Report of the Directors and Audited Financial Statements
Jeraft Array Limited

31 March 2023

Building a better
working world

CERTIFIED TRUE COPY

NST &YOUNG/ -

R




JCRAFT ARRAY LIMITED

CONTENTS

REPORT OF THE DIRECTORS
INDEPENDENT AUDITOR’S REPORT
AUDITED FINANCIAL STATEMENTS
Statement of profit or loss and other comprehensive income
Statement of financial position
Statement of changes in equity
Statement of cash flows

Notes to financial statements

9-27



JCRAFT ARRAY LIMITED
REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of the Company for the year ended
31 March 2023.

Principal activity

The Company was principally involved in the trading of garments during. There was no significant change in the
Company’s principal activity during the year.

Results and dividends
The Company’s loss for the year ended 31 March 2023 and its financial position as at 31 March 2023 are set
out in the financial statements on pages 5 to 27.

The directors do not recommend the payment of any dividend in respect of the year.

Directors
The directors of the Company during the year were:

Abhiroop Jolly

Abhishekh Kanoi (appointed on 20 October 2022)
Raamann Ahuja (appointed on 20 October 2022)
Deepak Kumar Seth (resigned on 20 October 2022)
Pallak Seth (resigned on 20 October 2022)

In accordance with Company’s articles of association, all directors will retire by rotation and, being eligible,
will offer themselves for re-election at the forthcoming annual general meeting.

Directors’ interests

At no time during the year was the Company or any of its holding companies or fellow subsidiaries a party to
any arrangement to enable the Company’s directors to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

Directors’ interests in transactions, arrangements or contracts

The directors had no material interest, either directly or indirectly, in any transactions, arrangements or
contracts of significance to the business of the Company to which the Company or any of its holding
companies or fellow subsidiaries was a party during the year.

Auditors
Ernst & Young retire and a resolution for their reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Abhish¢kh Kanoi
Directol

14 SEP 2023
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Independent auditor’s report
To the members of Jeraft Array Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Jeraft Array Limited (the “Company™) set out on pages 5 to 27,
which comprise the statement of financial position as at 31 March 2023, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as at
31 March 2023, and of its financial performance and its cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong Kong Companies
Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in accordance
with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon
The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations
or have no realistic alternative but to do so.

A member firm of Ernst & Young Giobal Limited
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Independent auditor’s report (continued)
To the members of Jeraft Array Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited
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Independent auditor’s report (continued)
To the members of Jeraft Array Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

E/\WJ%
Certified Public&€countants
Hong Kong

i & SEP 2023

A member firm of Ernst & Young Glabal Limited



JCRAFT ARRAY LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2023

REVENUE

Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses
Other operating expenses

Profit/(loss) before tax

Income tax

PROFIT/(LOSS) AND TOTAL COMPREHENSIVE
INCOME/(LOSS) FOR THE YEAR

Notes

2023
HK$

3,914,248
( 3,440,996)
473,252
1,178,571

44,692)

2,890,543)
1,474)

A~ NN

( 1,284,886)

( 1,284,886)

2022
HK$

23,427,731

( 18,486,156)
4,941,575
800,738

( 1,369,161)

( 2,370,684)

( 130)

2,002,338

2,002,338



JCRAFT ARRAY LIMITED
STATEMENT OF FINANCIAL POSITION

31 March 2023

NON-CURRENT ASSET
Property, plant and equipment

CURRENT ASSETS

Trade receivables

Due from the ultimate holding company
Due from the immediate holding company
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Trade payables

Other payables and accruals
Due to a fellow subsidiary

Total current liabilities

NET CURRENT ASSETS

Net assets

EQUITY
Share capital
Reserves

Total equity

Abhishekh Kanoi
Directos

Notes 2023 2022
HKS$ HKS$

8 3,874 -

9 2,340,378 3,720,305
12(b) 818,844 400,001
12(b) 2,021,069 1,495,298
302,349 140,951

5,482,640 5,756,555

1,798,654 254,345

10 1,110,249 1,645,477
12(b) 5,764 -
2,914,667 1,899,822

2,567,973 3,856,733

2,571,847 3,856,733

11 389,000 389,000
2,182,847 3,467,733

2,571,847 3,856,733

.............................................................

