 2006. The financial statements have been prepared under the historical cost convention. 

Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the company  has
adequate resources to continue operational existence for the foreseeable future. Thus the directors continue to adopt  the
going concern basis of accounting in preparing the financial statements.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates,  value
added tax and other sales taxes. 

Goodwill
Goodwill, being the amount paid in connection with the acquisition of a business in 2010, is being amortised evenly over  its
estimated useful life of five years. 

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful life. 
Plant and machinery - 20% on reducing balance 

Stocks
Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow  moving
items. 

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the  extent
that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or  substantively
enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance  sheet
date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from those  in
which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that have  been
enacted or substantively enacted by the year end and that are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they will  be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

3. EMPLOYEES AND DIRECTORS

The average number of employees during the year was 2 (2020 - 2). 
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LILLYANDSID LTD

Notes to the Financial Statements - continued 
for the Year Ended 31 March 2021

4. OPERATING PROFIT

The operating profit is stated after charging:

31.3.21 31.3.20
£ £

Depreciation - owned assets 724 287

5. INTANGIBLE FIXED ASSETS
Goodwill

£
COST
At 1 April 2020
and 31 March 2021 1,273

AMORTISATION
At 1 April 2020
and 31 March 2021 1,273

NET BOOK VALUE
At 31 March 2021 -

At 31 March 2020 -

6. TANGIBLE FIXED ASSETS
Plant and

machinery
£

COST
At 1 April 2020 15,154
Additions 2,472

At 31 March 2021 17,626

DEPRECIATION
At 1 April 2020 14,007
Charge for year 724

At 31 March 2021 14,731

NET BOOK VALUE
At 31 March 2021 2,895

At 31 March 2020 1,147

7. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 
31.3.21 31.3.20

£ £
Trade debtors 250,579 266,331
Other debtors 208,345 103,592

458,924 369,923
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LILLYANDSID LTD

Notes to the Financial Statements - continued 
for the Year Ended 31 March 2021

8. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 
31.3.21 31.3.20

£ £
Trade creditors 152,652 21,973
Amounts owed to group undertakings 36,742 -
Taxation and social security 52,644 46,023
Other creditors 84,181 46,674

326,219 114,670

9. CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class: Nominal 31.3.21 31.3.20

value: £ £
60 Ordinary A 1 60 60
40 Ordinary B 1 40 40

100 100

10. DIRECTORS' ADVANCES, CREDITS AND GUARANTEES

The following advances and credits to directors subsisted during the years ended 31 March 2021 and 31 March 2020: 

31.3.21 31.3.20
£ £

I Hassan and Mrs E E Hassan 
Balance outstanding at start of year 4,672 -
Amounts advanced 14,160 4,672
Amounts repaid (1,472) -
Amounts written off - -
Amounts waived - -
Balance outstanding at end of year 17,360 4,672

11. RELATED PARTY DISCLOSURES

During the year, the company made purchases of £31,387 (2020: £NIL) from Nor Lanka Manufacturing Limited, a  company
which owns 55 of the company's Ordinary A Shares. Balance owed by the company at the year end was £36,742  (2020:
£NIL).

12. ULTIMATE CONTROLLING PARTY

Nor Lanka Manufacturing Limited, a company incorporated in Hong Kong, owns 55 of the company's Ordinary A  Shares.
The financial statements of the company is incorporated within the consolidated financial statements of Nor  Lanka
Manufacturing Limited.
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LILLYANDSID LTD

Trading and Profit and Loss Account 
for the Year Ended 31 March 2021

31.3.21 31.3.20
£ £ £ £

Sales 1,981,702 1,401,344

Cost of sales
Opening stock 280,389 199,563
Purchases 926,125 779,142
Other direct costs 11,475 9,287
Sub contractors 61,249 24,681
Carriage and distribution 256,679 183,218
Commissions payable 131,228 83,406

1,667,145 1,279,297
Closing stock (373,154) (280,389)

1,293,991 998,908

GROSS PROFIT 687,711 402,436

Other income
Sundry receipts 2 2,979

687,713 405,415

Expenditure
Rent 15,840 11,200
Rates and water - 896
Use of residence as office 1,200 1,200
Insurance 4,642 4,628
Light and heat 1,479 -
Directors' salaries 100,000 21,957
Directors' social security 7,375 618
Telephone 2,288 1,544
Post and stationery 697 404
Advertising 278,910 32,287
Travelling 82 6,869
Repairs and renewals 921 1,009
Website maintenance 5,476 1,745
Computer costs 20,415 17,004
Sundry expenses 415 78
Subscriptions 314 483
Accountancy 4,771 4,113
Recruitment fees 7,200 -
Professional fees 4,298 3,145
Auditors' remuneration 7,070 5,195
Foreign exchange losses 9,339 9,023
Bad debts 4,739 1,296
Promotions and exhibitions 6,897 24,441
Donations 276 383

484,644 149,518

203,069 255,897

Finance costs
Bank charges 749 1,307
PayPal and NOTHS Fees 36,516 15,385
Corporation tax interest 268 354
PAYE interest 121 -

37,654 17,046

Carried forward 165,415 238,851

This page does not form part of the statutory financial statements
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LILLYANDSID LTD

Trading and Profit and Loss Account 
for the Year Ended 31 March 2021

31.3.21 31.3.20
£ £ £ £

Brought forward 165,415 238,851

Depreciation
Plant and machinery 724 287

NET PROFIT 164,691 238,564

This page does not form part of the statutory financial statements
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
 
Corporate data 
 
 
Director:  Appointed on  
 Deepak Kumar Seth 05 May 2006  
 Payel Seth 05 May 2006  
 Pallak Seth 05 May 2006  
 Sharmil Shah 01 March 2018  
 Sheik Mohamad Ally Shameem 

Kureemun 
 
07 August 2018 

 

 Krishna Ramguttee (as permanent 
alternate to Sheik Mohamad Ally 
Shameem Kureemun) 

 
 
07 August 2018 

 

 
 
Company 
Secretary: C/o Rogers Capital Corporate Services Limited  
 3rd Floor, Rogers House 
 No.5, President John Kennedy Street 
 Port Louis 
 Republic of Mauritius 
 
 
Registered office: C/o Rogers Capital Corporate Services Limited 
 3rd Floor, Rogers House 
 No.5, President John Kennedy Street 
 Port Louis 
 Republic of Mauritius 
 
 
Auditor:  Lancasters 

Chartered Accountants 
14, Lancaster Court 
Lavoquer Street 
Port Louis 
Republic of Mauritius  

 
 
Banker: HSBC Bank (Mauritius) Limited 
 6th Floor HSBC Centre 
 18, Cybercity Ebene 
 Republic of Mauritius 
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PDS Sourcing Limited (previously known as Global Textiles Group Limited)  
 
 

Directors’ report 
 

The directors are pleased to present their report together with the audited financial statements of PDS 
Sourcing Limited (previously known as Global Textiles Group Limited) (the “Company”) for the year 
ended 31 March 2021. 
 
Change of name 
 
With effect from 25 January 2021, the name of the Company was changed from Global Textiles Group 
Limited to PDS Sourcing Limited. 
 

Principal activity 
 

The principal activity of the Company is the holding of investments and of providing consultancy 
services. 
 

Results and dividend 
 

The results for the year are shown on page 7. 
 

The directors do not recommend the payment of a dividend for the year under review (2020: NIL). 
 

Statement of directors’ responsibilities in respect of financial statements 
 

Company law requires the directors to prepare financial statements for each financial period giving a 
true and fair view of the state of affairs of the Company and of the statement of profit or loss and other 
comprehensive income of the Company.  In preparing those financial statements, the directors are 
required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent; 
 state whether International Financial Reporting Standards have been followed, subject to any 

material departures disclosed and explained in the financial statements; and 
 prepare the financial statements on the going concern basis unless it is inappropriate to presume that 

the Company will continue in business. 
 
The directors’ responsibility includes: designing, implementing and maintaining internal control 
relevant to the preparation and fair presentation of these financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies and 
making accounting estimates that are reasonable in the circumstances. 
 

Going concern 
 

The directors have made an assessment of the Company’s ability to continue as a going concern and 
have no reason to believe that the business will not be a going concern on the year ahead. 
 

Auditors 
 

Our auditors, Lancasters Chartered Accountants have expressed their willingness to continue in office 
for the next financial year end. 
 

By order of the Board of Directors 
 
 
Director Date: 21 May 2021 
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Secretary’s certificate 
for the year ended 31 March 2021 
 
 
Secretary’s certificate under Section 166 (d) of the Mauritius Companies Act 2001 
 
In accordance with section 166 (d) of the Mauritius Companies Act 2001, we certify that to the best of 
our knowledge and belief, the Company has filed with the Registrar of Companies, all such returns as 
are required of the Company under the Mauritius Companies Act 2001. 
 
 
 
 
 
 
For and on behalf of ROGERS CAPITAL CORPORATE SERVICES LIMITED 
Company secretary 
 
 
 
 
 
 
Date: 21 May 2021 
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Auditors’ report to member of PDS Sourcing Limited (formerly known as Global Textiles Group Limited) 
 
Opinion  

We have audited the financial statements of PDS Sourcing Limited (the “Company“) set out on pages 7 to 33 which comprise 
the statement of financial position as at 31 March 2021, and the statement of profit or loss and other comprehensive 
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 
statements, including significant accounting policies. 

In our opinion, the financial statements give a true and fair view of, the financial position of the Company as at 
31 March 2021, and of its financial performance and its cash flows for the year then ended in accordance with International 
Financial Reporting Standards and comply with the Companies Act 2001. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.  

Other Information 

The directors are responsible for the other information. The other information comprises the Directors’ Report and the 
Company Secretary’s Certificate as required by the Companies Act 2001, but does not include the financial statements nor 
our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other 
information obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial Statements 

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such internal control 
as the directors determine is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
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Auditors’ report to member of PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
(continued) 
 
Responsibilities of the Directors for the Financial Statements (continued) 

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 
control. 
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors. 
 

 Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 
going concern.  

 
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.  
 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
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Auditors’ report to member of PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
(continued) 
 
Other matter 
 
This report is made solely for the Company's member, in accordance with Section 205 of the Companies Act 2001. Our audit 
work has been undertaken so that we might state to the Company's member those matters we are required to state to them in 
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility 
to anyone other than the Company and the Company's member, for our audit work, for this report, or for the opinions we have 
formed. 
 
Report on Other Legal and Regulatory Requirements  
 
Mauritius Companies Act 2001 
 
We have no relationship with or interests in the Company other than in our capacity as auditors and dealings in the ordinary 
course of business.   
 
We have obtained all the information and explanations we have required.   
 
In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of those 
records. 
 
 
 
 
 
Lancasters,      Pasram Bissessur FCCA, ACA, MBA (UK) 
Chartered Accountants     Licensed by FRC 
14, Lancaster Court 
Lavoquer Street 
Port Louis 
Mauritius 
 
Date: 
 
 
 
 
 
 
 
 
 
 
 
 

 

21.05.2021
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Statement of profit or loss and other comprehensive income 
for the year ended 31 March 2021 
 
 
  2021 2020 
  USD USD 
 Note   
Revenue    

Consultancy income 7 4,406,597 4,613,320 
Marketing income 7 1,598,958 2,563,216 
  -------------- -------------- 
  6,005,555 7,176,536 
  -------------- -------------- 
    
Expenses    
Consultancy fees  6,025,223 6,999,857 
Professional fees  12,471 12,626 
Audit and accounting fees  9,854 16,805 
Bank charges  6,974 6,487 
Administration charges  3,225 2,531 
Licence fees  2,270 2,220 
  -------------- -------------- 
  6,060,017 7,040,526 
  -------------- -------------- 
    
(Loss)/ profit from operating activities  (54,462) 136,010 
    
Net finance income/ (costs) 8 87,300 (25,533) 
  -------------- -------------- 
Profit before taxation  32,838 110,477 
    
Taxation 9 - - 
  -------------- -------------- 
Profit for the year  32,838 110,477 
    
Other comprehensive income  - - 
  -------------- -------------- 
Total comprehensive income for the year  32,838 110,477 
  ======== ======== 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 33 form part of these financial statements 



10 

PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Statement of financial position 
at 31 March 2021 
 
 
  2021 2020 

  USD USD 
Assets    
Non-current assets    
Investments in subsidiaries 10 2,598,488 2,598,488 
  -------------- -------------- 
    
Current assets    
Other receivables 11 2,766,763 1,862,949 
Cash and cash equivalents  89,269 25,468 
  -------------- -------------- 
Total current assets  2,856,032 1,888,417 
  -------------- -------------- 
    
Total assets  5,454,520 4,486,905 
  ======== ======== 
Equity     
Stated capital 12 3,987,266 3,987,266 
Revenue reserves  71,654 38,816 
  -------------- -------------- 
Total equity  4,058,920 4,026,082 
  -------------- -------------- 
Liabilities    
Current liabilities    
Other payables 13 1,395,600 460,823 
  --------------- --------------- 
Total current liabilities  1,395,600 460,823 
  --------------- --------------- 
    
Total equity and liabilities  5,454,520 4,486,905 
  ========= ========= 
 

 
Approved by the Board of Directors on 21 May 2021 and signed on its behalf by: 
 
 
 
 
 
 …………………………………… …………………………………… 

 Director Director 

 
 
 
 
 
The notes on pages 11 to 33 form part of these financial statements
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Statement of changes in equity 
for the year ended 31 March 2021 
 
 
  

Stated 
capital 

Revenue 
reserves 
/(deficit) 

 
 

Total 
 USD USD USD 
    
Balance as at 01 April 2019 3,987,266 (71,661) 3,915,605 
    
Total comprehensive income for the year    
Profit for the year - 110,477 110,477 
 -------------- -------------- ------------ 
Balance as at 31 March 2020 3,987,266 38,816 4,026,082 
    
Total comprehensive income for the year    
Profit for the year - 32,838 32,838 
 -------------- -------------- ------------ 
Balance as at 31 March 2021 3,987,266 71,654 4,058,920 
 ======== ======== ======= 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 33 form part of these financial statements 
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Statement of cash flows  
for the year ended 31 March 2021 
 
 
 2021 2020 
 USD USD 
Cash flows from operating activities   
Profit before taxation 32,838 110,477 
   
Adjustments for:   
Change in other receivables (903,814) 211,601 
Change in other payables 934,777 (364,887) 
 --------------- --------------- 
Net cash from/ (used in) operating activities 63,801 (42,809) 
 --------------- --------------- 
   
Cash flows from financing activities   
Repayment of advances to holding company - (212,845) 
 --------------- --------------- 
   
Movement in cash and cash equivalents 63,801 (255,654) 
   
Cash and cash equivalents at beginning of the year 25,468 281,122 
 --------------- --------------- 
Cash and cash equivalents at end of the year 89,269 25,468 
 ========= ========= 
   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 33 form part of these financial statements 
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Notes to and forming part of the financial statements 
for the year ended 31 March 2021 
 
 
1. General information 

 
The Company was incorporated as a private limited Company on 29 March 2006 and was granted a 
Category 1 Global Business Licence on 31 March 2006. The principal activity of the Company is 
the holding of investments and of providing consultancy services. The Company registered office is 
C/o Rogers Capital Corporate Services Limited, 3rd Floor Rogers House, No.5, President John 
Kennedy Street, Port Louis, Mauritius. 
 

2. Basis of preparation 
 
(a) Statement of compliance 

 

The financial statements have been prepared in accordance with International Financial 
Reporting Standards (“IFRS”) and in compliance with Mauritius Companies Act 2001. 
 

(b) Basis of measurement 
 

The financial statements have been prepared on a historical cost basis except where stated 
otherwise. 
 

(c) Functional currency and presentation currency 
 

The financial statements are presented in United States Dollar (USD) which is the Company’s 
functional currency and presentation currency. 
 

(d) Use of estimates and judgement 
 
The preparation of these financial statements requires management to make judgements, 
estimates and assumptions that affect the application of the Company’s accounting policies and 
the reported amounts of assets, liabilities, income and expenses. Actual results may differ from 
those estimates. 

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognised prospectively. 

 
Assumption and estimation uncertainties 
 
Information about assumptions and estimation uncertainties (if any) that have a significant risk 
of resulting in a material adjustment in the year ended 31 March 2021 is included in the 
relevant notes as follows: 

 
 Note 4 – Critical accounting estimates and judgements 
 Note 6 – Financial instruments 
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Notes to and forming part of the financial statements 
for the year ended 31 March 2021 
 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 
 

New and amended IFRS Standards that are effective for the current year  
 
In the current year, the Company has applied the below amendments to IFRS Standards and 
Interpretations issued by the IASB that are effective for an annual period that begins on or after 1 
April 2020. Their adoption has not had any material impact on the disclosures or on the amounts 
reported in these financial statements. 
 