Raamann Ahuja

Director



JCRAFT ARRAY LIMITED
STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

At 1 April 2021

Profit and total comprehensive income for the year

At 31 March 2022 and 1 April 2022

Loss and total comprehensive loss for the year

At 31 March 2023

Share
capital
HKS$

389,000

389,000

389,000

Retained Total
profits equity
HKS$ HKS$
1,465,395 1,854,395
2,002,338 2,002,338
3,467,733 3,856,733
(1,284,886) (1,284,886)
2,182,847 2,571,847




JCRAFT ARRAY LIMITED

STATEMENT OF CASH FLOWS

Year ended 31 March 2023

Notes
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustments for:
Depreciation of property, plant and equipment 5
Reversal of impairment of trade receivables, net 5

Decrease in trade receivables
Increase in an amount due from the ultimate

holding company
Increase/(decrease) in trade payables
Increase/(decrease) in other payables and accruals
Increase/(decrease) in an amount due to a fellow subsidiary
Change in balance with the immediate holding company

Net cash flow from/(used in) operating activities

CASH FLOW FROM AN INVESTING ACTIVITY
Purchases of items of property, plant and equipment

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Bank balances

2023
HKS$

1,284,886)

410

12,035)

1,296,511)
1,391,962

418,843)
1,544,309

535,228)
5,764

525,771)

165,682

4,284)

161,398

140,951

302,349

302,349

2022
HK$

2,002,338

( 31,768)

1,970,570
11,315,876

( 400,001)
(10,780,169)
1,313,914

( 38954)
( 4,277,468)

(  896,232)

( 896232)
1,037,183

140,951

140,951




JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

1.

2.1

22

CORPORATE INFORMATION

Jeraft Array Limited is a limited liability company incorporated in Hong Kong. The registered
office of the Company is located at 9/F., Surson Commercial Building, 140-142 Austin Road,
Tsimshatsui, Kowloon, Hong Kong.

The Company was principally involved in the trading of garments during the year.

The Company is a non-wholly owned subsidiary of Norwest Industries Limited, a company
incorporated in Hong Kong. In the opinion of the directors, PDS Limited (formerly known as PDS
Multinational Fashions Limited), a company incorporated in India with shares listed on the Bombay
Stock Exchange Limited and the National Stock Exchange of India Limited, is the Company’s
ultimate holding company.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally accepted in Hong Kong and the Hong
Kong Companies Ordinance. These financial statements are presented in Hong Kong dollars
(“HK$”) and have been prepared under the historical cost convention.

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Company has adopted the following revised HKFRSs for the first time for the current year’s
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before
Intended Use
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract
Annual Improvements to HKFRSs Amendments to HKFRS 1, HKFRS 9, Illustrative Examples
2018-2020 accompanying HKFRS 16, and HKAS 41

The adoption of the revised HKFRSs has had no significant impact on the Company’s financial
performance and financial position.



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

23

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Company has not applied the following new and revised HKFRSs, that have been issued but are
not yet effective, in these financial statements.

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its
and HKAS 28 (2011) Associate or Joint Venture®
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback*
HKFRS 17 Insurance Contracts'
Amendments to HKFRS 17 Insurance Contracts':®
Amendment to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9
- Comparative Information®
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
(the “2020 Amendments”)>*
Amendments to HKAS 1 Non- current liabilities with Covenants
(the “2022 Amendments”)
Amendments to HKFRS 1 and Disclosure of Accounting Policies'
HKFRS Practice Statement 2
Amendments to HKFRS 8 Definition of Accounting Estimates'
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from

A W -

A Single Transactions'

Effective for annual periods beginning on or after 1 January 2023

Effective for annual periods beginning on or after 1 January 2024

No mandatory effective date yet determined but available for adoption

As a consequence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred
to annual periods beginning on or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial
Statements - Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause was revised to align the corresponding wording with no change in conclusion

As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended
to extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKFRS 9 for
annual periods beginning before 1 January 2023

An entity that chooses to apply the transition option relating to the classification overlay set out in this
Amendment shall apply it on initial application of HKFRS 17

The Company is in the process of making an assessment of the impact of these new and revised
HKFRSs upon their initial application. So far, the Company considers that these new and revised
HKFRSs are unlikely to have a significant impact on the Company’s financial statements in the
period of initial application.

10



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Related parties
A party is considered to be related to the Company if:

(a) the party is a person or a close member of that person’s family and that person
(i)  has control or joint control over the Company;
(ii) has significant influence over the Company; or
(iii) is a member of the key management personnel of the Company or of a parent of the
Company;

or

(b)  the party is an entity where any of the following conditions applies:

(i) the entity and the Company are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Company are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Company or to the parent of the Company.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is

required, the asset’s recoverable amount is estimated. An asset’s recoverable amount is the higher of
the asset’s or cash-generating unit’s value in use and its fair value less costs of disposal, and is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the asset belongs. In testing a cash-generating unit
for impairment, a portion of the carrying amount of a corporate asset (e.g., a headquarters building)
is allocated to an individual cash-generating unit if it can be allocated on a reasonable and consistent
basis or, otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is charged to profit or loss in the
period in which it arises in those expense categories consistent with the function of the impaired
asset.