Amendments to References to Conceptual Framework in IFRS Standards 
 
The IASB decided to revise the Conceptual Framework because certain important issues were not 
covered and certain guidance was unclear or out of date. The revised Conceptual Framework, 
issued by the IASB in March 2018, includes: 
 
 a new chapter on measurement; 
 
 guidance on reporting financial performance; 
 
 improved definitions of an asset and a liability, and guidance supporting these definitions; 
 
 updated recognition criteria for assets and liabilities; and 
 
 clarifications in important areas, such as the roles of stewardship, prudence and measurement 

uncertainty in financial reporting. 
 
The IASB also updated references to the Conceptual Framework in IFRS Standards by issuing a 
separate accompanying document, Amendments to References to the Conceptual Framework in 
IFRS Standards, which outlines the consequential amendments made to affected IFRS standards. 
This was done to support transition to the revised Conceptual Framework for companies that 
develop and apply accounting policies using the Conceptual Framework when no IFRS standard or 
interpretation applies to a particular transaction.  
 
These amendments had no material impact on the financial statements of the Company. 
 
Definition of a Business (Amendments to IFRS 3)  
 
Defining a business is important because the financial reporting requirements for the acquisition of 
a business are different from the requirements for the purchase of a group of assets that does not 
constitute a business. The proposed amendments are intended to provide entities with clearer 
application guidance to help distinguish between a business and a group of assets when applying 
IFRS 3.  
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PDS Sourcing Limited (previously known as Global Textiles Group Limited) 
 
Notes to and forming part of the financial statements 
for the year ended 31 March 2021 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 
 
New and amended IFRS Standards that are effective for the current year (continued) 
 
Definition of a Business (Amendments to IFRS 3) (continued) 
 
In October 2018 the IASB issued this amendment to make it easier for companies to decide whether 
activities and assets they acquire are a business or merely a group of assets. The amendments: 
 
 Confirm that a business must include inputs and a process, and clarified that: (i) the process 

must be substantive and (ii) the inputs and process must together significantly contribute to 
creating outputs. 

 Narrow the definitions of a business by focusing the definition of outputs on goods and services 
provided to customers and other income from ordinary activities, rather than on providing 
dividends or other economic benefits directly to investors or lowering costs; and 

 Add a test that makes it easier to conclude that a company has acquired a group of assets, rather 
than a business, if the value of the assets acquired is substantially all concentrated in a single 
asset or group of similar assets.  

 
These amendments had no impact on the financial statements of the Company. 
 
Definition of Material (Amendments to IAS 1 and IAS 8) 
 
The IASB refined its definition of material to make it easier to understand. It is now aligned across 
IFRS Standards and the Conceptual Framework. 
 
The changes in Definition of Material (Amendments to IAS 1 and IAS 8) all relate to a revised 
definition of 'material' which is quoted below from the final amendments: 
 
"Information is material if omitting, misstating or obscuring it could reasonably be expected to 
influence decisions that the primary users of general-purpose financial statements make on the basis 
of those financial statements, which provide financial information about a specific reporting entity." 
The IASB has also removed the definition of material omissions or misstatements from IAS 8 
Accounting Policies, Changes in Accounting Estimates and Errors. 
 
These amendments had no impact on the financial statements of the Company. 
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Notes to and forming part of the financial statements 
for the year ended 31 March 2021 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 
 

New and revised Standards and Interpretations in issue but not yet effective 
 
The Company has not adopted the following standards and interpretations that have been issued but 
not yet effective. 
 

Description 

Effective for annual 
periods beginning on 

or after 
COVID-19-Related Rent Concessions (Amendment to IFRS 16) 1 June 2020 
Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 
37) 

1 January 2022 
Annual Improvements to IFRS Standards 2018–2020 
Reference to the Conceptual Framework (Amendments to IFRS 3) 
Classification of Liabilities as Current or Non-current (Amendments to 
IAS 1) 

1 January 2023 

Amendments to IFRS 10 & IAS 28 Sale or Contribution of Assets 
between an Investor and its Associate or Joint Venture 

Date to be determined 

 
The directors expect that the adoption of the above standards will have no material impact on the 
financial statements in the period of initial application.  

 
4. Critical accounting estimates and judgements 
 

The Company makes estimates and judgements that affect the reported amounts of assets and 
liabilities within the next year.  Estimates and judgements are continually evaluated and are based 
on historical experience and other factors, including expectations of future events that are believed 
to be reasonable under the circumstances. 
 
Determination of functional currency 
 
The determination of the functional currency of the Company is critical since recording of 
transactions and exchange differences arising therefrom are dependent on the functional currency 
selected.  The directors have considered those factors and have determined that the functional 
currency of the Company is the United States Dollar (USD). 
 
Going Concern 
 
In light of the COVID19, management has made an assessment in respect of the entity’s going 
concern and concluded that there is no issue for which the Company will no longer be going 
concern. Management have made an assessment of the Company’s ability to continue as a going 
concern.  The Company has the resources to continue in business for the foreseeable future. 
Furthermore, management is not aware of any material uncertainties that may cast significant doubt 
upon the Company’s ability to continue as a going concern. Therefore, the financial statements 
continue to be prepared on the going concern basis.   
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5. Significant accounting policies 

 
The accounting policies set out below have been applied consistently to all periods presented in 
these financial statements: 
 
(a) Foreign currency transactions 
 

Transactions in foreign currencies are translated into the respective functional currencies of the 
company at the exchange rates at the dates of the transactions. 

 
Monetary assets and liabilities denominated in foreign currencies are translated into the 
functional currency at the exchange rate at the reporting date.  Non-monetary assets and 
liabilities that are measured at fair value in a foreign currency are translated in the functional 
currency at the exchange rate when the fair value was determined.  Foreign currency 
differences are generally recognised in profit or loss.  Non-monetary items that are measured 
based on historical cost in a foreign currency are translated at the exchange rate at the date of 
transaction. 

 
(b) Revenue recognition 

 
Revenue is recognised as follows: 
 
 Marketing and consultancy income are accounted for as it accrues 
 

(c) Finance income and finance costs 
 
The Company’s net finance income includes interest income and foreign exchange differences. 

 
(d) Taxation 
 

Income tax expense comprises current and deferred tax.  It is recognised in profit or loss except 
to the extent that it relates to a business combination, or items directly in equity or in OCI. 
 
Current tax comprises the expected tax payable on the taxable income for the year and any 
adjustment to the tax payable in respect of previous years.  It is measured using tax rates 
enacted or substantively enacted at the reporting date. Current tax also includes any tax arising 
from dividends. 

 
Current tax assets and liabilities are offset only if certain criteria are met. 
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Notes to and forming part of the financial statements 
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5. Significant accounting policies (continued) 

 
(d) Taxation (continued) 
 

Deferred tax is recognised in respect of temporary differences between the carrying amounts of 
assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes.  

 
Deferred tax is not recognised: 

 
 temporary differences on the initial recognition of assets or liabilities in a transaction that is 

not a business combination and that affects neither accounting nor taxable profit or loss; 
 

 temporary differences related to investments in subsidiaries, associates and joint 
arrangements to the extent that the Company is able to control the timing of the reversal of 
the temporary differences and it is probable that they will not reverse in the foreseeable 
future; and 

 
 taxable temporary differences arising on the initial recognition of goodwill. 

 
Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible 
temporary differences to the extent that it is probable that future taxable profits will be 
available against which they can be used.  Deferred tax assets are reviewed at each reporting 
date and are reduced to the extent that it is no longer probable that the related tax benefit will be 
realised; such reductions are reversed when the probability of future taxable profits improves. 

 
Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the 
extent that it has become probable that future taxable profits will be available against which 
they can be used. 

 
Deferred tax is measured at the tax rates that are expected to be applied to temporary 
differences when they reverse, using tax rates enacted or substantively enacted at the reporting 
date. 

 
The measurement of deferred tax reflects the tax consequences that would follow from the 
manner in which the Company expects, at the reporting date, to recover or settle the carrying 
amount of its assets and liabilities.   
 
Deferred tax assets and liabilities are offset only if certain criteria are met. 
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Notes to and forming part of the financial statements 
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5. Significant accounting policies (continued) 

 
(e) Investment in subsidiaries 

 
Subsidiaries are entities controlled by the Company. The Company controls an entity when it is 
exposed to, or has rights to, variable returns from its involvement with the entity and has the 
ability to affect those returns through its power over the entity.  
 
Investment in subsidiaries are shown at cost and provision for impairment is only made where, 
in opinion of the directors, there is a diminution in value which is other than temporary. Where 
there has been such a diminution in value of an investment, it is recognised as an expense in the 
year in which the diminution is identified. 
 

On disposal of an investment, the difference between the net disposal proceeds and the carrying 
amount is charged or credited to the statement of profit or loss and other comprehensive 
income. 

 
(f) Financial instruments 
 

Recognition and initial measurement 
 
Financial assets and financial liabilities are initially recognised when the Company becomes a 
party to the contractual provisions of the instrument. 
 
A financial asset or financial liability is initially measured at fair value plus, for an item not at 
FVTPL, transaction costs that are directly attributable to its acquisition or issue.  
 
Classification and subsequent measurement 
 
Financial assets 
 
On initial recognition, a financial asset is classified as measured at: amortised cost or FVTPL. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the change in the 
business model. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions and 
is not designated as at FVTPL:  
 
It is held within a business model whose objective is to hold assets to collect contractual cash 
flows; and 
 
its contractual terms give rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding.  
 
Financial assets measured at amortised cost include other receivables and cash and cash 
equivalents.  
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5. Significant accounting policies (continued) 
 

(f) Financial instruments (continued) 
 
Classification and subsequent measurement (continued) 
 
Financial assets - Business model assessment: 
 
The Company makes an assessment of the objective of the business model in which a financial 
asset is held at a portfolio level because this best reflects the way the business is managed and 
information is provided to management. The information considered includes: 
 
- the stated policies and objectives for the portfolio and the operation of those policies in 

practice. These include whether management’s strategy focuses on earning contractual 
interest income, maintain a particular interest rate profile, matching the duration of the 
financial assets to the duration of any related liabilities or expected cash outflows or 
realizing cash flows through the sale of the assets; 

- how the performance of the portfolio is evaluated and reported to the Company’s 
management; 

- the risks that affect the performance of the business model (and the financial assets held 
within that business model) and how these risks are managed; 

- how managers of the business are compensated – e.g. whether compensation is based on the 
fair value of the assets managed or the contractual cash flows collected; and 

- the frequency, volume and timing of sales of financial assets in prior 
 

Financial assets that are held for trading or are managed and whose performance is evaluated on 
a fair value basis are measured at FVTPL.  

 
Financial assets -Assessment whether contractual cash flows are solely payments of principal 
and interest: 

 
For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset 
on initial recognition. 'Interest' is defined as consideration for the time value of money and for 
the credit risk associated with the principal amount outstanding during a particular period of 
time and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as 
well as a profit margin.  

 
In assessing whether the contractual cash flows are solely payments of principal and interest, 
the Company considers the contractual terms of the instrument. This includes assessing whether 
the financial asset contains a contractual term that could change the timing or amount of 
contractual cash flows such that it would not meet this condition. In making this assessment, the 
Company considers: 

 
- contingent events that would change the amount or timing of cash flows; 
- terms that may adjust the contractual coupon rate, including variable-rate features; 
- prepayment and extension features; and 
- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse 

features). 
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5. Significant accounting policies (continued) 
 

(f) Financial instruments (continued) 
 
Classification and subsequent measurement (continued) 
 
A prepayment feature is consistent with the solely payments of principal and interest criterion if 
the prepayment amount substantially represents unpaid amounts of principal and interest on the 
principal amount outstanding, which may include reasonable compensation for early 
termination of the contract. Additionally, for a financial asset acquired at a discount or premium 
to its contractual par amount, a feature that permits or requires prepayment at an amount that 
substantially represents the contractual par amount plus accrued (but unpaid) contractual 
interest (which may also include reasonable compensation for early termination) is treated as 
consistent with this criterion if the fair value of the prepayment feature is insignificant at initial 
recognition. 
 
Financial assets – Subsequent measurement and gains and losses 

 
Financial assets at 
FVTPL 

These assets are subsequently measured at fair value. Net gains and 
losses, including any interest or dividend income, are recognised in 
profit or loss.  

Financial assets at 
amortised cost 

These assets are subsequently measured at amortised cost using the 
effective interest method. The amortised cost is reduced by impairment 
losses. Interest income, foreign exchange gains and losses and 
impairment are recognised in profit or loss. Any gain or loss on 
derecognition is recognised in profit or loss. 

Debt investments 
at FVOCI 

These assets are subsequently measured at fair value. Interest income 
calculated using the effective interest method, foreign exchange gains 
and losses and impairment are recognised in profit or loss. Other net 
gains and losses are recognised in OCI. On derecognition, gains and 
losses accumulated in OCI are reclassified to profit or loss. 

Equity 
investments at 
FVOCI 

These assets are subsequently measured at fair value. Dividends are 
recognised as income in profit or loss unless the dividend clearly 
represents a recovery of part of the cost of the investment. Other net 
gains and losses are recognised in OCI and are never reclassified to 
profit or loss. 

 
Financial liabilities – Classification, subsequent measurement and gains and losses 
 
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability 
is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is 
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair 
value and net gains and losses, including any interest expense, are recognised in profit or loss. 
Other financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Interest expense and foreign exchange gains and losses are recognised in profit 
or loss. Any gain or loss on derecognition is also recognised in profit or loss. 
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5. Significant accounting policies (continued) 

 
(f) Financial instruments (continued) 
 

(iii) Derecognition 

Financial assets 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from 
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a 
transaction in which substantially all of the risks and rewards of ownership of the financial 
asset are transferred or in which the Company neither transfers nor retains substantially all of 
the risks and rewards of ownership and it does not retain control of the financial asset. 
 
The Company enters into transactions whereby it transfers assets recognised in its statement of 
financial position, but retains either all or substantially all of the risks and rewards of the 
transferred assets. In these cases, the transferred assets are not derecognised. 
 
Financial liabilities 
 
The Company derecognises a financial liability when its contractual obligations are discharged 
or cancelled, or expire. The Company also derecognises a financial liability when its terms are 
modified and the cash flows of the modified liability are substantially different, in which case a 
new financial liability based on the modified terms is recognised at fair value. 
 
On derecognition of a financial liability, the difference between the carrying amount 
extinguished and the consideration paid (including any non-cash assets transferred or liabilities 
assumed) is recognised in profit or loss. 
 
(iv) Offsetting 

Financial assets and financial liabilities are offset and the net amount presented in the statement 
of financial position when, and only when, the Company currently has a legally enforceable 
right to set off the amounts and it intends either to settle them on a net basis or to realise the 
asset and settle the liability simultaneously. 
 

(g) Share capital 
 

Ordinary shares 
 
Ordinary shares are classified in equity. Incremental costs directly attributable to the issue of 
ordinary shares, net of any tax effects, are recognised as a deduction from equity. 
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5. Significant accounting policies (continued) 
 

(h) Impairment 
 

Non-derivative financial assets 
 

The Company recognises loss allowances for ECLs on: 
 

- financial assets measured at amortised cost; 

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the 
following, which are measured at 12-month ECLs: 

 

- bank balances for which credit risk (i.e. the risk of default occurring over the expected life 
of the financial instrument) has not increased significantly since initial recognition. 

When determining whether the credit risk of a financial asset has increased significantly since 
initial recognition and when estimating ECLs, the Company considers reasonable and 
supportable information that is relevant and available without undue cost or effort. This 
includes both quantitative and qualitative information and analysis, based on the Company's 
historical experience and informed credit assessment and including forward-looking 
information.  
 

The Company considers a financial asset to be in default when: 
 

- the borrower is unlikely to pay its credit obligations to the Company in full, without 
recourse by the Company to actions such as realising security {if any is held); or 

- the financial asset is more than 90 days past due. 

The Company considers a debt security to have low credit risk when its credit risk rating is 
equivalent to the globally understood definition of 'investment grade'. The Company considers 
this to be Baa3 or higher per (Rating Agency X) or BBB- or higher per (Rating Agency Y).  
 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of 
a financial instrument.  
 

12-month ECLs are the portion of ECLs that result from default events that are possible within 
the 12 months after the reporting date (or a shorter period if the expected life of the instrument 
is less than 12 months). 
 