11



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (continued)
An assessment is made at the end of the reporting period as to whether there is an indication that

previously recognised impairment losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously recognised impairment loss of
an asset is reversed only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to profit or loss in the period in
which it arises.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working condition and location for its intended
use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to profit or loss in the period in which it is incurred.
In situations where the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals, the Company recognises such parts as
individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property,
plant and equipment to its residual value over its estimated useful life. The principal annual rates
used for office equipment is 33%:%.

Where parts of an item of property, plant and equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts and each part is depreciated separately.

Residual values, useful lives and the depreciation method are reviewed, and adjusted if appropriate,
at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised in profit or loss in the year the asset
is derecognised is the difference between the net sales proceeds and the carrying amount of the
relevant asset.

12



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for which
the Company has applied the practical expedient of not adjusting the effect of a significant financing
component, the Company initially measures a financial asset at its fair value, plus in the case of a
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do
not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under HKFRS 15 in accordance with the
policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are held within a business model with the objective to
hold financial assets in order to collect contractual cash flows.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the
date that the Company commits to purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the year generally
established by regulation or convention in the marketplace.

Subsequent measurement of financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Company’s statement of financial
position) when:

 the rights to receive cash flows from the asset have expired; or

« the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

13



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets (continued)

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if and to what extent it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets
The Company recognises an allowance for expected credit losses (“ECLs”) for all debt instruments

not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Company assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Company
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort,
including historical and forward-looking information. The Company considers that there has been a
significant increase in credit risk when contractual payments are more than 30 days past due.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are

classified within the following stages for measurement of ECLs except for trade receivables which
apply the simplified approach as detailed below.

14



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)
General approach (continued)

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-
month ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased
or originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant financing component or when the Company
applies the practical expedient of not adjusting the effect of a significant financing component, the
Company applies the simplified approach in calculating ECLs. Under the simplified approach, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is
earlier) from a customer before the Company transfers the related goods or services. Contract
liabilities are recognised as revenue when the Company performs under the contract (i.e., transfers
control of the related goods or services to the customer).

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Company are classified, at initial recognition, as loans and borrowings or
payables, as appropriate.

All financial liabilities of the Company are recognised initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Subsequent measurement of financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the effective interest rate. The effective interest rate amortisation
is included in profit or loss.

15



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand
and demand deposits, and short term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less bank overdrafts which are repayable
on demand and form an integral part of the Company’s cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash at
banks, including term deposits, and assets similar in nature to cash, which are not restricted as to
use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present
value at the end of the reporting period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount arising from the passage of time
is included in profit or loss.

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Company operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
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NOTES TO FINANCIAL STATEMENTS

31 March 2023
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for all taxable temporary differences while deferred tax assets
are recognised for all deductible temporary differences, and the carryforward of unused tax credits
and any unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carryforward of unused tax credits and unused
tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Company has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity which intends either to settle current tax liabilities and assets on a net basis or to
realise the assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Foreign currency transactions

These financial statements are presented in HK$, which is the Company’s functional currency.
Foreign currency transactions are initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of exchange ruling at the end of the
reporting period. Differences arising on settlement or translation of monetary items are recognised
in profit or loss.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is
transferred to the customers at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

Revenue from the sale of garments is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the garments.

Other income

Commission income from the provision of marketing services is recognised at the point in time
when control of the asset is transferred to the customer, generally upon the completion of the
services.
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JCRAFT ARRAY LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

% SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.

Provision for expected credit losses on trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates
are based on days past due for groupings of various customer segments that have similar loss
patterns (i.e., by geographical region).

The provision matrix is initially based on the Company’s historical observed default rates. The
Company will calibrate the matrix to adjust the historical credit loss experience with forward-
looking information. For instance, if forecast economic conditions (i.e., gross domestic products)
are expected to deteriorate over the next year which can lead to an increased number of defaults in
the manufacturing sector, the historical default rates are adjusted. At each reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are
analysed.

The assessment of the correlation among historical observed default rates, forecast economic
conditions and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in
circumstances and forecast economic conditions. The Company’s historical credit loss experience
and forecast of economic conditions may also not be representative of customer’s actual default in
the future. The information about the ECLs on the Company’s trade receivables is disclosed in note
9 to the financial statements.
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JCRAFT ARRAY LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

4. REVENUE AND OTHER INCOME
Revenue represents the net invoiced value of goods sold.

An analysis of revenue is as follows:

2023
HKS$
Revenue from contracts with customers
Sale of goods 3,914,248

(i) Disaggregated revenue information

2022
HK$

23,427,731

The Company’s entire revenue from the sale of garments is recognised at a point in time.

(ii) Performance obligations

Information about the Company’s performance obligations is summarised below:

Sale of garment products

The performance obligation is satisfied upon delivery of the garment products is generally due
with 30 to 90 days from delivery, except for new customers, where payment in advance is

normally required.