The maximum period considered when estimating ECLs is the maximum contractual period 
over which the Company is exposed to credit risk.  
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5. Significant accounting policies (continued) 
 

(h) Impairment (continued) 
 

Non-derivative financial assets (continued) 
 

Measurement of ECLs  
 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the 
present value of all cash shortfalls (i.e. the difference between the cash flows due to the entity 
in accordance with the contract and the cash flows that the Company expects to receive).  
 

ECLs are discounted at the effective interest rate of the financial asset. 
 
Financial assets not classified as fair value through profit or loss, including an interest in an 
equity-accounted investee, are assessed at each reporting date to determine whether there is 
objective evidence of impairment. 
 
Objective evidence that financial assets are impaired includes: 
 
 default or delinquency by a debtor; 
 restructuring of an amount due to the Company on terms that the Company would not 

consider otherwise;  
 indications that a debtor or issuer will enter bankruptcy; 
 adverse changes in the payment status of borrowers or issuers; 
 the disappearance of an active market for a security; or  
 observable data indicating that there is a measurable decrease in the expected cash flows 

from a group of financial assets 
 
For an investment in an equity security, objective evidence of impairment includes a significant 
or prolonged decline in its fair value below its cost.  The Company considers a decline of 20% 
to be significant and a period of nine months to be prolonged. 

 
(i) Expenses 

 
All expenses are recognised in the statement of profit and loss and comprehensive income on an 
accrual basis. 

 
(j) Provisions 

 

A provision is recognised if, as a result of a past event, the Company have a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of 
economic benefits will be required to settle the obligation.  
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6. Financial instruments – Fair values and risk management 

 
(a) Accounting classifications and fair value 

 
The following table shows the carrying amounts and fair values of financial assets and 
financial liabilities, including their levels in the fair value hierarchy. It does not include fair 
value information for financial assets and financial liabilities not measured at fair value if the 
carrying amount is a reasonable approximation of fair value. 
 

 Carrying amounts 
 
31 March 2021 

 
Amortised cost 

Other 
financial 
liabilities 

 
 

Total 
 USD USD USD 
Financial assets not measured at 
fair value 

   

Other receivables 2,733,786 - 2,733,786 
Cash and cash equivalents 89,269 - 89,269 
 --------------- --------------- --------------- 
 2,823,055 - 2,823,055 
 --------------- --------------- --------------- 
Financial liabilities not measured at  
fair value 

   

Other payables - 1,395,600 1,395,600 
 --------------- --------------- --------------- 
 - 1,395,600 1,395,600 

 --------------- --------------- --------------- 
 

 Carrying amounts 
 
31 March 2020 

 
 

Amortised cost 

Other 
financial 
liabilities 

 
 

Total 
 USD USD USD 
Financial assets not measured at 
fair value 

   

Other receivables 1,825,830 - 1,825,830 
Cash and cash equivalents 25,468 - 25,468 
 --------------- --------------- --------------- 
 1,851,298 - 1,851,298 
 --------------- --------------- --------------- 
Financial liabilities not measured at  
fair value 

   

Other payables - 460,823 460,823 
 --------------- --------------- --------------- 
 - 460,823 460,823 

 --------------- --------------- --------------- 
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6. Financial instruments – Fair values and risk management (continued) 

 
(b) Financial risk management 

 

Introduction and preview 
 
Financial instruments carried on the statement of financial position include other receivables, 
cash and cash equivalents, other payables and advance from holding company. The recognition 
method adopted is disclosed in the individual policy statement associated with each item. The 
most important types of risk are market risk, credit risk and liquidity risk. 
 
The Company’s activities expose them to a variety of financial risks and those activities involve 
the analysis, evaluation, acceptance and management of some degree of risk or combination of 
risks. The Company’s aims are therefore to achieve an appropriate balance between risk and 
return and minimise potential adverse effects on the Company’s financial performance. 
 
The Company’s risk management policies are designed to identify and analyse these risks, to 
set appropriate risk limits and controls, and to monitor the risks and adherence to limits by 
means of reliable and up-to-date information systems. The Company regularly reviews their 
risk management policies and systems to reflect changes in markets and emerging best practice. 
 
Risk management is carried out by the Board of directors through board meetings. The 
Company provide principles for overall risk management. 
 
Overview 
 
The Company has exposure to the following risks from its use of financial instruments: 
 
 Market risk 
 Credit risk 
 Liquidity risk 
 
Market risk 
 
Market risk represents the potential loss that can be caused by a change in the market value of 
financial instruments. The Company’s exposure to market risk is determined by a number of 
factors, including interest rates, foreign currency exchange rates and market volatility. The 
Company conducts its investment operations in a manner that seeks to exploit the potential 
gains in the market, while limiting its exposure to market declines. 
 
(i) Interest rate risk 
 
Interest rate risk is the risk that the value of a financial instrument will fluctuate because of 
changes in market interest rates. The Company has no significant exposure to interest rate risk. 
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6. Financial instruments – Fair values and risk management (continued) 
 
(b) Financial risk management (continued) 
 

(ii) Currency risk 
 

The Company has certain financial instruments denominated in GBP. Consequently, the 
Company is exposed to the risk that the exchange rate of the USD relative to GBP may change 
in a manner, which has a material effect on the reported values of the Company’s assets and 
liabilities, which are denominated in USD. 
 

Currency profile 
 

 Financial 
assets 

Financial 
liabilities 

Financial 
assets 

Financial 
liabilities 

 2021 2021 2020 2020 
 USD USD USD USD 
     

USD 1,914,481 1,395,600 1,036,082 460,823 
     
GBP 908,574 - 815,216 - 
 ---------------- --------------- --------------- --------------- 
 2,823,055 1,395,600 1,851,298 460,823 
 ========= ========= ========= ========= 

 

Sensitivity Analysis: 
 

A 10 % strengthening of USD against the GBP at 31st March 2021 would have increased net 
profit before tax by USD 90,857 (2020: USD 81,521). This analysis assumes that all other 
variables, in particular interest rates, remain constant.  The analysis is performed on the same 
basis as in 2020. 

 

 2021 2020 
Currency USD USD 
   
GBP 90,857 81,521 

 ======== ======== 
 

Similarly, a 10% weakening of the USD against the GBP at 31 March 2021 would have had the 
exact reverse effect. 
 

Credit risk 
 

Credit risk represents the potential loss that the Company would incur if counter parties fail to 
perform pursuant to the terms of their obligations to the Company. The Company limits its 
credit risk by carrying out transactions through companies within the group. At the reporting 
date, there was no significant concentration of credit risk.  The maximum exposure to credit 
risk is represented by the carrying amount of each financial asset in the statement of financial 
position. 
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6. Financial instruments – Fair values and risk management (continued) 
 
(b) Financial risk management (continued) 
 

Credit risk (continued) 
 

Exposure to credit risk 
 

The carrying amount of financial assets represents the maximum credit exposure. The 
maximum credit risk at the reporting date was: 

 

    2021 2020 
  USD USD 
    
Other receivables  2,733,786 1,825,830 
Cash and cash equivalents  89,269 25,468 
  -------------- -------------- 
  2,823,055 1,851,298 
  ======== ======== 
 

Expected credit loss assessment 
 
(i) Other receivables 

The Company applies the simplified approach to measuring expected credit losses, as permitted 
by IFRS 9, which uses a 12-month expected loss allowance for all other receivables. 
 
The expected credit loss on other receivables was deemed by management to be not material 
and therefore no impairment allowances were accounted for. 
 
(ii) Cash and cash equivalents 

The Company held cash and cash equivalents of USD 89,269 at 31 March 2021 (2020: USD 
25,468). The cash and cash equivalents are held with banks with international repute and 
having strong track record in the banking industry. 
 
Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis 
and reflects the short maturities of the exposures. The Company considers that its cash and cash 
equivalents have low credit risk based on the external credit ratings of the counterparties. 
 
The expected credit loss on cash and cash equivalents was deemed by management to be not 
material and therefore no impairment allowances were accounted for. 
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6. Financial instruments – Fair values and risk management (continued) 
 
(b) Financial risk management (continued) 
 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due. The Company’s approach to manage liquidity is to ensure, as far as possible that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damages to the Company’s reputation. 
 
  Within one One to   
  year five years Total 
31 March 2021  USD USD USD 
Financial liabilities     
Other payables  1,395,600 - 1,395,600 
  ======== ======== ======== 
     
31 March 2020     
Financial liabilities     
Other payables  460,823 - 460,823 
  ======== ======== ======== 
     

 
7. Revenue 

 
Revenue consists of: 
 2021 2020 
 USD USD 
   
Consultancy income 4,406,597 4,613,320 
Marketing income 1,598,958 2,563,216 
 -------------- -------------- 
 6,005,555 7,176,536 
 ========= ========= 
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8. Net finance costs 
 

 2021 2020 
 USD USD 
Finance income:   
Unrealised exchange gain 90,531 56,743 
Realised exchange gain 231 18,093 
 -------------- -------------- 
 90,762 74,836 
 -------------- -------------- 
Finance costs:   
Unrealised exchange loss (543) (96,856) 
Realised exchange loss (2,919) (3,513) 
 -------------- -------------- 
 (3,462) (100,369) 
 -------------- -------------- 
   
Net finance income/ (costs) 87,300 (25,533) 
 ========= ========= 

 

9. Taxation 
 

The Company is subject to income tax in Mauritius at the rate of 15%.  It is, however, entitled to a 
tax credit equivalent to the higher of the foreign tax paid and a deemed credit of 80% of the 
Mauritian tax on its foreign source income.  
 

The reconciliation of the actual tax charge with the effective tax charge is as follows: 
 

Recognised in statement of profit or loss and other comprehensive income 
 

 2021 2020 
 USD USD 
   
Current year income tax  - - 
 ======= ======= 
Reconciliation of effective taxation 
 

 2021 2020 
 USD USD 
   

Profit before taxation 32,838 110,477 
 ======== ======== 
   
Income tax at 15%  4,926 16,572 
Non-allowable expenses 448 14,939 
Non-taxable income (13,580) (11,188) 
Foreign tax credit (6,565) (16,258) 
Deferred tax utilised during the year 14,771 (4,065) 
 -------------- -------------- 
Income tax expense - - 
 ======== ======== 
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10. Investments in subsidiaries 
 
Investments consist of unquoted shares 
 
 2021 2020 
 USD USD 
Cost   
At 01 April 2,598,488 2,598,488 
Disposal during the year - - 
 --------------- --------------- 
As at 31 March 2,598,488 2,598,488 
 ========= ========= 

 
 
Name of company 

Type of 
shares 

Number of 
shares 

 
% held 

Country of  
incorporation 

--------------------------- -------- ----------- --------- -------------------- 
Poeticgem Limited Equity  50,000  100 United Kingdom 
Poetic Brands Limited Equity 30,000 60 United Kingdom 
Design Arc UK Limited Equity 42,500 85 United Kingdom 
 
At the reporting date, the directors have reviewed the carrying amounts of the investments in 
subsidiaries and considered that no provision for impairment is required for the year under review. 
 
Impact of COVID-19 on the investments in subsidiaries 
 
The management has made an assessment on the potential impact which COVID-19 could have 
done on the investments in subsidiaries. They have concluded that they do not see any long-term 
permanent impact. They have determined that none of the investee companies will have going 
concern issues, thus there is no need to impair the above investments.  
 

11. Other receivables 
 
 2021 2020 
 USD USD 
   
Unsecured, interest free loan and repayable on demand 1,449,913 1,403,215 
Non-trade receivables  1,283,873 422,615 
Prepayments 32,977 37,119 
 ------------ ------------ 
 2,766,763 1,862,949 
 ======= ======= 
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11. Other receivables (continued) 
 
Impact of Covid 19 on other receivables  
 
The COVID 19 may have a major impact on the recoverability of the amount due by the debtors. 
Consequently, the directors have made an assessment on the trade and other receivables figures and 
have concluded that no impairment is required because in the past, the debtors have not defaulted in 
effecting payments and they are also committed to settle the outstanding balance receivables in the 
near future. 
 

12. Stated capital 
 
 2021 2020 
 USD USD 
   
3,987,266 ordinary shares of USD 1 each 3,987,266 3,987,266 
 ========= ========= 
 
All shares in issue are fully paid up. The holders of ordinary shares are entitled to receive dividends 
as declared from time to time and are entitled to one vote per share at meetings of the Company. 
 

13. Other payables 
 
 2021 2020 
 USD USD 
   
Non-trade payables and accrued expenses 1,395,600 460,823 
 ========= ========= 

 
14. Related party transactions  
 

Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial and operating decisions or if they are 
subject to common control. 
 
One director of the Company is deemed to have beneficial interests in the Administration 
Agreement between the Company, the Administrator and Secretary. 
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14. Related party transactions (continued) 
 

During the year under review, the Company entered into the following related party transactions 
 

  2021 2020 
  USD USD 
Transactions during the year: Nature:   
 
Multinational Textiles Group Limited 

Exchange difference on 
retranslation 

 
- 

 
17,845 

Multinational Textiles Group Limited Advance received 40,000 62,000 
Multinational Textiles Group Limited Advance paid - (169,000) 
 
Poetic Brands Limited 

Exchange difference on 
retranslation 

 
86,697 

 
(40,493) 

Norwest Industries Limited  Marketing fees accrued 775,584 1,563,979 
Norwest Industries Limited  Marketing fees received (651,950) (1,606,804) 
Simple Approach Limited Marketing fees accrued 452,998 743,970 
Simple Approach Limited Marketing fees received (375,126) (755,784) 
PG Group Limited Marketing fees accrued 330,234 219,269 
PG Group Limited Marketing fees received (231,495) (224,798) 
PG Home Group Limited Marketing fees accrued 36,000 36,000 
PG Home Group Limited Marketing fees received (36,000) (36,000) 
Styleberry Limited Consultancy fees accrued 235,248) 150,036 
Styleberry Limited Consultancy fees received (207,082) (138,483) 
Progress Manufacturing Group 
Limited 

 
Consultancy fees accrued 

 
327,359 

 
926,702 

Progress Manufacturing Group 
Limited 

 
Consultancy fees received 

 
(226,154) 

 
(1,088,571) 

Grupo Sourcing Limited Consultancy fees accrued 48,000 48,000 
Grupo Sourcing Limited Consultancy fees received (36,000) (144,000) 
Twins Asia Limited Consultancy fees accrued 250,958 259,966 
Twins Asia Limited Consultancy fees received (237,613) (258,948) 
PDS Asia Star Corp Limited  Consultancy fees accrued 217,400 434,620 
PDS Asia Star Corp Limited  Consultancy fees received (229,400) (432,620) 
Fareast Vogue Limited Consultancy fees accrued 70,000 72,000 
Fareast Vogue Limited Consultancy fees received (70,000) (72,000) 
Green Apparel Industries Limited Consultancy fees accrued 425,873 386,299 
Green Apparel Industries Limited Consultancy fees received (349,863) (349,660) 
Poeticgem International Limited Consultancy fees accrued 1,205,975   1,200,299 
Poeticgem International Limited Consultancy fees received (1,075,929) (1,200,877) 
Krayons Sourcing Limited Consultancy fees accrued 305,987 206,796 
Krayons Sourcing Limited Consultancy fees received (293,432) (206,037) 
Zamira Fashions Limited Consultancy fees accrued 196,959 291,723 
Zamira Fashions Limited Consultancy fees received (191,548) (289,893) 
Blueprint Design Limited Consultancy fees accrued 4,017 42,050 
Blueprint Design Limited Consultancy fees received (6,517) (44,050) 
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14. Related party transactions (continued) 
 

  2021 2020 
  USD USD 
Transactions during the year 
(continued): 

 
Nature: 

  

360 Degree Notch Limited Consultancy fees accrued 134,000 68,000 
360 Degree Notch Limited Consultancy fees received (122,000) (68,000) 
Clover Collections Limited Consultancy fees accrued 324,075 323,663 
Clover Collections Limited Consultancy fees received (300,075) 284,580 
FX Import HK Limited Consultancy fees accrued 121,710 203,163 
FX Import HK Limited Consultancy fees received (134,548) (212,260) 
Administrator Administrator fees accrued 30,170 27,415 
Administrator Administrator fees paid (35,790) (33,435) 
  ====== ====== 
 
  2021 2020 
  USD USD 
Balances outstanding at 31 March:    
Multinational Textiles Group Limited Amount receivable 548,000 588,000 
Poetic Brands Limited Loan receivable 901,913 815,216 
Norwest Industries Limited Marketing fees receivable 217,571 93,937 
Simple Approach  Marketing fees receivable 126,843 45,971 
PG Group Limited Marketing fees receivable 107,455 8,716 
PG Home Group Limited Marketing fees receivable 3,000 3,000 
Styleberry Limited Consultancy fees receivable 39,719 11,553 
Progress Manufacturing Group 
Limited 

 
Consultancy fees receivable 

 
103,769 

 
2,564 

Grupo Sourcing Limited Consultancy fees receivable 12,000 - 
Twins Asia Limited Consultancy fees receivable 26,607 13,262 
PDS Asia Star Corp Limited Consultancy fees receivable - 12,000 
Fareast Vogue Ltd Consultancy fees receivable 6,000 6,000 
Green Apparel Industries Limited Consultancy fees receivable 112,649 36,639 
Poeticgem International Limited Consultancy fees receivable 218,170 88,124 
Krayons Sourcing Limited Consultancy fees receivable 26,200 13,645 
Zamira Fashions Limited Consultancy fees receivable 27,529 22,118 
Blueprint Design Limited Consultancy fees receivable - 2,500 
360 Degree Notch Limited Consultancy fees receivable 17,000 5,000 
Clover Collections Limited Consultancy fees receivable 63,083 39,083 
FX Import HK Limited Consultancy fees receivable - 12,838 
Rogers Capital Corporate Services 
Limited 

 
Administration fees payable 

 
400 

 
6,020 

  ====== ====== 
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15. Capital management 

 
The Company’s primary objectives when managing capital are to safeguard the Company’s ability 
to continue as a going concern.  As the Company is part of a larger group, the Company’s sources 
of additional capital and policies for distribution of excess capital may also be affected by the 
group’s capital management objectives. 
 