An analysis of other income is as follows:

2023
HK$

Other income
Recovery of penalty from suppliers 89,284
Commission income 1,089,287
1,178,571

2022
HK$

400,737

400,001

800,738

The following table shows the amounts of revenue recognised in the current reporting period that

were included in the contract liabilities at the beginning of the reporting period:

2023
HKS$
Revenue recognised that was included in contract
liabilities at the beginning of the reporting period:
Sales of goods 1,013,064

2022
HKS$

46,597
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JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

5.

PROFIT/(LOSS) BEFORE TAX

The Company’s profit/(loss) before tax is arrived at after charging/(crediting):

2023 2022

Notes HKS$ HKS$

Cost of inventories sold 3,440,996 18,486,156
Auditor’s remuneration 16,000 16,600
Depreciation of property, plant and equipment 8 410 -
Reversal of impairment of trade receivables, net 9 ( 12,035) ( 31,768)
Foreign exchange differences, net# 1,064 130
# The balance is included in “Other operating expenses” in statement of profit or loss and other

comprehensive income.

DIRECTORS’ REMUNERATION

None of the director received any fees or emoluments in respect of their services rendered to the
Company during the year (2022: Nil).

INCOME TAX

No provision for Hong Kong profits tax has been made as the Company did not generate any
assessable profits arising in Hong Kong during the year (2022: Nil).

A reconciliation of the tax charge/(credit) applicable to profit before tax at the Hong Kong statutory
tax rate of 16.5% (2022:16.5%) to the tax amount at the effective tax rate are as follows:

2023 2022
HKS$ HKS$
Profit/(loss) before tax ( 1,284,886) 2,002,338
Tax expense/(credit) at the Hong Kong statutory tax rate
of 16.5% (2022: 16.5%) (  212,006) 330,386
Income not subject to tax ( 272,551) ( 947482)
Expenses not deductible for tax 484,557 617,096

Tax at the effective tax rate - -

There was no unprovided deferred tax in respect of the year and as at the end of the reporting period
(2022: Nil).
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JCRAFT ARRAY LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

8. PROPERTY, PLANT AND EQUIPMENT

Office
equipment
HK$
31 March 2023
At 1 April 2022:
Cost -
Accumulated depreciation -
Net carrying amount -
At 1 April 2022, net of accumulated
depreciation -
Additions 4,284
Depreciation provided during the year ( 410)
At 31 March 2023, net of accumulated
depreciation 3,874
At 31 March 2023:
Cost 4,284
Accumulated depreciation ( 410)
Net carrying amount 3,874
0. TRADE RECEIVABLES
2023 2022
HK$ HK$
Trade receivables 2,379,006 3,770,968
Less: Impairment ( 38,628) ( 50,663)
2,340,378 3,720,305

The Company’s trading terms with its customers are mainly on credit, except for new customers,
where payment in advance is normally required. The credit period is generally 30 days, extending up
to 90 days for major customers. The Company seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by senior management. In view of the
aforementioned and the fact that the Company’s trade receivables related to a number of customers,
there is no significant concentration of credit risk. The Company does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade receivables are non-interest-bearing.
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JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

9.

TRADE RECEIVABLES (continued)

The movements in the loss allowance for impairment of trade receivables are as follows:

At beginning of year

Reversal of impairment of trade receivables (note 5)

At end of year

2023
HK$

50,663
( 12,035)

38,628

2022
HK$

82,431

31,768)

50,663

An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for groupings of various
customer segments with similar loss patterns (i.e., by geographical region). The calculation reflects
the probability-weighted outcome, the time value of money and reasonable and supportable
information that is available at the reporting date about past events, current conditions and forecasts
of future economic conditions. Generally, trade receivables are written off if past due for more than

one year and are not subject to enforcement activity.

Set out below is the information about the credit risk exposure on the Company’s trade receivables

using a provision matrix:

As at 31 March 2023

Expected credit loss rate
Gross carrying amount
Expected credit losses

As at 31 March 2022

Expected credit loss rate
Gross carrying amount
Expected credit losses

Current

1.59%
191,337
3,042

Current
1.34%

3,596,914
48,139

22

Past due
Less than 1to3 Over 3
1 month months months
- - 1.63%
- - 2,187,669
- - 35,586

Past due
Less than 1to3 Over 3
1 month months months
1.45% - -
174,054 - -
2,524 - -

Total

1.62%
2,379,006
38,628

Total

1.34%
3,770,968
50,663



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

10.  OTHER PAYABLES AND ACCRUALS

2023 2022
Note HKS$ HK$
Accruals 659,154 632,413
Contract liabilities ) 451,095 1,013,064
1,110,249 1,645,477
Note:
(i) Details of contract liabilities are as follows:
31 March 31 March 1 April
2023 2022 2021
HKS$ HKS$ HKS$
Short-term advances received from customers
Sales of goods 451,095 1,013,064 46,597

Contract liabilities include short-term advances received to deliver garment products. The
decrease in contract liabilities in 2023 was mainly due to the decrease in short-term advances
received from customers in relation to the future sales of garment at the end of the year. The
increase in contract liabilities in 2022 was mainly due to the increase in short-term advances
received from customers in relation to the future sales of garments at the end of the year.

11. SHARE CAPITAL

2023 2022
HKS$ ‘HK$

Issued and fully paid:
50,000 (2022: 50,000) ordinary shares 389,000 389,000
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NOTES TO FINANCIAL STATEMENTS

31 March 2023

12.

13.

14.

RELATED PARTY TRANSACTIONS

(a) In addition to the transactions and balances detailed elsewhere in these financial statements,
the Company had the following transactions with related parties based on mutually agreed
terms during the year:

2023 2022
HKS$ HK$

Intermediate holding company:
Management fees paid 119,719 77,979

(b)  The balances with the ultimate holding company, the immediate holding company and a
fellow subsidiary are unsecured, interest-free and repayable on demand.

() The key management personnel of the Company did not receive any compensation in respect
of their services rendered to the Company during the year (2022: Nil).

FINANCIAL INSTRUMENTS BY CATEGORY

The financial assets of the Company comprise trade receivables, amounts due from the ultimate
holding company and the immediate holding company and cash and cash equivalents, which are
categorised as financial assets at amortised cost. The carrying amounts of these financial assets are
the amounts shown on the statement of financial position or in the corresponding notes to the
financial statements.

The financial liabilities of the Company comprise trade payables, financial liabilities included in
other payables and accruals and an amount due to a fellow subsidiary, which are categorised as
financial liabilities at amortised cost. The carrying amounts of these financial liabilities are the
amounts shown on the statement of financial position or in the corresponding notes to the financial
statements.

FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

Management has assessed that the fair values of trade receivables, cash and cash equivalents, trade
payables, financial liabilities included in other payables and accruals, balances with the ultimate
holding company, immediate holding company and a fellow subsidiary, approximated to their
carrying amounts largely due to the short term maturities/repayable on demand of these instruments
or effect of discounting is not material.

The Company did not have any financial assets and financial liabilities measured at fair value as at
the end of each reporting period.
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15.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s exposure to credit risk and liquidity risk arises in the normal course of its business.
This risk is managed by the Company’s financial management policies and practices described

below:

Credit risk

The Company’s cash and cash equivalents are held in a major financial institution, which

management believes are of high credit quality.

Maximum exposure and year-end staging
The tables below shows the credit quality and the maximum exposure to credit risk based on the

Company’s credit policy, which is mainly based on past due information unless other information is
available without undue cost or effort, and period-end staging classification as at 31 March. The
amounts presented are gross carrying amounts of the financial assets.

As at 31 March 2023

Trade receivables*

Due from the ultimate holding
company
- Normal**

Due from the immediate holding
company
- Normal**

Cash and cash equivalents
- Not yet past due

12-month
ECLs Lifetime ECLs
Simplified

Stage 1 Stage 2 Stage 3 approach Total
HKS$ HKS$ HK$ HKS$ HKS$
- - - 2,379,006 2,379,006
818,844 - - - 818,844
2,021,069 - - - 2,021,069
302,349 - - - 302,349
3,142,262 - - 2,379,006 5,521,268

25



JCRAFT ARRAY LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

15,

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 March 2022

12-month
ECLs Lifetime ECLs
Simplified
Stage 1 Stage 2 Stage 3 approach Total
HKS HKS HKS$ HKS$ HKS$
Trade receivables* - - - 3,770,968 3,770,968
Due from the ultimate holding
company
- Normal** 400,001 - - - 400,001
Due from the immediate holding
company
- Normal** 1,495,298 - - - 1,495,298
Cash and cash equivalents
- Not yet past due 140,951 - - - 140,951
2,036,250 - - 3,770,968 5,807,218

*  For trade receivables to which the Company applies the simplified approach for impairment,
information based on the provision matrix is disclosed in note 9 to the financial statements.

#%  The credit quality of amounts due from the ultimate holding company and the immediate
holding company is considered to be “normal” when they are not past due and there is no
information indicating that the financial assets had a significant increase in credit risk since
initial recognition. Otherwise, the credit quality of the financial assets is considered to be

“doubtful”.

Liquidity risk

In the management of liquidity risk, the Company monitors and maintains a level of working capital
deemed adequate, and maintains a balance between continuity and flexibility of funding from group

companies.

The Company’s financial liabilities as at the end of the reporting period, based on the contractual
undiscounted payments, are either repayable on demand or are repayable within three months.
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31 March 2023

15.

16.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Capital management

The primary objectives of the Company’s capital management are to safeguard the Company’s
ability to continue as a going concern and to maintain healthy capital ratios in order to support its
business and maximise the shareholders’ value.