The Company defines “capital” as including all components of equity. Trading balances that arise 
as a result of trading transactions with other group Companies are not regarded by the Company as 
capital. 
 
The Company’s capital structure is regularly reviewed and managed with due regard to the capital 
management practices of the group to which the Company belongs. Adjustments are made to the 
capital structure in light of changes in economic conditions affecting the Company or the group. 
The results of the directors’ review of the Company’s capital structure are used as a basis for the 
determination of the level of dividends, if any, that are declared. 
 

16. Exemption from preparing consolidated financial statements 
 
The Company is a wholly owned subsidiary of Multinational Textile Group Limited and has taken 
advantage of paragraph 4 of International Financial Reporting Standards (IFRS 10) – ‘Consolidated 
Financial Statements’, which dispenses it from the need to present consolidated financial 
statements.  The registered office of Multinational Textile Group Limited where the consolidated 
financial statements are available is 3rd Floor, Rogers House, No.5, President John Kennedy Street, 
Port-Louis, Mauritius. 
 

17. Holding and ultimate holding company 
 
The Company is a wholly owned subsidiary of Multinational Textile Group Limited, a Company 
incorporated in the Republic of Mauritius. The ultimate holding Company is PDS Multinational 
Fashions Limited, a company incorporated in India with its shares listed on The National Stock 
Exchange of India Limited and Bombay Stock Exchange. 
 

18. Events subsequent to reporting date 
 

Following the spread of the coronavirus, the World Health Organisation declared the COVID-19 
outbreak to be a pandemic on 11 March 2020. The effects of COVID-19 is continuing to cause 
significant market volatility. 
 

The economic and broader impacts of COVID-19 may have an effect on the Company’s financial 
statements and operations in the future. The financial statements do not include any adjustments as 
a result of this event. The directors have made an assessment of the Company’s ability to continue 
as a going concern taking into account all available information about the future including the 
analysis of the possible impacts in relation to COVID-19, which is at least, but not limited to, 
twelve months from date of authorisation of these financial statements. Based on this assessment, 
no material impact is expected on the Company from COVID-19 and the directors are of the view 
that sufficient cash flow would be available for the operations of the Company for the foreseeable 
future. 
 
No other matters of significance occurred up to the date of approval of the annual financial 
statements which may have affected the financial results at that date.     
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Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as MultiTech Venture LimitedMultiTech Venture LimitedMultiTech Venture LimitedMultiTech Venture Limited))))    

    
Opinion Opinion Opinion Opinion     

We have audited the financial statements of    PDS Ventures LimitedPDS Ventures LimitedPDS Ventures LimitedPDS Ventures Limited    (the “Company“) set out on pages 7 to 32 which 

comprise the statement of financial position as at 31 March 2021, and the statement of profit or loss and other 

comprehensive income, statement of changes in equity and statement of cash flows for the period then ended, and notes to 

the financial statements, including significant accounting policies. 

In our opinion, the financial statements give a true and fair view of the financial position of the Company    as at 

31 March 2021, and of its financial performance and its cash flows for the period then ended in accordance with 

International Financial Reporting Standards and comply with the Companies Act 2001. 

Basis for OpinionBasis for OpinionBasis for OpinionBasis for Opinion    

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 

report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 

Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 

accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion.     

Emphasis of Matter Emphasis of Matter Emphasis of Matter Emphasis of Matter     

    

Without qualifying our opinion, we draw attention to Note 17 in the financial statements which indicates that the Company 

incurred a net loss of USD 539,070 during the year ended 31 March 2021 and, as of that date; the Company’s total 

liabilities exceeded its total assets by USD 221,890. These conditions, along with other matters as set forth in Note 17, 

indicate the existence of a material uncertainty that may cast significant doubt about the Company’s ability to continue as a 

going concern. However, the holding company has confirmed that it will continue to provide financial support to the Company 

to enable it to meet its obligations as they fall due for a period of not less than twelve months.  Accordingly, the financial 

statements are prepared on a going concern basis. 

Other IOther IOther IOther Informationnformationnformationnformation    

The directors are responsible for the other information. The other information comprises the Directors’ Report and the 

Company Secretary’s Certificate as required by the Companies Act 2001, but does not include the financial statements nor 

our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon.  
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Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as MultiTechMultiTechMultiTechMultiTech    Venture LimitedVenture LimitedVenture LimitedVenture Limited) (continued)) (continued)) (continued)) (continued)    

    
Other InformationOther InformationOther InformationOther Information    (continued)(continued)(continued)(continued)    

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 

the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other 

information obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial Statements    

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 

International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such internal control 

as the directors determine is necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error.  

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 

the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial Statements    

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 

control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the directors. 
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Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of Auditors’ report to member of PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as PDS Ventures Limited (previously known as MultiTech Venture LimitedMultiTech Venture LimitedMultiTech Venture LimitedMultiTech Venture Limited) (continued)) (continued)) (continued)) (continued)    

 

Auditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial StatementsAuditor’s Responsibilities for the Audit of the Financial Statements    (continued)(continued)(continued)(continued)    

• Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 

on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 

going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation.  

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  

    
Other matterOther matterOther matterOther matter    

 

This report is made solely for the Company's member, in accordance with Section 205 of the Companies Act 2001. Our audit 

work has been undertaken so that we might state to the Company's member those matters we are required to state to them in 

an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility 

to anyone other than the Company and the Company's member, for our audit work, for this report, or for the opinions we have 

formed. 

 

Report on OthReport on OthReport on OthReport on Other Legal and Regulatory Requirements er Legal and Regulatory Requirements er Legal and Regulatory Requirements er Legal and Regulatory Requirements     

 

Mauritius Companies Act 2001Mauritius Companies Act 2001Mauritius Companies Act 2001Mauritius Companies Act 2001    

 

We have no relationship with or interests in the Company other than in our capacity as auditors and dealings in the ordinary 

course of business.   

 

We have obtained all the information and explanations we have required.   

 

In our opinion, proper accounting records have been kept by the Company as far as it appears from our examination of those 

records. 

    

    

    

Lancasters,Lancasters,Lancasters,Lancasters,                        Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)    

Chartered Accountants     Licensed by FRC 

14, Lancaster Court 

Lavoquer Street 

Port Louis 

Mauritius. 

Date : 

 

21.05.2021





21 May 2021
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Razamtazz Limited 
 
Directors’ report 
 
The Directors are pleased to present their report together with the audited financial statements of 
Razamtazz Limited (the “Company”) for the year ended 31 March 2021. 
 
Principal activity 
 
The principal activity of the Company is that of trading/ development in real estate, trading of bond and 
equity investments. 
 
Results and dividend 
 
The results for the year are shown on page 6. 
 
The Directors do not recommend the payment of dividend for the year under review (2020: nil). 
 
Statement of Directors’ responsibilities in respect of the financial statements  
 
Company law requires the Directors to prepare financial statements for each financial year giving a true 
and fair view of the state of affairs of the Company and of the statement of profit or loss and other 
comprehensive income of the Company. In preparing those financial statements, the Directors are 
required to: 
 
 select suitable accounting policies and then apply them consistently; 
 make judgements and estimates that are reasonable and prudent; 
 state whether International Financial Reporting Standards (IFRS) as issued by International 

Accounting Standards Board (IASB) have been followed and complied with, subject to any material 
departures disclosed and explained in the financial statements; and 

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that 
the Company will continue in business. 

 
The Directors’ responsibility includes: designing, implementing and maintaining internal control relevant 
to the preparation and fair presentation of these financial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies and 
making accounting estimates that are reasonable in the circumstances. They are also responsible for the 
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and 
detection of fraud and other irregularities. 
 
The Directors have made an assessment of the Company’s ability to continue as a going concern and have 
considered the impact of COVID-19 effects in preparing the financial statements and have no reason to 
believe that the business will not be a going concern on the year ahead. 
 
Auditor 
 
The auditor, Lancasters Chartered Accountants, has indicated its willingness to continue in office and its 
reappointment will be proposed at the next Annual Meeting. 
 
By order of the Board  
 
 
 
Director Date: 19 May 2021 
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AuditorsAuditorsAuditorsAuditors’ report to member’ report to member’ report to member’ report to member    of Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limited    

    
Opinion Opinion Opinion Opinion     

We have audited the financial statements of Razamtazz Limited (the “Company“) set out on pages 6 to 36 which comprise 

the statement of financial position as at 31 March 2021, and the statement of profit or loss and other comprehensive 

income, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financial 

statements, including significant accounting policies. 

In our opinion, the financial statements give a true and fair view of, the financial position of the Company as at 31 March 

2021, and of its financial performance and its cash flows for the year then ended in accordance with International Financial 

Reporting Standards. 

Basis for OpinionBasis for OpinionBasis for OpinionBasis for Opinion    

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 

report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’ 

Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 

accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our opinion.  

Other InforOther InforOther InforOther Informationmationmationmation    

The directors are responsible for the other information. The other information comprises the Directors’ Report, but does not 

include the financial statements nor our auditor’s report thereon. 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 

conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in 

the audit, or otherwise appears to be materially misstated. If, based on the work we have performed on the other 

information obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial Statements    

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 

International Financial Reporting Standards, and for such internal control as the directors determine is necessary to enable 

the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  
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AuditorsAuditorsAuditorsAuditors’ ’ ’ ’ repreprepreport to memberort to memberort to memberort to member    of Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limited    (continued)(continued)(continued)(continued)    

    
Responsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial StatementsResponsibilities of the Directors for the Financial Statements    (continued)(continued)(continued)(continued)    

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going 

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 

the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.  

Auditor’sAuditor’sAuditor’sAuditor’s    Responsibilities for the Audit of the Financial StatementsResponsibilities for the Audit of the Financial StatementsResponsibilities for the Audit of the Financial StatementsResponsibilities for the Audit of the Financial Statements    

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 

assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 

basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 

throughout the audit. We also:  

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 

in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal 

control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 

disclosures made by the directors. 

 

• Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on the audit 

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 

on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such 

disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the 

date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a 

going concern.  

 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 

whether the financial statements represent the underlying transactions and events in a manner that achieves fair 

presentation.  

 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 

significant audit findings, including any significant deficiencies in internal control that we identify during our audit.  
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AuditorsAuditorsAuditorsAuditors’ rep’ rep’ rep’ reportortortort    to memberto memberto memberto member    of Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limitedof Razamtazz Limited    (continued)(continued)(continued)(continued)    

    
Other matterOther matterOther matterOther matter    

 

This report is made solely for the Company's member. Our audit work has been undertaken so that we might state to the 

Company's member those matters we are required to state to them in an auditor’s report and for no other purpose. To the 

fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the 

Company's member, for our audit work, for this report, or for the opinions we have formed. 

 

    

    

    

    

    

    

    

    

    

Lancasters,Lancasters,Lancasters,Lancasters,                        Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)Pasram Bissessur FCCA, ACA, MBA (UK)    
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Razamtazz Limited 
 
Statement of profit or loss and other comprehensive income 
for the year ended 31 March 2021 
 

  2021 2020 
 Notes GBP GBP 
    
Revenue 7 223,119 221,000 
    
Expenses  (246,619) (212,227) 
  ------------- ------------- 
(Loss)/ profit from operating activities  (23,500) 8,773 
    
Net finance income/ (costs) 8 40,837 (33,639) 
    
Net change in fair value of financial assets at fair value 
through profit or loss 
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1,371 

 
- 

    
Receivable written off  - (1,190) 
  -------------- -------------- 
Profit/ (loss) before taxation  18,708 (26,056) 
    
Taxation 9 - - 
  -------------- -------------- 
Profit/ (loss) for the year  18,708 (26,056) 
    
Other comprehensive income  - - 
  -------------- -------------- 
Total comprehensive income for the year  18,708 (26,056) 
  ======== ======== 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 10 to 36 form part of these financial statements
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Razamtazz Limited 
 
Statement of financial position 
at 31 March 2021 
  2021 2020 
 Note GBP GBP 
Assets    
Non-currents assets    
Financial asset at fair value through other comprehensive 
income 
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9,824 

 
9,824 

Financial asset at fair value through profit or loss 11 249,386 - 
Investment property  12 4,491,114 4,615,114 
Loan to holding company 13 4,818,553 - 
  -------------- -------------- 
Total non-current assets  9,568,877 4,624,938 
  -------------- -------------- 
Current assets    
Other receivables 14 259,224 27,515 
Cash and cash equivalents   15,188 66,776 
  -------------- -------------- 
Total current assets  274,412 94,291 
  -------------- -------------- 
    
Total assets  9,843,289 4,719,229 
  ======== ======== 
Equity    
Stated capital 15 1 1 
Retained earnings  4,198,071 4,179,363 
  -------------- -------------- 
Total equity  4,198,072 4,179,364 
  ======== ======== 
Liabilities    
Non-current liabilities    
Loan from financial institution 16 5,200,000 - 
  -------------- -------------- 
Current liabilities    
Other payables 17 445,217 539,865 
  -------------- -------------- 
    
Total liabilities  5,645,217 539,865 
  -------------- -------------- 
    
Total equity and liabilities  9,843,289 4,719,229 
  ======== ======== 
 

These financial statements have been approved by the Board of Directors on 19 May 2021 and signed on 
its behalf by: 
 

 .............................………......   ..........…….......................... 
  Director   Director 

The notes on pages 10 to 36 form part of these financial statements 



8 
 

Razamtazz Limited 
 
Statement of changes in equity 
for the year ended 31 March 2021 
 
 
  

Stated 
capital 

 
Retained 
earnings 

 
Total 

equity 
 GBP GBP GBP 
    
Balance at 01 April 2019 1 4,205,419 4,205,420 
    
Total comprehensive loss for the year    
Loss for the year - (26,056) (26,056) 
 -------------- -------------- -------------- 
Balance at 31 March 2020 1 4,179,363 4,179,364 
    
Total comprehensive income for the year    
Profit for the year - 18,708 18,708 
    
 -------------- -------------- -------------- 
Balance at 31 March 2021 1 4,198,071 4,198,072 
 ======== ======== ======== 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 10 to 36 form part of these financial statements  
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Razamtazz Limited 
 
Statement of cash flows  
for the year ended 31 March 2021 
 
 2021 2020 
 GBP GBP 
Cash flows from operating activities   
Profit/ (loss) for the year 18,708 (26,056) 
Adjustments for:   
Depreciation  124,000 129,558 
Exchange difference (40,837) 33,539 
Net change in fair value of financial assets at fair value through profit 
or loss 

 
(1,371) 

 
- 

Dividend income (2,119) - 
Receivable written off - 1,190 
 ------------- ------------- 
 98,381 138,231 
Change in other receivables (231,709) 12,849 
Change in other payables (73,550) 58,385 
 ------------- ------------- 
Net cash (used in)/ from operating activities (206,878) 209,465 
 ------------- ------------- 
Cash flows from investing activities   
Acquisition of financial asset at fair value through profit or loss (248,015) - 
Loan to holding company (4,888,000) - 
Dividend received 2,119 - 
Acquisition of investment property - (37,400) 
 ------------- ------------- 
Net cash used in investing activities (5,133,896) (37,400) 
 ------------- ------------- 
Cash flows from financing activities   
Loan from financial institution 5,200,000 - 
Interest paid on behalf of holding company (18,281) - 
Repayment of loan to holding company 107,467 - 
Repayment to related companies - (150,000) 
 ------------- ------------- 
Net cash from / (used in) financing activities 5,289,186 (150,000) 
 ------------- ------------- 
   
Movement in cash and cash equivalents (51,588) 22,065 
   
Cash and cash equivalents at beginning of the year 66,776 44,711 
 ------------- ------------- 
Cash and cash equivalents at end of the year 15,188 66,776 
 ========  ======== 

 
 
 
 
 
 
The notes on pages 10 to 36 form part of these financial statements
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021    
 
1. General information 

 
The Company was incorporated as a private limited company on 30 May 2007 and was granted a 
Category 2 Global Business Licence on 31 May 2007.  
 