The Company manages its capital structure and makes adjustments to it in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholders, return capital to shareholders or issue new shares. The Company
is not subject to any externally imposed capital requirements. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 March 2023 and
2022.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on

14 SEP 2023
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JJ STAR INDUSTRIAL LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements for the year ended 31 March 2023.

Principal activity

The Company ceased to involve in the trading of garments and became inactive during the year.

Results
The Company’s loss for the year ended 31 March 2023 and its financial position as at that date are set out in
the financial statements on pages 5 to 34.

Directors
The directors of the Company during the year were:

Jiehua Luo
Abhishekh Kanoi

In accordance with the Company’s articles of association, all directors will retire by rotation and, being
eligible, will offer themselves for re-election at the forthcoming annual general meeting.

Directors’ interests

At no time during the year was the Company or any of its holding companies or fellow subsidiaries a party to
any arrangement to enable the Company’s directors to acquire benefits by means of the acquisition of shares
in or debentures of the Company or any other body corporate.

Directors’ interests in transactions, arrangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or contracts
of significance to the business of the Company to which the Company or any of its holding companies or
fellow subsidiaries was a party during the year.

Auditors
Ernst & Young retires and a resolution for its reappointment as auditors of the Company will be proposed at
the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Abhishekh Kanoi
Director

14 August 2023
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Independent auditor’s report
To the members of JJ Star Industrial Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of JJ Star Industrial Limited (the “Company”) set out on pages 5
to 34, which comprise the statement of financial position as at 31 March 2023, and the statement of profit
or loss and other comprehensive income, the statement of changes in equity and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company
as at 31 March 2023, and of its financial performance and its cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared in compliance
with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon
The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.
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Independent auditor’s report (continued)
To the members of JJ Star Industrial Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. OQur report is made solely to you, as a body, in accordance with section 405 of the
Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.
° Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited
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Independent auditor’s report (continued)
To the members of JJ Star Industrial Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Certified Public Aceduntants
Hong Kong
14 August 2023

A member firm of Ernst & Young Global Limited



JJ STAR INDUSTRIAL LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2023

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses

Other operating expenses
Finance costs

LOSS BEFORE TAX

Income tax expense

LOSS AND TOTAL COMPREHENSIVE

LOSS FOR THE YEAR

Notes

2023 2022
HKS$ HK$

; 41,552,059

- ( 38,424,750)

- 3,127,309

133 3,078,693

- ( 1,994,037)
1,377,048)  ( 19,431,581)
1,211,867)  (  601,845)
- ( 32,956)
2,588,782)  ( 15,854,417)
2,588,782)  ( 15,854,417)




JJ STAR INDUSTRIAL LIMITED

STATEMENT OF FINANCIAL POSITION

31 March 2023

Notes 2023 2022
HKS$ HK$

NON-CURRENT ASSETS
Property, plant and equipment 9 - 20,580
Right-of-use asset 10(a) - -
Total non-current assets - 20,580
CURRENT ASSETS
Trade receivables 11 - 2,151,573
Prepayments and deposits 12 - 4,724,559
Due from a fellow subsidiary 16(b) - 32,098
Due from a non-controlling shareholder 16(b) - 1,086,969
Cash and cash equivalents 17,762 176,753
Total current assets 17,762 8,171,952
CURRENT LIABILITIES
Other payables and accruals 13 17,540 3,377,798
Due to the immediate holding company 16(b) 14,848,317 17,074,048
Lease liabilities 10(b) - -
Total current liabilities 14,865,857 20,451,846
NET CURRENT LIABITIES ( 14,848,095) ( 12,279,894)
Net liabilities ( 14,848,095) ( 12,259,314)
EQUITY
Share capital 14 389,000 389,000
Accumulated losses ( 15,237,095) ( 12,648,314)
Net deficiency in assets ( 14,848,095) ( 12,259,314)
Abhishekh Kanoi Jiehua Luo
Director Director



JJ STAR INDUSTRIAL LIMITED
STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

At 1 April 2021

Loss and total comprehensive loss for the year
At 31 March 2022 and 1 April 2022

Loss and total comprehensive loss for the year

At 31 March 2023

Total

Retained equity/

profits/ (net

Share (accumulated deficiency
capital losses) in assets)
HK$ HKS$ HK$
389,000 3,206,103 3,595,103
- ( 15,854,417) (15,854,417)
389,000 ( 12,648,314) (12,259,314)
- ( 2,588,782) ( 2,588,782)
389,000 ( 15,237,096) (14,848,096)




JJ STAR INDUSTRIAL LIMITED
STATEMENT OF CASH FLOWS

Year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments for:

Interest income

Finance costs

Depreciation of property, plant and equipment

Write-off of items of property, plant and equipment

Gain on termination of lease
Reversal of impairment of trade receivables

Decrease in trade receivables

Decrease in prepayments and deposits

Decrease/(increase) in an amount due from a
fellow subsidiary

Decrease in an amount due from a non-controlling
shareholder

Decrease in an amount due from a related company

Decrease in trade payables

Increase/(decrease) in other payables and accruals

Decrease in an amount due to the immediate
holding company

Cash used in operations
Interest received
Interest paid

Net cash flows used in operating activities

CASH FLOWS FROM A FINANCING ACTIVITY
Repayment of bank borrowings

Net cash flows used in a financing activity

NET DECREASE IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at the beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH

EQUIVALENTS
Bank balances

Notes

L L D N A

2023 2022
HK$ HKS$
2,588,782) 15,854,417)
133) 1,090)
. 32,956
19,982 312,582
598 -
. 369,105)
3,055) 214,234)
2,571,390) 16,093,308)
2,154,630 18,453,542
5,811,528 9,676,470
32,098 532,475)
1,086,969 1,235,047
- 119,511
y 16,123,315)
4,447,228) 2,768,427
2,225,731) 712,674)
159,124) 1,208,775)
133 1,090
- 32,956)
158,991) 1,240,641)
; 1,321,317)
; 1,321,317)
158,991) 2,561,958)
176,753 2,738,711
17,762 176,753
17,762 176,753




JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

1. CORPORATE INFORMATION

JJ Star Industrial Limited is a limited liability company incorporated in Hong Kong. The registered
office of the Company is located at 7/F, Park Fook Industrial Building, 615-617 Tai Nan West Street,
Cheung Sha Wan, Kowloon, Hong Kong.

The Company was ceased to engage in the trading of garments and became inactive during the year.

The Company is a non-wholly owned subsidiary of Norwest Industries Limited, a company incorporated
in Hong Kong. In the opinion of the directors, the Company’s ultimate holding company is PDS
Limited (formerly known as PDS Multinational Fashions Limited), a company incorporated in India
with shares listed on the Bombay Stock Exchange Limited and the National Stock Exchange of India
Limited.

2.1 FUNDAMENTAL ACCOUNTING CONCEPT

These financial statements have been prepared on the going concern basis, notwithstanding that the
Company had net current liabilities and net liabilities at the end of the reporting period, as the
Company’s intermediate holding company has agreed to provide adequate funds for the Company to
meet its liabilities as and when they fall due.

2.2 BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants, accounting principles generally accepted in Hong Kong and the Hong Kong
Companies Ordinance. These financial statements have been prepared under the historical cost
convention and are presented in Hong Kong dollars (“HKS$”).

23 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Company has adopted the following revised HKFRSs for the first time for the current year’s
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before Intended Use
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract
Annual Improvements to HKFRSs Amendments to HKFRS 1, HKFRS 9, Illustrative
2018-2020 Examples accompanying HKFRS 16, and HKAS 41

The adoption of the revised HKFRSs has had no significant impact on the Company’s financial
performance and financial position.



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Company has not applied the following new and revised HKFRSs, that have been issued but are not
yet effective, in these financial statements.

Amendments to HKFRS 10
and HKAS 28 (2011)

Amendments to HKFRS 16

HKFRS 17

Amendments to HKFRS 17

Amendment to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Amendments to HKAS 8
Amendments to HKAS 12

Sale or Contribution of Assets between an Investor and its
Associates or Joint Venture®

Lease liability in a sale and leaseback’

Insurance Contracts!

Insurance Contracts' >

Initial Application of HKFRS 17 and HKFRS 9 — Comparative
Information’

Classification of Liabilities as Current or Non-current
(the "2020 Amendments")>*

Non-current Liabilities with Covenants
(the "2022 Amendments")’

Disclosure of Accounting Policies"

Definition of Accounting Estimates'
Deferred Tax related to Assets and Liabilities arising from a
Single Transaction®

! Effective for annual periods beginning on or after 1 January 2023
2 Effective for annual periods beginning on or after 1 January 2024

® No mandatory effective date yet determined but available for adoption

* As a consequence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred to
annual periods beginning on or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial Statements -
Classification by the Borrower of a Term Loan that Contains a Repayment on Demand Clause was revised

to align the corresponding wording with no change in conclusion

> As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was
amended to extend the temporary exemption that permits insurers to apply HKAS 39 rather than
HKFRS 9 for annual periods beginning before 1 January 2023

% An entity that chooses to apply the transition option relating to the classification overlay set out in
this amendment shall apply it on initial application of HKFRS 17

The Company is still in the process of assessing impact of the above new and revised HKFRSs and does
not expect these new and revised HKFRSs would have any significant impact on the Company’s

financial statements.