The principal activity of the Company is that of trading/ development in real estate, trading of bond 
and equity investments. 
 
The address of its registered office is c/o Roger Capital Corporate Services Limited, 3rd Floor, Rogers 
House, No. 5 President John Kennedy Street, Port Louis, Republic of Mauritius. 

 
2. Basis of preparation 

 
 (a) Statement of compliance 

 
The financial statements of the Company have been prepared in accordance with the International 
Financial Reporting Standards ("IFRS") and comply with Companies Act 2001. 
 

 (b) Basis of measurement 
 
The financial statements have been prepared under the historical cost basis except where stated 
otherwise. 
 

 (c) Functional and presentation currency 
 
The financial statements are presented in Great Britain Pound (GBP) which is the Company’s 
functional currency and presentation currency. 
 

 (d) Use of judgements and estimates 
 
In preparing these financial statements, management has made judgements, estimates and 
assumptions that affect the application of the Company’s accounting policies and the reported 
amounts of assets, liabilities, income and expenses. Actual results may differ from these 
estimates. 
 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates 
are recognised prospectively. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
2. Basis of preparation (continued) 

 
 (d) Use of judgements and estimates (continued) 

 
Assumption and estimation uncertainties 
 
Information about assumptions and estimation uncertainties (if any) that have a significant risk 
of resulting in a material adjustment in the year ended 31 March 2021 is included in the relevant 
notes as follows: 
 
 Impairment test: key assumptions underlying recoverable amounts, 
 Recognition and measurement of provisions and contingencies: key assumptions about the 

likelihood and magnitude of an outflow of resources. 
 

Measurement of fair values 
 
A number of the Company’s accounting policies and disclosures require the measurement of fair 
values, for both financial and non-financial assets and liabilities. 
When measuring the fair value of an asset or a liability, the Company uses observable market 
data as far as possible. Fair values are categorised into different levels in a fair value hierarchy 
based on the inputs used in the valuation techniques as follows: 
 
 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices). 
 Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
 
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the 
fair value hierarchy, then the fair value measurement is categorised in its entirety in the same 
level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. 
 
The Company recognises transfers between levels of the fair value hierarchy at the end of the 
reporting period during which the change has occurred. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 
 

New and amended IFRS Standards that are effective for the current year  
 
In the current year, the Company has applied the below amendments to IFRS Standards and 
Interpretations issued by the IASB that are effective for an annual period that begins on or after 1 
April 2020. Their adoption has not had any material impact on the disclosures or on the amounts 
reported in these financial statements. 
 
Amendments to References to Conceptual Framework in IFRS Standards 
 
The IASB decided to revise the Conceptual Framework because certain important issues were not 
covered and certain guidance was unclear or out of date. The revised Conceptual Framework, issued 
by the IASB in March 2018, includes: 
 
 a new chapter on measurement; 
 guidance on reporting financial performance; 
 improved definitions of an asset and a liability, and guidance supporting these 

definitions; 
 updated recognition criteria for assets and liabilities; and 
 clarifications in important areas, such as the roles of stewardship, prudence and 

measurement uncertainty in financial reporting. 
 
The IASB also updated references to the Conceptual Framework in IFRS Standards by issuing a 
separate accompanying document, Amendments to References to the Conceptual Framework in IFRS 
Standards, which outlines the consequential amendments made to affected IFRS standards. This was 
done to support transition to the revised Conceptual Framework for companies that develop and apply 
accounting policies using the Conceptual Framework when no IFRS standard or interpretation applies 
to a particular transaction.  
 
These amendments had no material impact on the financial statements of the Company. 
 
Definition of a Business (Amendments to IFRS 3)  
 
Defining a business is important because the financial reporting requirements for the acquisition of a 
business are different from the requirements for the purchase of a group of assets that does not 
constitute a business. The proposed amendments are intended to provide entities with clearer 
application guidance to help distinguish between a business and a group of assets when applying 
IFRS 3.  
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 
 
New and amended IFRS Standards that are effective for the current year (continued) 
 
Definition of a Business (Amendments to IFRS 3) (continued) 
 
In October 2018 the IASB issued this amendment to make it easier for companies to decide whether 
activities and assets they acquire are a business or merely a group of assets. The amendments: 
 
 Confirm that a business must include inputs and a process, and clarified that: (i) the process must 

be substantive and (ii) the inputs and process must together significantly contribute to creating 
outputs. 

 Narrow the definitions of a business by focusing the definition of outputs on goods and services 
provided to customers and other income from ordinary activities, rather than on providing 
dividends or other economic benefits directly to investors or lowering costs; and 

 Add a test that makes it easier to conclude that a company has acquired a group of assets, rather 
than a business, if the value of the assets acquired is substantially all concentrated in a single 
asset or group of similar assets.  

 
These amendments had no impact on the financial statements of the Company. 
 
Definition of Material (Amendments to IAS 1 and IAS 8) 
 
The IASB refined its definition of material to make it easier to understand. It is now aligned across 
IFRS Standards and the Conceptual Framework. 
 
The changes in Definition of Material (Amendments to IAS 1 and IAS 8) all relate to a revised 
definition of 'material' which is quoted below from the final amendments: 
 
"Information is material if omitting, misstating or obscuring it could reasonably be expected to 
influence decisions that the primary users of general-purpose financial statements make on the basis 
of those financial statements, which provide financial information about a specific reporting entity." 
The IASB has also removed the definition of material omissions or misstatements from IAS 8 
Accounting Policies, Changes in Accounting Estimates and Errors. 
 
These amendments had no impact on the financial statements of the Company. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
3. Application of new and revised International Financial Reporting Standards (IFRSs) 

(continued) 
 

New and revised Standards and Interpretations in issue but not yet effective 
 
The Company has not adopted the following standards and interpretations that have been issued but 
not yet effective. 
 

Description 

Effective for annual 
periods beginning 

on or after 
COVID-19-Related Rent Concessions (Amendment to IFRS 16) 1 June 2020 
Onerous Contracts – Cost of Fulfilling a Contract (Amendments to IAS 
37) 

1 January 2022 
Annual Improvements to IFRS Standards 2018–2020 
Reference to the Conceptual Framework (Amendments to IFRS 3) 
Classification of Liabilities as Current or Non-current (Amendments to 
IAS 1) 

1 January 2023 

Amendments to IFRS 10 & IAS 28 Sale or Contribution of Assets between 
an Investor and its Associate or Joint Venture 

Date to be 
determined 

 
The directors expect that the adoption of the above standards will have no material impact on the 
financial statements in the period of initial application.  
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 

 
4. Critical accounting estimates and judgements 
 

The Company makes estimates and judgements that affect the reported amounts of assets and 
liabilities within the next year.  Estimates and judgements are continually evaluated and are based on 
historical experience and other factors, including expectations of future events that are believed to be 
reasonable under the circumstances. 
 
Determination of functional currency 
 
The determination of the functional currency of the Company is critical since recording of 
transactions and exchange differences arising therefrom are dependent on the functional currency 
selected.  The directors have considered those factors and have determined that the functional 
currency of the Company is the British Pound Sterling (GBP). 
 
Going concern 
 
In light of the COVID19, management has made an assessment in respect of the entity’s going 
concern and concluded that there is no issue for which the Company will no longer be going concern. 
The Company has the resources to continue in business for the foreseeable future and the management 
is not aware of any material uncertainties that may cast significant doubt upon the Company’s ability 
to continue as a going concern. Therefore, the financial statements are prepared on the going concern 
basis.  

 
5. Significant accounting policies 
 

(a) Foreign currencies 
 
(i) Functional and presentation currency 
 
Items included in the financial statements are measured using British Pound sterling ("GBP"), the 
currency of the primary economic environment in which the entity operates ("functional currency").  
The financial statements are presented in GBP, which is the Company's functional and presentation 
currency. 

 
(ii) Transactions and balances 
 
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing on the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at year-end exchange rates of monetary assets 
and liabilities denominated in foreign currencies are recognised in the statement of profit or loss. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(b) Financial instruments 
 
Recognition and initial measurement 
 
Financial assets and financial liabilities are initially recognised when the Company becomes a party 
to the contractual provisions of the instrument. 
 
A financial asset or financial liability is initially measured at fair value plus, for an item not at fair 
value through profit or loss “FVTPL” and fair value through other comprehensive income “FVOCI”, 
transaction costs that are directly attributable to its acquisition or issue.  
 
Classification and subsequent measurement 
 
Financial assets  
 
On initial recognition, a financial asset is classified as measured at: amortised cost, FVTPL or 
FVOCI. 
 
Financial assets are not reclassified subsequent to their initial recognition unless the Company 
changes its business model for managing financial assets, in which case all affected financial assets 
are reclassified on the first day of the first reporting period following the change in the business 
model. 
 
A financial asset is measured at amortised cost if it meets both of the following conditions:  
 
- it is held within a business model whose objective is to hold assets to collect contractual cash 

flows;  
-  its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding.  
 
A debt investment is measured at FVOCI if it meets both of the following conditions and is not 
designated as at FVTPL: 
 
- it is held within a business model whose objective is achieved by both collecting contractual cash 

flows and selling financial assets; and 
- its contractual terms give rise on specified dates to cash flows that are solely payments of 

principal and interest on the principal amount outstanding. 
 
On initial recognition of an equity investment that is not held for trading, the Company may 
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election 
is made on an investment-by-investment basis. 
 
All financial assets not classified as measured at amortised cost or FVOCI as described above are 
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset 
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if 
doing so eliminates or significantly reduces an accounting mismatch 
that would otherwise arise. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(b) Financial instruments (continued) 
 
Classification and subsequent measurement (continued) 
 
Financial assets (continued) 
 
Business model assessment: 
 
The Company makes an assessment of the objective of the business model in which a financial asset 
is held at a portfolio level because this best reflects the way the business is managed and information 
is provided to management. The information considered includes: 
 
- the stated policies and objectives for the portfolio and the operation of those policies in practice. 

These include whether management’s strategy focuses on earning contractual interest income, 
maintain a particular interest rate profile, matching the duration of the financial assets to the 
duration of any related liabilities or expected cash outflows or realizing cash flows through the 
sale of the assets; 

- how the performance of the portfolio is evaluated and reported to the Company’s management; 
- the risks that affect the performance of the business model (and the financial assets held within 

that business model) and how these risks are managed; 
- how managers of the business are compensated – e.g. whether compensation is based on the fair 

value of the assets managed or the contractual cash flows collected; and 
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such 

sales and expectations about future sales activity 
 
Financial assets that are held for trading or are managed and whose performance is evaluated on a 
fair value basis are measured at FVTPL.  
 
Assessment whether contractual cash flows are solely payments of principal and interest: 
 
For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on 
initial recognition. 'Interest' is defined as consideration for the time value of money and for the credit 
risk associated with the principal amount outstanding during a particular period of time and for other 
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.  
 
In assessing whether the contractual cash flows are solely payments of principal and interest, the 
Company considers the contractual terms of the instrument. This includes assessing whether the 
financial asset contains a contractual term that could change the timing or amount of contractual cash 
flows such that it would not meet this condition. In making this assessment, the Company considers: 
 
- contingent events that would change the amount or timing of cash flows; 
- terms that may adjust the contractual coupon rate, including variable-rate features; 
- prepayment and extension features; and 
- terms that limit the Company's claim to cash flows from specified assets (e.g. non-recourse 

features). 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(b) Financial instruments (continued) 
 
Classification and subsequent measurement (continued) 
 
Financial assets (continued) 
 
Subsequent measurement: 
 
The measurement at initial recognition did not change on adoption of IFRS 9. Subsequent to the 
initial recognition, loan to holding company other receivables and cash and cash equivalents were 
carried at amortised cost using the effective interest method.  
 
Derecognition:  
 
Financial assets are derecognised when the rights to receive cash flows have expired or the 
Company has transferred substantially all risks and rewards of ownership. 
 
Financial assets at amortised cost 
 
These assets are subsequently measured at amortised cost using the effective interest method. The 
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses 
and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in 
profit or loss. 
 

The Company classifies non-derivative financial assets comprising of loan to holding company, other 
receivables and cash and cash equivalents into financial assets at amortised cost. 
 
Financial liabilities at amortised cost 
 
The Company classifies non-derivative financial liabilities comprising of loan from financial 
institution and other payables as financial liabilities at amortised cost using the effective interest 
method.  



19 
 

Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(b) Financial instruments (continued) 
 
Classification and subsequent measurement (continued) 
 
Financial assets (continued) 
 
Financial assets are recognised initially on the trade date at which the Company becomes a party to 
the contractual provisions of the instrument. 
 
The Company derecognises a financial asset when the contractual rights to the cash flows from the 
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are 
transferred. 
 
Impairment  
 
Non-derivative financial assets 
 
The Company recognises loss allowances for ECLs on financial assets measured at amortised cost. 
 
The Company measures loss allowances at an amount equal to lifetime ECLs, except for the bank 
balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial 
instrument) has not increased significantly since initial recognition, which are measured at 12-month 
ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Company considers reasonable and supportable 
information that is relevant and available without undue cost or effort. This includes both quantitative 
and qualitative information and analysis, based on the Company's historical experience and informed 
credit assessment, including forward-looking information.  
 
The Company assumes that the credit risk on a financial asset has increased significantly if it is more 
than 30 days past due.  
 
The Company considers a financial asset to be in default when: 
 
- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by 

the Company to actions such as realising security (if any is held); or 
 
- the financial asset is more than 90 days past due. 
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a 
financial instrument.  
 
12-month ECLs are the portion of ECLs that result from default events that are possible within the 
12 months after the reporting date (or a shorter period if the expected life of the instrument is less 
than 12 months). 
 
The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Company is exposed to credit risk.   
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(b) Financial instruments (continued) 
 
Measurement of ECLs  
 
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present 
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance 
with the contract and the cash flows that the Company expects to receive). 
 
ECLs are discounted at the effective interest rate of the financial asset. 
 
Non-derivative financial assets 
 
Financial assets not classified as loans and receivables, are assessed at each reporting date to 
determine whether there is objective evidence of impairment. 
 

Objective evidence that financial assets are impaired includes: 
 
- default or delinquency by a debtor;  
- restructuring of an amount due to the Company on terms that the Company would not consider 

otherwise;  
- indications that a debtor or issuer will enter bankruptcy;  
- adverse changes in the payment status of borrowers or issuers;  
-  the disappearance of an active market for a security because of financial difficulties; or  
- observable data indicating that there is a measurable decrease in the expected cash flows from a 

group of financial assets. 
 
The Company considers evidence of impairment for these assets at both an individual asset and a 
collective level. All individually significant assets are individually assessed for impairment. Those 
found not to be impaired are then collectively assessed for any impairment that has been incurred but 
not yet individually identified. Assets that are not individually significant are collectively assessed 
for impairment. Collective assessment is carried out by grouping together assets with similar risk 
characteristics. 

 
(c) Investment properties 
 
Investment properties are interests in land and buildings held to earn rental income and/or for capital 
appreciation, rather than for use in the production or supply of goods or services or for administrative 
purposes; or for sale in the ordinary course of business.  The Directors have elected to recognise the 
investment property using the cost model.  Such properties are measured initially at costs, including 
transaction costs and any direct attributable expenditure, and subsequently at cost less accumulated 
depreciation and any impairment. 
 
Any gain or loss on disposal recognised in the statement profit or loss and other comprehensive 
income in the year the investment property is derecognised is the difference between the net sales 
proceeds and the carrying amount of the property. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(d) Depreciation 
 
Depreciation is recognised in statement profit or loss and other comprehensive income on a straight-
line basis over the estimated useful life of each part of an item of investment property. Leased assets 
are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain 
that the Company will obtain ownership by the end of the lease term.  
 
The estimated useful lives for the current and comparative periods are as follows: 
 
Buildings     2% straight line basis 
Fixtures, fittings and equipment  25% straight line basis 
 
The carrying values of property, plant and equipment are reviewed for impairment when events or 
changes indicate the carrying value may not be recoverable.  If any such indication exists and carrying 
values exceed recoverable amounts such assets are written down to their recoverable amounts. 
 
(e) Provisions 
 
A provision is recognised if, as a result of a past event, the Company has a present legal or 
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic 
benefits will be required to settle the obligation. 
 
Provisions are recognised by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognised as finance cost.  
 
(f) Cash and cash equivalents 
 
Cash comprises cash at bank. Cash equivalents are short-term, highly liquid investments that are 
readily convertible to known amounts of cash and which are subject to an insignificant risk of change 
in value. 
 
(g) Revenue recognition 
 
Revenue is measured based on the consideration specified in a contract with a customer. The 
Company recognises revenue when it transfers control over a service to a customer. 
 
In the comparative period, revenue was measured at the fair value of the consideration received or 
receivable. Revenue from rendering of services was recognised by the Company in accordance with 
the substance of the relevant agreements. 
 
Revenue from rental fee income recognised in the profit or loss arises from operating leases on 
investment properties is accounted for on a straight-line basis over the lease terms. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 
5. Significant accounting policies (continued) 

 
(h) Stated Capital 
 
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary 
shares and share options are recognised as a deduction from equity, net of any tax effects. 
 
(i) Finance income and costs 
 
The Company’s finance income and costs include: 
 
 Interest paid on loan 
 Foreign exchange differences 
 
Interest income and expense are recognised using the effective interest method. 
 
(j) Expense recognition 
 
Expenses are accounted for on an accrual basis. 
 
(k) Related parties 
 
Related parties may be individuals or other entities where the individual or other entities has the 
ability, directly or indirectly, to control the Company or exercise significant influence over the 
Company in governing the financial and operating policies, or vice versa, or where the Company are 
subject to common control of common significant influence. 
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Razamtazz Limited 
 
Notes to the financial statements 
for the year ended 31 March 2021 
 

6. Financial instruments – Fair values and risk management  
 

(a) Accounting classifications and fair values  
 
31 March 2021 

 
Financial  
assets at  

amortised 
Cost 

 
Financial 
assets at 
FVTPL 

 
Financial 
assets at 
FVOCI 

 
Financial 

liabilities at 
amortised 

Cost 

 
       
 

Total 

 
       
 
      Level 1 

 
       
 
     Level 2 

 
      
 
     Level 3 

 GBP  GBP GBP GBP GBP GBP GBP 
Financial assets measured  
at fair value 

        

Financial asset at fair value through  
profit or loss 

 
- 

 
249,386 

 
- 

 
- 

 
249,386 

 
249,386 

 
- 

 
- 

Financial asset at fair value through  
other comprehensive income  

 
- 

 
- 

 
9,824 

 
- 

 
9,824 

 
- 

 
- 

 
9,824 

 ------------- ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
  249,386 9,824 - 259,210 249,386 - 9,824 
 ------------- ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
Financial assets not measured  
at fair value 

        

Loan to holding company 4,818,553 - - - 4,818,553 - - - 
Other receivables 250,219 - - - 250,219 - - - 
Cash and cash equivalents 15,188 - - - 15,188 - - - 
 ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- 
 5,083,960 - - - 5,083,960 - - - 
 ------------- ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
Financial liabilities not measured at fair 
value 

        

Loan from financial institution - - - 5,200,000 5,200,000 - - - 
Other payables - - - 445,217 445,217 - - - 
 ------------- ------------- ------------- ------------- ------------- ------------- ------------- ------------- 
 - - - 5,645,217 5,645,217 - - - 
 ------------- ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
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6. Financial instruments – Fair values and risk management (continued) 

 
(a) Accounting classifications and fair values (continued) 

 
 
31 March 2020 

 
Financial 
assets at 

amortised Cost 

 
Financial 
assets at 
FVOCI 

 
Financial 

liabilities at 
amortised Cost 

 
       
 

Total 

 
       
 
      Level 1 

 
       
 
     Level 2 

 
      
 
     Level 3 

 GBP GBP GBP GBP GBP GBP GBP 
Financial assets measured at  
fair value 
Financial asset at fair value through 
Other comprehensive income  
 
Financial assets not measured at  
fair value 

 
 
 
     -    

------------- 
 
 

 
 
 

9,824 
------------- 

 
 
 

- 
------------- 

 
 
 

9,824 
------------ 

 
 
 

- 
------------- 

 
 
 

- 
------------- 

 
 
 

9,824 
------------- 

Other receivables 18,417 - - 18,417 - - - 
Cash and cash equivalents 66,776 - - 66,776 - - - 
 ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
 85,193 - - 85,193 - - - 
 ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
Financial liabilities not measured 
at fair value 

       

Other payables - - 539,865 539,865 - - - 
 ------------- ------------- ------------- ------------- ------------- ------------- ------------- 

 - - 539,865 539,865 - - - 
 ------------- ------------- ------------- ------------ ------------- ------------- ------------- 
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for the year ended 31 March 2021 
 
 
6. Financial instruments – Fair values and risk management (continued) 

 
(b) Financial risk management 
 
Introduction and preview 
 
Financial instruments carried on the statement of financial position include financial asset at fair value 
through other comprehensive income, financial asset at fair value through profit or loss, loan to 
holding company, other receivables, cash and cash equivalents, loan from financial institution and 
other payables. The recognition method adopted is disclosed in the individual policy statement 
associated with each item. The most important types of risk are market risk, credit risk and liquidity 
risk. 
 
The Company’s activities expose them to a variety of financial risks and those activities involve the 
analysis, evaluation, acceptance and management of some degree of risk or combination of risks. The 
Company’s aims are therefore to achieve an appropriate balance between risk and return and 
minimise potential adverse effects on the Company’s financial performance. 
 
The Company’s risk management policies are designed to identify and analyse these risks, to set 
appropriate risk limits and controls, and to monitor the risks and adherence to limits by means of 
reliable and up-to-date information systems. The Company regularly reviews their risk management 
policies and systems to reflect changes in markets and emerging best practice. 
 
Overview 
 
The Company has exposure to the following risks from its use of financial instruments: 
 
 Market risk 
 Credit risk 
 Liquidity risk 
 
Market risk 
 
Market risk represents the potential loss that can be caused by a change in the market value of 
financial instruments. The Company’s exposure to market risk is determined by a number of factors, 
including interest rates, foreign currency exchange rates and market volatility. The Company 
conducts its investment operations in a manner that seeks to exploit the potential gains in the market, 
while limiting its exposure to market declines. 
 
 Currency risk 

The Company has financial instruments denominated in United States Dollar (USD). Consequently, 
the Company is exposed to the risk that the exchange rate of the GBP relative to USD may change in 
a manner, which has an effect on the reported values of the Company’s financial assets which are 
denominated in GBP. 
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6. Financial instruments – Fair values and risk management (continued) 

 
(b) Financial risk management (continued) 
 
Market risk (continued) 
 
 Currency risk (continued) 

 
The exposures to currency risk at the reporting date are as follows: 

 
 Financial Financial Financial Financial 
 assets liabilities assets liabilities 
 2021 2021 2020 2020 
 GBP GBP GBP GBP 
     
GBP 5,343,170 5,341,571 95,017 24,623 
HKD - - - 177,417 
USD - 303,646 - 337,825 
 -------------- -------------- -------------- -------------- 
 5,434,170 5,645,217 95,017 539,865 
 ======== ======== ======== ======== 

 
Sensitivity analysis – Currency risk 

 
At 31 March, if the exchange rate has strengthened by 5% against the following currencies the result 
would be as shown below. The analysis assumes that all other variables, in particular interest rates, 
remain constant. 
 
 
Currency 

Increase/(decrease) 
in foreign  

exchange rates 

Effect on profit 
after tax and 

equity 

Increase/(decrease) 
in foreign 

exchange rates 

Effect on 
profit after tax 

and equity 
 2021 2021 2020 2020 
  GBP  GBP 
     
HKD -5% - -5% 8,871 
HKD +5% - +5% (8,871)
USD -5% 15,182 -5% 16,891 
USD +5% (15,182) +5% (16,891)
  ========  ======= 

 
 Interest rate risk 

The Company is not exposed to interest rate risk because they borrow and lend funds at fixed interest 
rate. The income and operating cash flows are substantially independent of changes in market interest 
rates. 
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for the year ended 31 March 2021 
 
 
6. Financial instruments – Fair values and risk management (continued) 

 
(b) Financial risk management (continued) 
 
Credit risk 
 
Credit risk represents the potential loss that the Company would incur if counter parties fail to 
perform pursuant to the terms of their obligations to the Company. The Company limits its credit risk 
by carrying out transactions through companies within the group. At the reporting date, there was no 
significant concentration of credit risk.  The maximum exposure to credit risk is represented by the 
carrying amount of each financial asset in the statement of financial position. 
 
Impairment 
 
Impairment under IFRS 9 will apply to cash and cash equivalents being measured at amortised cost. 
These are short term (that is not longer than 12 months) and held with a reputable bank institution. 
Due to the low credit risk of the counterparty, the expected credit loss (ECL) was considered to be 
immaterial. 
 
The Company allocates each exposure to a credit risk based on data that is determined to be predictive 
of the risk of loss and applying experienced credit judgement. From past experience, there is no 
evidence of an increase in credit risk since origination of the financial asset, including no history or 
current default on the loan to holding company and other receivables. As such, no provision has been 
made for expected credit loss as it is immaterial. 
 
Exposure to credit risk 
 
The carrying amount of financial assets represents the maximum credit exposure. The maximum 
credit risk at the reporting date was: 
 
   2021 2020 
 GBP GBP 
   
Financial asset at fair value through profit or loss 249,386 - 
Financial asset at fair value through other comprehensive income 9,824 9,824 
Loan to holding company 4,818,553 - 
Other receivables  250,219 18,417 
Cash and cash equivalents 15,188 66,776 
 -------------- -------------- 
 5,434,170 95,017 
 ======== ======== 
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6. Financial instruments – Fair values and risk management (continued) 

 
(b) Financial risk management (continued) 

 
Liquidity risk 
 
Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they 
fall due.  The Company’s approach to manage liquidity is to ensure, as far as possible that it will 
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed 
conditions, without incurring unacceptable losses or risking damages to the Company’s reputation. 
 

 Within One to   

  one year five years Total 

31 March 2021 GBP GBP GBP 

Financial liabilities    

Loan from financial institution - 5,200,000 5,200,000 
Other payables 445,217 - 445,217 
 ------------ -------------- -------------- 
Total financial liabilities 429,647 5,200,000 5,645,217 
 ======= ======== ======== 

 

  Within One to   

  one year five years Total 

31 March 2020 GBP GBP GBP 

Financial liabilities    
Other payables 539,865 - 539,865 
 ------------ -------------- -------------- 
Total financial liabilities 539,865 - 539,865 

 ======== ======== ======== 
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for the year ended 31 March 2021 
 
7. Revenue 
 

 2021 2020 
 GBP GBP 
   
Rental fee income 221,000 221,000 
Dividend income 2,119 - 
 -------------- -------------- 
 223,119 221,000 
 ======== ======== 
   

8. Net finance income / (costs) 
 

  2021 2020 
  GBP GBP 
Finance income    
Foreign exchange gain  43,042 40,963 
  -------------- -------------- 
  43,042 40,963 
  ------------- -------------- 
Finance costs    
Foreign exchange loss  (2,205) (74,602) 
  -------------- -------------- 
  (2,205) (74,602) 
  -------------- -------------- 
    
Net finance income/ (costs)  40,837 (33,639) 
  ======== ======== 

 

9. Taxation 
 
The Company holds a Category 2 Global Business Licence and is exempt from Income Tax under 
the Mauritian laws. 
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Notes to the financial statements 
for the year ended 31 March 2021 
 
 
10. Financial asset at fair value through other comprehensive income 
 

   2020 2020 
  GBP GBP 
Cost:    
At 01 April  9,824 - 
Transfer from available-for-sale investments during the year  - 9,824 
Additions / Disposals   - - 
  ---------------- ---------------- 
At 31 March  9,824 9,824 
  ---------------- ---------------- 
Unrealised appreciation    
At 01 April  - - 
Net movement in unrealised gain  - - 
  ---------------- ---------------- 
At 31 March  - - 
  ---------------- ----------------  

   
Fair value at 31 March  9,824 9,824 
  ========= ========= 

 
The Company holds 9,824 ordinary shares in Down Street Freehold Company Ltd (unquoted 
investment). 
 
Management has made an assessment and concluded that the investment should be fair valued to 
Nil at year end. However, the revaluation loss has not been recognized in these financial statements 
since it is deemed to be immaterial.  
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11. Financial assets at fair value through profit or loss  
 

 
  2021 2020 
  GBP GBP 
Unrealised gain on fair value of investments    
At 01 April  - - 
Movement during the year  1,371 - 
  ------------- ------------- 
Balance as at 31 March   1,371 - 
  ------------- ------------- 
    
Valuation at 31 March   249,386 - 
  ========= ========= 

 
Financial assets at fair value through profit or loss consist of 37,700 equity shares in ISHARES PLC 
FTSE 100 UCITS ETF (DIST) in the UK. 

  

  2021 2020 
  GBP GBP 
Cost    
At 01 April  - - 
Additions during the year  248,015 - 
  --------------- --------------- 
Balance as at 31 March   248,015 - 
  --------------- --------------- 
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12 Investment property 

 
  

Building 
Furniture 

and fittings 
 

Total 
 GBP GBP GBP 
Cost     
At 01 April 2020 5,894,636 662,350 6,556,986 
Addition during the year - - - 
 ---------------- --------------- -------------- 
At 31 March 2021 5,894,636 662,350 6,556,986 
 ========= ========= ========= 
Depreciation     
At 01 April 2020 1,288,146 653,726 1,941,872 
Charge for the year 117,892 6,108 124,000 
 ---------------- --------------- -------------- 
At 31 March 2021 1,406,038 659,834 2,065,872 
 ---------------- ---------------- -------------- 
Net book value    
Balance at 31 March 2021 4,488,598 2,516 4,491,114 
 ========= ========= ========= 
Balance at 31 March 2020 4,606,490 8,624 4,615,114 
 ========= ========= ========= 
 
The valuation of the investment property was carried out by Knight Frank of 55 Baker Street London 
W1U 8AN in July 2020 for a value around GBP 8,000,000. 
 
An assessment has been made on the basis of a collation and analysis of appropriate comparable 
transactions, together with evidence of demand within the vicinity of property. Thereafter, the valuer 
has applied these to the property, taking into account size, location, aspect and other material factors 
such as market value and market rent. 
 
The Company has entered into an arrangement with UBS AG. As a result, the bank has placed a legal 
charge over the property of the Company. 
 
Impact of Covid 19 on the investment property  
 
The management has made an assessment on the investment property of the potential impact which 
could have been caused due to the ongoing Covid 19 pandemic and concluded that there is no 
significant impact. The only revenue stream of the investment property is from rental income and the 
debtor has not defaulted in effecting payments and is also committed to settle the outstanding balance 
receivable in the near future. Thus, there is no need for impairment. 
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13. Loan to holding company 
 

 2021 2020 
 GBP GBP 
   
Balance at beginning of the year - - 
Addition during the year 4,888,000 - 
Interest receivable 38,020 - 
Repayment during the year (107,467) - 
 ------------ ------------- 
 4,818,553 - 
 ======= ======= 
 

14. Other receivables 
 
 2021 2020 
 GBP GBP 
   
Rent receivable 110,500 18,417 
Prepaid expenses 9,005 9,098 
Deposit with bank 139,719 - 
 ------------ ------------ 
 259,224 27,515 
 ======= ======= 
 

Management has made an assessment on the rent receivable and the ECL is deemed to be immaterial.  
 

15. Stated capital  
 
 2021 2020 
 GBP GBP 
Stated capital   
1 Ordinary share of GBP 1 each 1 1 
 ======== ========= 
 

The share in issue is fully paid up. 
 
The holder of ordinary share is entitled to receive dividends as declared from time to time and is 
entitled to one vote per share at meetings of the Company 
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16 Loan from financial institution 
 

 2021 2020 
 USD USD 
Cost   
At 01 April - - 
Addition during the year 5,200,000 - 
 -------------- -------------- 
At 31 March 5,200,000 - 
 ======== ======== 

 
The Company has entered into a loan arrangement with UBS AG and has mortgaged the investment 
property on the following terms: 
 
 The duration of the mortgage is 5 years and will continue until 09 October 2025; 
 
 The mortgage is currently held on a margin of 1.5% over the variable overnight Libor; and 
 
 Interest payments are due quarterly on the last business date of each quarter. 
 

17. Other payables 
 

 2021 2020 
 GBP GBP 
   

Payable to related companies 403,646 515,242 
Deposit on rent 17,000 17,000 
Other payables 4,832 7,623 
Interest payable to bank 19,739 - 
 ------------ ------------ 
 445,217 539,865 
 ======= ======= 

 

Payable to related companies are interest free and repayable on demand. 
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18. Related party transactions (continued) 
 

Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial and operating decisions or if they are 
subject to common control. 
 
A director of the Company is deemed to have beneficial interests in the service agreement between 
the Company, the administrator and Registered Agent. 

 
During the year under review, the Company entered into the following related party transactions. 
 
  2021 2020 
  GBP GBP 
Transactions during the year Nature   
Deepak Seth Rent receivable 221,000 221,000 
Deepak Seth Rent received (128,917) (239,417) 
Norwest Industries Limited Loan granted 4,888,000 - 
Norwest Industries Limited Loan repaid (107,467) - 
Norwest Industries Limited Interest receivable 38,020 - 
Norwest Industries Limited Advance received (10,582) 56,681 
 
Norwest Industries Limited 

Movement due to foreign 
exchange differences 

 
6,790 

 
13,666 

Norwest Industries Limited Loan repaid 81,208 - 
Multinational Textile Group Limited Advance repaid - (150,000) 
 
Multinational Textile Group Limited 

Movement due to foreign 
exchange differences 

 
(34,179) 

 
19,873 

Star Trust Amount written off - (1,190) 
Rogers Capital Corporate  
Services Limited 

Professional fees  
payable 

 
10,118 

 
6,499 

Rogers Capital Corporate  
Services Limited 

Professional fees  
paid 

 
(10,118) 

 
(6,499) 

  ======= ======= 
 

Balances outstanding at 31 March:    
Deepak Seth Rent receivable 110,500 18,417 
Deepak Seth Deposit on rent payable (17,000) (17,000) 
Norwest Industries Limited Balance receivable 4,818,553 - 
Norwest Industries Limited Balance payable (100,000) (177,416) 
Multinational Textile Group Limited Balance payable (303,646) (337,525) 
Frou Holdings Limited Balance payable (2,257) (2,257) 
  ======= ======= 

 
Compensation to key management personnel 
 
The Company did not pay any compensation to its key management personnel during the year under 
review (2020: nil). 
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19. Capital management 

 
The Company actively and regularly reviews and manages its capital position to maintain a balance 
between its liability and equity level. 
 
The management of the Company’s capital position is undertaken by the management team of the 
Company. The management team ensures that the Company is adequately capitalised to meet 
economic and regulatory requirements.  Capital injections and repatriations are executed in a timely 
fashion, working closely with the business and infrastructure groups.  The management team meets 
on a regular basis and manages capital by taking into account key considerations which may include 
business developments, regulatory requirements, profitability and market movements such as foreign 
exchange and interest rate. 
 

20. Contingencies 
 
On 09 October 2020, the Company has entered into a Deed of charge with UBS AG, London Branch. 
The Board has approved to seek a mortgage facility from UBS AG amounting to GBP 5,200,000 in 
a meeting held on the same date. The term of the mortgage is over five years and will continue until 
09 October 2025. The UBS Mortgage is offered on an interest only basis. 

 
21. Holding and ultimate holding company 

 
The immediate parent company of Razamtazz Limited is Norwest Industries Limited, a company 
registered in Hong Kong effective as from 24th March 2015 on its filing with the Registrar of 
Companies and the ultimate parent company is PDS Multinational Fashions Limited, a company 
registered in India, which is listed on the National and Bombay Stock Exchange of India. 

 
22. Events after the reporting date 

 
Following the spread of the coronavirus, the World Health Organisation declared the COVID-19 
outbreak to be a pandemic on 11 March 2020. The effects of COVID-19 is continuing to cause 
significant market volatility. 
 
The economic and broader impacts of COVID-19 may have an effect on the Company’s financial 
statements and operations in the future. The financial statements do not include any adjustments as 
a result of this event. The directors have made an assessment of the Company’s ability to continue 
as a going concern taking into account all available information about the future including the 
analysis of the possible impacts in relation to COVID-19, which is at least, but not limited to, twelve 
months from date of authorisation of these financial statements. Based on this assessment, no 
material impact is expected on the Company from COVID-19 and the directors are of the view that 
sufficient cash flow would be available for the operations of the Company for the foreseeable future. 

 
No other matters of significance occurred up to the date of approval of the annual financial statements 
which may have affected the financial results at that date.      



 

 
 

 

Razamtazz Limited 
 
Statement of profit or loss  
for the year ended 31 March 2021 
 
  2021 2020 
 Note GBP GBP 
    
Revenue 7   
Rental income  221,000 221,000 
Dividend income  2,119 - 
  -------------- -------------- 
  223,119 221,000 
  -------------- -------------- 
Expenses    
Depreciation  124,000 129,558 
Tax fees (HMRC)  76,955 57,900 
Service charges   21,591 16,427 
Professional fees  17,989 113 
Accounting and audit fees  3,402 5,636 
Administration fee  1,266 3,888 
Bank charges  1,178 1,209 
Repairs and maintenance  - 390 
License fees  238 232 
Management fees  - (3,126) 
  -------------- -------------- 
  246,619 212,227 
  -------------- -------------- 
    
(Loss)/ profit from operating activities  (23,500) 8,773 
    
Net finance income/ (costs) 8 40,837 (33,639) 
    
Net change in fair value of financial assets at fair value through 
profit or loss 

  
1,371 

 
- 

    
Receivable written off  - (1,190) 
  --------------- --------------- 
Profit/ (loss) before taxation  18,708 (26,056) 
  ========= ========= 
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an independent member of
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Responsibilities of Management and Those Charged with Governance for the Financial Statements
and Internal Controls
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards (IFRS) and the Companies Act 1994 and other
applicable laws and regulations and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

Going Concern
The financial statements have been prepared using the going concern basis of accounting. Referring to note
2.6 where management stated why the financial statements have been prepared under this assumption. The
use of this basis of accounting is appropriate unless management either intends to liquidate the company or
to cease operations, or has no realistic alternative but to do so. As part of our audit of the financial
statements we have nothing material to add or to draw attention to. However, because not all future events
or conditions can be predicted, this statement is not a guarantee as to the Company's ability to continue as a
going concern.

Other Matter
Audit for the year ended on 31 March 2020 was conducted by another auditor who issued an unqualified
opinion on 25 June 2020.

Independence and Other Ethical Responsibilities
We are independent of the company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code and ICAB by laws.

Basis for Opinion
We conducted our audit in accordance with International Standard on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors Responsibilities for the Audit of the Financial

. .

Statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Opinion
We have audited the financial statements of Techno Sourcing BD Limited hereinafter referred to as "the
company" which comprise the statement of financial position as at 31 March 2021, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the company as at 31 March 2021, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs), the Companies Act
1994 and other applicable laws and regulations.

Independent Auditor's Report
to the shareholders of

Techno SourcingBD Limited

Snehasish Mahmud & Co.
Chartered Accountants
Plot 10 (3rd Floor), Road 9
Block J, Baridhara, Dhaka 1212
Phone: +88-02-8834063
info@smac-bd.com
www.smac-bd.com

~
.lflii>

Snehasish .:-
Mahmud&Co.
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• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the enunes or
business activities within the company to express an opinion on the financial statements of the
company. We are responsible for the direction, supervision and performance of the audit. We remain
solely responsible for our audit opinion.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, communicated them all relationships and other matters that
may reasonably be thought to bear on our independence and where applicable related safeguards.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors' report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors'
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

As a part of audit in accordance with ISAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controL

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements of the Company as
a whole are free from material misstatement, whether due to fraud and error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing as applicable, matters related to going concern and using the gOil1.g
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Snehasish Mahmud & Co.
Chartered Accountants

~
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Dated, 2,S MAY LUll
Dhaka ....

Sukanta Bhattacharjee, FCA
Enrollment No-1550
Partner
Snehasish Mahmud & Co.
Chartered Accountants

~.

Report on other Legal and Regulatory Requirements
In accordance with Companies Act 1994, we also report the following:

a) we have obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit and made due verification thereof.

b) in our opinion, proper books of account as required by law have been kept by the company so far as it
appeared from our examination of those books; and

c) the company's financial position and statement of comprehensive income dealt with by the report are
in agreement with the books of account,

Snehasish Mahmud & Co.
Chartered Accountants

~

Snehasish E
Mahmud&Co.
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Director
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Managing Director

The annexed notesjr01JJ 1 to 23form an integralpart uf thesefinancial statements
43,761;63543,342,318Total equity and liabilities
18,863,03819,327,943Total current liabilities

1,846,9'9B

6,371,2510
10,644,790

4,075,247

3,306,886
7,864,'542

20,823,34'9

9,651,900
21

13

10,130,215
1,529,722
6,912;086
755.,920

14
15

Current liabilities
Short term loan
Liability for expenses
Lease liabilities
Provision for tax
Liability for terminal benefit & earned leave

5,090,674Total non-current liabilities 4,075,247

4,411,210
679A64

13
N on current liabilities
Liability for terminal benefit & earned leave
Lease liabilities

9,651,900
21

3,306,886
5,964,894-

18,923,701

10
11
12

Equity
Share capital
Share money deposit
Capital reserve
Retained earninzs
Total equity attributable to equity holders

43,761,63543,342,318Total assets
40,017,29135,004,334Total current assets

22,531,.853
4,663,200
12,822,238

19,965,994
7,991,222
7,047,118

7
8
9

Current assets
Receivables from customer
Advances, deposits and prepayments
Cash & cash equivalents

3,744,3438,337,984Total non-current assets
1,354,056

2,390,2.,814,438,254
2,234,640
1,665,090

4
5
6

Assets
Non-current assets
Property, plant & equipment
Right of use assets
Deferred tax assets

31-Mar-2031-Mar-21NotesIn Taka
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Statement of Financial Position
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(1,899,648)Total comprehensive pr<ofittl(ioss) for the year

Other comprehensive [DS'S

7,501,525

(1,899;648)Net profit/ (loss) after tax 7,501,525

(4,050,864)
28,35531'1,033

(67195601, , )
19Income tax expenses

Deferred tax income

11,524,0354,508,878Net profit before tax

(69,250)
(89,583)

(174,019)
(863,939)
25,189

(657,952)

18Finance expense
Foreign exchange gain/ (loss)
Other income
Actuarial loss on obligation

11,682,8686,179,599Operating income

60,587,194
(48,904,326)

66,614,884
(60,435,285)

16
17

Revenue
Administrative & marketing cC.¥-1J1Y:me

Notes 1July 2019 to
31 March 2020

1April 2020 to
31March 2021

In Taka

Techno Sourcing ED Limited
Statement of Comprehensive Income
For the year ended 31 March 2021
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Dated, 2.! HAY 2021
Dhaka

DirectorManaging Director

Share
Share

Capital Retained
In Taka money Total equity

capital
deposit

reserve earnings

Opening balance as at 01 .J uly 2D19 9,651,900 21 3,306;886 363,016 13,321,823
Net Erofit for the year 7,501,525 7,501,525
Closing balance as at 31March 2U20 9,651,900 21 3,306,88:6 7,&64,542 20,823,348

Net loss for the ),ear (1,899,648) (1,899,648)
Closing balance as at 31March W21 9,651,900 21 3,306,886 5,964,894 18,923,700

Techno Sourcing BD Limited
Statement of Changes inEquity
For the year ended 31March 2021
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2.5 MAY 2021Dated,
Dhaka

Closing cash & cash equivalents

Net increase in cash & cash equivalents (A+B+CJ
Opening cash and bank balances

Net cash generated from/ (used in) financing activitie:s

C Cash flows from financing activities
Repayment of loan
Proceeds from loans & borrowings
Realisation of capital reserve
Payment of principal portion oflease Liabilities
Interest paid on lease liabilities

Net cash generated from/ (used in) investing acrivities

B Cash flows from investment activities
Acquisition of non-current assets

Net cash generated from/ (used in) operating activities

1,701,920 (22,515,837)
3,517;054 (3,786,67'iJy

(1,354,VSti)
(514.,576~ 5,3c67,135
1,091,883 4;075,247
(8,566,558) (2,370,1])81»
4,,555,564 (8~793,,~»

(2,986,435) (2,658,13:Qg

(2.986,435D (2,658,130~

(6,371,2'5tJ)
6,37l,2S@
3,306,88{i)

(853,4((H~
(119599~

(7,344~~~ 9,678,136

(5,,'175.121~' (JL,173,21\S»
[2,822,238 14,595,515
7,@41~UiS U_.8'zz,23S

Changes in working capital
(Increase)/ decrease in receivables from customer
(increase)/ decrease in advances, deposits & prepayments
(increase)/ decrease in deferred tax
Increase/ (decrease) in liability for expenses
Increase/ (decrease) in liability for terminal benefit & earned leav
Income Tax paid

U,791,818
Cash flows from operating activities before working
capital changes

267,8431,858,614-
863,939
(25,189)
119,599

1 [,524,10354,5H8,87:8
A Cash flows from operating activities

Net profit before tax
Adjustments for non cash items:
Depreciation
Foreign exchange (gain) /loss
Other income
Interest expense

31-Mar-ZID31-Mar-2.~_In Taka

Techno Sourcing BD Limited
Statement of Cash Flows

For the year ended 31 Ma'OOh,;W21
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2.4 Functional and presentational currency
These financial statements are prepared in Bangladesh Taka (faka/Tk/BDT), which is the
Company's functional currency. All financial information presented in Taka has been rounded
off to the nearest integer unless otherwiseindicated.

2.3 Basis ofmeasurement
The financial statements have been prepared on historical cost following the accrual basis on
accounting.

2.2 Other regulatorycompliance
The company is required to comply with following major laws and regulations along with
CompaniesAct 1994:

The Income Tax Ordinance, 1984
The Income Tax Rules, 1984
The ValueAdded Tax and SupplementaryDuty Act, 2'012
The ValueAdded Tax and SupplementaryDuty Rules,2016
The CustomsAct, 1969

2 Basis ofpreparation

2.1 Statement of compliance
The financialstatements have been prepared in followingaccrualbasis of accounting except for
statement of cash flows in accordance with International Accounting Standards (IASs),
International FinancialReporting Standards {IFRSs),Companies Act 1994 and other applicable
lawsand regulations.

1.2 Nature of business
The principal activities of the Company are to provide support services to German group
companies regarding all aspects of sourcing of textiles, including but not limited to quality
assurance services, compliancesin suppliermanufacturing units.

On 22nd October 2019, through acquisition of 51% share of KiK Service Unit Limited by
Design Pod Limited with its headquarter in Hong Kong, the name of the company has been
changed to Techno Sourcing BD Limited from KiIC Service Unit Limited and the changed
name of d1ecompanywas dulyregisteredwith the Registrar of Joint Stock Companies.

1.1 Background and legal status
Techno Sourcing BD Limited hereinafter referred to as 'the Company' was formed and.
incorporated with the Register of Joint Stock Companies and Firms, Bangladesh on 06 February
2019 under the Companies Act 1994 as a private limited company limited by shares vide
Registration no: C-149908/2019. The address of the registered office of the company is
Modhumoti Plaza Concord (Level09),Plot#ll, Block#G, Banani, 'Dhaka.

Techno Sourcing BD Limited
Notes to the Financial Statements

as at and for the year ended 31Mar 2021



ii) Subsequent cost
The cost of replacing part of an item of propei"t)T,plant and. equ:i:ptnentwill be recognized in the
carrying amount of the irem if it is probable that the future economic benefits embodied within

the part will flow to the company and its cost can be measured 1?diably_The cost of the day tGl

day sei~ricing of the property, plant and equipment are ~ in the statement of profit and
loss as incurred, 9 ~

3.1 Property,plant and equipment

i) Recognition and measurement
Items of PPE are measured at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditure that are directly attributable to the acquisition of the
assets and any other costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the intended manner.

Management reviews the expected useful life of property, plant and equipment at each
accounting period. Any change in asset's useful life is adjusted prospectively.

3 Significantaccounting policies
The accounting policies set out below have been applied consistently ill these financial
statements.

2.8 Reportingperiod
The financial statement of the company covers for the period from 01 April 2020 to 31 March
2021.

2.7 Statement ofcash flows
Cash Flow Statement is prepared as per International Accounting Standard (iAS-7). Cash Bo&v
from operating activities is determined for the period under indirect method..

2.6 Goingconcern
The accompanying financial statements have been prepared on a going concern basis, which
contemplates the realization of assets and the satisfaction of liabilities in the normal course of
business. The accompanying financial statements do not include any adjustments should the
Company be unable to continue as a going concern.

In the COVID situation, the company already have sufficient orders from. the customer and
have the business plan for shipment of order worth $21 Million in the upcoming Financial Year
(2021-2022) out of which approximately 3% will be the forecasted revenue.

2.5 Use of estimates and judgtuents
The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results tnay differ from these estimates,

Estimates and underlyffig assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates ate recognized in the period in which the estimate is revised and in any
future periods affected.
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3.5 Liability for terminal benefit & earned leave
The Company has provided for terminal benefit expense as per Deq~ement of the Bangladesh
Labour Law (amendment) 2013. This is an unfunded terminal benefit scheme & earned leave
for its permanent employees, provision in respect of which is made on the basis of Actuarial
Valuation. This scheme qualifies as a Defined Benefit Plan as per IAS 19 "Employee Benefits".

(ii) Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and cash at bank that ate readily convertible to
a known amount of cash, and are subject to an inslgillficant risk of change in value.

3.4 Financial instruments
(i) Receivables from customer
Receivable from customers are recognized and stated at a percentage of value of shipment of
goods after deducting the payment received from customer and carried at anticipated realizable
values.

3.3 Foreign currency transactions
Transactions in foreign currencies are translated to Taka at the foreign exchange rate prevailing
on the date of transaction. All monetary assets and liabilities denominated in foreign currencies
at reporting date are translated to Taka at the rate of exchange prevailing on that date. Resulting
exchange differences arising on the settlement of moaetary items or on translating monetary
items at the end of the reporting period are recognized in the pmfit and loss and other
comprehensive income as per International Accounting Standard (lAS) 21 The Effects of
Changes ill. Foreign Exchange Rates.

3.2 Right of use assets and lease liabilities
IFRS 16 Leases has been adopted by the entity as on 01 September .2020.
The standard requires recognition of a 'right of use' asset, representing the right to use the
underlying asset and a liability, representing the obligation to make lease payments, for alm.ost ali
lease contracts. The impact on the Income Statement is that former lease-operating e}c'Pensesare
replaced by depreciation and interest. Total expenses (depreciation for 'right of use' assets and
interest on lease liabilities) are higher in the earlier years of a typical tease and lower in the later
years, in comparison with former accounting for operating leases.

Rates
25%
25%
25%
33%

Class of assets
Furniture and fixtures
Computer and Equipment
Office Equipment
Leasehold Improvements

Depreciation is calculated so as to write off the assets to their residual values by equal
instalments over their expected useful economic lives as follows. Depreciation is charged to
amortize the cost of basis, over their estimated useful lives, using the straight-line method in
accordance with IAS-16.



3.8 Revenue recognition
In compliance with the requirements of IFRS - 15, revenue from the service is measured at the
fair value of the consideration received or receivable, net of returns. The five step model has
been complied in case of revenue recognition.
The five step model consist of :
1. Identification of contract(s) with a customer
2. Identification of performance obligation
3. Determination of transaction price
4. Allocation of transaction price to separatejperformance obligations

Income tax expense represents the sum of the current tax and deferred tax. Current tax assets
and current tax liabilities are offset when there is a legally enforceab1e right to set off the
recognized amounts and there is an intention to settle the asset and the liability on a net basis.
Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right
to set off current tax assets against current tax liabilities; and the deferred tax assets and the
deferred tax liabilities relate to income taxes levied by the same taxation authority.

Current tax
Current tax expense has been estimated on the basis of Finance Act 2,020 and the Income Tax
Ordinance, 1984.

Deferred tax
Deferred tax is recognized using the balance sheet method. Deferred tax arises due to temporary
difference deductible or taxable for the events or transactions recognized ill the statement of
profit or loss and other comprehensive income. A temporary difference is the difference
between the carrying amounts of assets and liabilities and its tax base amount in the statement
of financial position. Deferred tax asset Or liability is the amount of income tax recoverable or
payable in future periods recognised in the current period. the deferred tax asset / income or
liability / expense do not create a legal liability / recoverability to and from the income tax
authority.

3.7 Taxation

3.6 Provisions & contingencies
Provision is recognized on the balance sheet date if, as a result of past events, the company has
a present legal or constructive obligation that can be estimated reliably and it is probable that an
outflow of economic benefits 'willbe required to settle the obligation.

No provision is recognized for-
a) Any possible obligation that anses from past events and the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Corporation; or
b) Any present obligation that arises from past events but is not recognized because-

* It is not probable that an outflow of resources embodying economic benefits will be required
to settle the obligation; or

* A reliable estimate of the amount of obligation cannot be made.

Contingencies arising from claim, litigation assessment, fines, penalties etc. are recorded when it
is probable that a liability has been incurred and the amount can reasonably be measured.
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i) All financialinformation presented in Taka have been.rounded off to the nearest integer; and
ii) Previous year's figures have been rearranged wherever considered necessaq to conform to
current year'spresentation.

3.14 General

3.13 Events after the reporting period
Amounts recognized in the financial statements are adjusted for events after the reporting
period that provide evidence of conditions that existed as at 31stMarch, 2021.No adjustment is
given in the financial statements for events after the reporting period. that are indicative of
conditions that arose after the reporting period.

3.12 Related party transactions
As per International Accounting Standard (lAS)24, parties are considered to be related if one of
the party has the abilityto control the other party or exercisesignificantinfluence over the other
party in making financial and operating decisions. The Company carried out transactions with
related parties in the ordinary course of business on an arm's length basis.

3.11 Accounting for changes in accounting estimates
IAS - 8 states that the effect of a change in an accounting estimate is to be applied prospectively
by inclusion in the current accounting period and, if relevant, in future accounting period. The
carryingamount of assets, liabilities,or equitymay be changed followinga change in accounting
estimates in the period of the change.

3.10 Comparative information
Comparative information is for 9 months only and has been disclosed in respect of the year
ended 31 March 2021 in accordance with IAS-1: Presentation of Financial Statements, for all
numeric information in the financial statements and also the narrative and descriptive
information where it is relevant for understanding of the current year's financialstatements.

3.9 Finance expenses
Finance expenses comprises of bank chargesand interest expenses.

5. Recognition of revenue when entity satisfies performance obligations



4 Property, plant & eguipment
In Taka Notes Jl-1\1ar-21 31-Mar-30
Opening balance 2,658,130
Addition during the year 2,986,435 2,658,130
DisEosalduring the year
Closing balance 5,644,565 265813:0., .,
Accumulated depreciation
Opening balance 267,843
Charged during the year 938,468 267,843
DisEosed during the year
Closing balance . 1206311 267,843, ~

Written down value 4,438,254 2,390,287
Details are shou/nin .Annexure A (i)

5 Right of use assets
In Taka Notes 31-Mar-21 31-Mar-l{}
Opening balance
Addition during the year 3,154,787
DisEosal during the year
Closing balance 3~154,787
Accumulated amortization
Opening balance
Amortized during the year 920,146
DisEosed during the year
Closing balance 920,146
Written down value 2,234,640
Details are shownin .Annexure A (ii)

6 Deferred tax assets
In Taka Notes 31-Mar-21 31-Mar-20
Opening balance 1,354,056
Transferred from capital.reserve 1,325,701
Gain/ ~charge2 during the year 3H,033 28,355
Closing balance 6..01 1,665,,090 1,354,056

6..01 Computation as follows
Carrying (Taxable)!

In Taka amoUlliton Tax Base Deductible
reporting temporary

date difference
Property plan & equipment 4,438,254 4,352,920 (85,334)
Right of use-assets 2,234}54G (2,234,64D)
Securitydeposits 488988 55G,OGO 67,012

"

Provision for terminal benefit & earned leave (51<67130) 5,167,13'0" ,

Lease liabili!J (2,,209)B'6) 2,209,186

Net deductible temporary difference 5,123,354
A licable tax rate 33%
Deferred tax assets/(fuIDilities) 1,665,(}9@



7 Receivables from customer
In Taka Notes 31-Mar-2.1 31-Mar-/ZO
Opening balance 22,531,:853
Addition during the year 66,614,884 60,587,194
Received during the year (68,316,804) (38,055,341)
Foreign exchange (gairri /l-OS5 (863,939)
Total 19,965,994 22,531,851.3'0

8 Advance, deposit & p!'e~aj'JA!lents
In Taka Notes 31-Mar-li 31-Mar-2tl
Advance 8.01 7,054,794
Deposit 8.02 495,9'88 4,663,200
PreEayments 8.03 440,440
Closing balance 7,991,222 4,663,2O,l))

8.01 Advance
In Taka Notes 31-Mar-21 31-Ma;r-,2JI!)
Advance income tax 6,912,086
Advance against eXEenses 142,708
Closing balance 7,054,794

8.02 Deposit
In Taka Notes 31-Ma\t'-21 31-Mait-2@
Security deposit for rent 488,988 4,663,200
Vendor deEosits 7,000
Closing balance 495,988 4,663,20G

8.03 Prepayments
In Taka Notes 31-Ma:r-21 31-Mar-2'ID
Insurance - prepaid 394,440
PreEaid office rent 46,000
Closine balance 440,4ro

9 Cash & cash e9,uivalen:ts
In Taka Notes 31-Mar-21 31-Mar-21fil

Cash in hand 19,467 37,69"5J
Cash at bank 9.01 7,027,651 12,784,543
Closing balance 7,047,118 12,822,238

9.01 Cash at bank
In Taka NotJes 31-Mar-21 31-Mac-:W
Commercial Bank ofCeo/l1})illAle No-I0'82013347 7,027,651 12,784,543
Closing balance 7,071,937 12,828~464



*The provision for terminal benefit is made on the basis of Asctuariii Valuation. The current liability
has been estimated to Tk. 152,D76 and non-current liabilityhas been estimated to Tic 2;959,639.

~

3,377,9~3,111,715Closing balance

(338,43'9)

3,565,998
150,440.298;694

138;924
(94.3,969)
240.,067

31-Mar-2(i)
3,377,999Opening balance

Transferred from capital reserve
Service cost
Interest cost
Benefits paid
Actuarial loss on obligation

4,0.75,247

31-Mar-2lNotes
13.01 Terminal benefit liability*

In Taka

5,167,130Total 4,075,241

755,920
4,411,210

Current portion of liability for terminal benefit & earned leave
Non current portion of liability f-orterminal benefit & earned lem

4,075,241Closing balance

3,377,999
697,248

B.na
13j}2

3,111,715
2,055,415

Terminal Benefit Liability
Leave Encashment Liabilitv

31-Mar-2i()}31-Mar-21Notes
13 Liability for terminal benefit & eam.ed leave

In Taka

*This is the balance of surplus of assets over liabilities as at 01 November 2019 after acquisition b~T
the new shareholder.

3,306,8863,306,886Closing balance
3,306,88-6)

31-Mar-20
3,306,886Opening balance

Addition during the year

31-Mar-21Notes
12 Capital reserve*

In Taka

21Closing balance
21
21

21Share money deposit
31-Mar-2031-Mar-21Notes

11 Share money deposit
In Taka

Total

% No of shares Total value
49.0:0 472,944 4,729,44'0.

51.,00 492,246 4,922,460

100.00 965,190 9,651,900

Multinational Textile Group Limited
Represented by Muhammad Shahed Mahmud
Design Pod Limited
Represented by Rajive Ranjan

10.01 Share holding position:
N arne of the shareholders

9,651,90.0.9,651,90.0.1o._01l965,190 ordinary shares of Tk. 10 each

100,00.0.,000.
Issued subscribed and paid up capital:

100,00.0.,0.0010,000,000 ordinal)' shares of Taka 10 each
Authorized capital:

31-Mar-2,Q31-Mar-21Notes
to Share capital

In Taka



14 Short term loan
In Taka Notes 31-Mar-21 31-Mar-20
Loan from Multinational Textile Group Limited 6,296,250
Forei~1. exchange loss 75,000
Closing balance 6,371,250

15 Liability for expenses
In Taka Noees 31-Mar-21 31-Mar-20
Audit fee payable 97,750 276,250
Salary payable 6,286,536 2,991,682
Bonus payable 2,030,441 1,717,477
Commissions payables 2,972,280
Other accrued liabilities & payables 1,097,958 980,006
TDS payable 509,468 794,652
VAT Eayable 108,062 912,443
Closing balance 10,130,215 10,644,790

16 Revenue
In Taka Notes 31-Mar-21 31-Mar-20
Revenue - commission 66,614,884 44,583,775
Revenue - other 16,003,419
Net revenue 66,614,884 60,587,194

17 Administrative & marketing expense
In Taka Notes 31-Mar-21 31-Ma,r-20
Employee expenses 17.01 41,589,110 17,668,231
Sales commission (1,486,140) 1,486,140
Corporate charge (1,486,139) 1,486,140
Office rent 5,517,830 9,009,024
Chittagong office expenses 1,699,220
Cleaning expenses 346,001 7,260
Travel expenses and dearness allowance 133,675 2,452,989.
Entertainment 45,317 577,225
Expenses for foreign guest and clients 203,903 1,400,000
Drinking water and sanitary expenses 10,850
Courier bill 2,260,824 952,764

*The provision for earned leave is made on the basis of actuarial valuation. The current liability has
been estimated to Tk. 603,844 and non-current liability has been estimated to Tk. 1,451,571.

697,2482,055,415Closing balance

560,160
137,0881,080,170

62,752
(202,640)
417,885

697,248Opening balance
Transferred from capital reserve
Service cost
Interest cost
Benefits paid
Actuarial loss on obligation

31-Mar-2031-Mar-21Notes
13.02 Leave encashment liability*

In Taka



** Excess provision of BDT 192,526was reversed during the year due to reduction in Corporate Tax
rate from 35% to 32.50% as per Finance Act 2020.

* Current year income tax expenses represents the total amount of Advance Income tax with-hold
during the year.

31-Mar-20

19,935
49,315

(6,719,560)Total (4,050,864 )

(6,912,086)
192,526

Current year
Prior rear**

(4,050,864)
31-Mar-21Notes

19 Income tax expenses
In Taka

174,019Total 69,250

54,420
119,599

Bank charge
Interest expense

31-Mar-2031-Mar-21Notes
18 Finance expense

In Taka

Total

31-Mar-21 31-Mar-20
34,928,644 15,790,351
3,109,502 1,188,690

85,000
16,500

467,528
1,378,864
201,676

1,397,270
488,154 205,162

41,589,110 17,668,231

Salary& allowances
Festival bonus
Incentive bonus
Employees child benefit
terminal benefit & leave encashment
Service cost (terminal benefit & leave encashment)
Interest cost (terminal benefit & leave encashment)
Notice pay & ex-gratia
Overtime charges

Notes
17.01 Employee expenses

In Taka

48,904,32660,435,285Total
267,843

324,890
704,515
377,729
954,892
113,476
388,455

7,650
2,612,978
1,803,316
428,003

2,273,595
276,250

1,450,383
44,285

920,146
938,468

36,800
2,173,553
2,053,836
1,470,863
118,500
159,501

570,488
1,190,106
880,089
693,004

1,594,687

Electricity & other utilities bill
Internet bill and mobile bill
Office supplies
Other office expenses
Repair and maintenance
Testing charge
Training expense
Local conveyance and accommodation
Car rent
Car parking & fuel cost
Professional fees
Audit fees
CSR (social projects)
Sample expenses
Depreciation on right of use assets
Depreciation



23 Events after reporting period
There is 110 material events that had occurred after the date of statement of financial position till. the
date of issue of these financial statements, which could affect the figures stated in the financial
statements.

22 Contingent liability
There is no contingent liability arisen during this year.

21 Number of employees
The company has forty six (46) employees a'S at 31 March 2021.

.ie names 0 the r te p.2r.t1esan ae nature 0 ese ransac ons lave' een gIven eow:-

N arne of party Relationship
Nature of Payah!e at 31sr Payable at 31o't
transaction March, 2021 March, 2020

Multinational Textile Group Short Term •
Shareholder Loan ofUSD - 6,371,25.0

Limited
75,000 'I

b 1btitfthdtl

20 Related party transaction
Tl f 1 ela d
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