10



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Related parties
A party is considered to be related to the Company if:

(a)

or

(b)

the party is a person or a close member of that person’s family and that person

()
(i)
(iii)

has control or joint control over the Company;

has significant influence over the Company; or

is a member of the key management personnel of the Company or of a parent of the
Company;

the party is an entity where any of the following conditions applies:

(1)
(i)

(iii)
(iv)

)
(vi)
(vii)

the entity and the Company are members of the same group;

one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

the entity and the Company are joint ventures of the same third party;

one entity is a joint venture of a third entity and the other entity is an associate of the third
entity;

the entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company;

the entity is controlled or jointly controlled by a person identified in (a);

a person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management

personnel services to the Company or to the parent of the Company.

11



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required,
the asset’s recoverable amount is estimated. An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the recoverable amount is determined for the cash-
generating unit to which the asset belongs. In testing a cash-generating unit for impairment, a portion of
the carrying amount of a corporate asset (e.g., a headquarters building) is allocated to an individual
cash-generating unit if it can be allocated on a reasonable and consistent basis or, otherwise, to the
smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. An impairment loss is charged to profit or loss in the period in which it arises
in those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously recognised impairment loss of an
asset is reversed only if there has been a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the carrying amount that would have been
determined (net of any depreciation) had no impairment loss been recognised for the asset in prior years.
A reversal of such an impairment loss is credited to profit or loss in the period in which it arises.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working condition and location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such as
repairs and maintenance, is normally charged to profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals, the Company recognises such parts as
individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant
and equipment to its residual value over its estimated useful life. The principal annual rates/estimated
useful lives used for this purpose are as follows:

Leasehold improvements Over the shorter of the lease terms and 33%%
Furniture and fixtures 25%
Office equipment 33%%

12



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation (continued)

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item
is allocated on a reasonable basis among the parts and each part is depreciated separately.

Residual values, useful lives and the depreciation method are reviewed, and adjusted if appropriate, at
least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss on disposal or retirement recognised in profit or loss in the year the asset is
derecognised is the difference between the net sales proceeds and the carrying amount of the relevant
asset.

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

(a) Right-of-use assets
Right-of-use assets are recognised at the commencement date of the lease (that is the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and any impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the lease terms and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company by the end of the lease term or the
cost reflects the exercise of a purchase option, depreciation is calculated using the estimated
useful life of the asset.

(b) Lease liabilities
Lease liabilities are recognised at the commencement date of the lease at the present value
of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of
penalties for termination of a lease, if the lease term reflects the Company exercising the
option to terminate the lease. The variable lease payments that do not depend on an index
or a rate are recognised as an expense in the period in which the event or condition that
triggers the payment occurs.

13



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Leases (continued)
Company as a lessee (continued)

(b) Lease liabilities (continued)
In calculating the present value of lease payments, the Company uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a
change in lease payments (e.g., a change to future lease payments resulting from a change in an
index or rate) or a change in assessment of an option to purchase the underlying asset.

(c) Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (that is those leases that have a lease term of 12 months or less
from the commencement date and do not contain a purchase option). It also applies the
recognition exemption for leases of low-value assets to leases of office equipment and
laptop computers that are considered to be of low value.

Lease payments on short-term leases and leases of low-value assets are recognised as an
expense on a straight-line basis over the lease term.

Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient of not adjusting the effect of a significant financing component, the
Company initially measures a financial asset at its fair value, plus in the case of a financial asset not at
fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient are measured at the
transaction price determined under HKFRS 15 in accordance with the policies set out for “Revenue
recognition” below.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business model with the objective to hold financial
assets in order to collect contractual cash flows.

14



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial assets (continued)

Initial recognition and measurement (continued)

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date
that the Company commits to purchase or sell the asset. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement of financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and are
subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognised (i.e., removed from the Company’s statement of financial position)

when:

« the rights to receive cash flows from the asset have expired; or

« the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the

lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

15



JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets

The Company recognises an allowance for expected credit losses (“ECLs”) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective of
the timing of the default (a lifetime ECL).

At each reporting date, the Company assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without undue cost or effort, including
historical and forward-looking information. The Company considers that there has been a significant
increase in credit risk when contractual payments are more than 30 days past due.

The Company considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Company. A
financial asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except for trade receivables which apply
the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial recognition
but that are not credit-impaired financial assets and for which the loss allowance is measured
at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased or
originated credit-impaired) and for which the loss allowance is measured at an amount equal
to lifetime ECLs

16



JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)

Simplified approach

For trade receivables that do not contain a significant financing component or when the Company
applies the practical expedient of not adjusting the effect of a significant financing component, the
Company applies the simplified approach in calculating ECLs. Under the simplified approach, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Company has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

Financial liabilities
Initial recognition and measurement

Financial liabilities of the Company are classified, at initial recognition, as loans and borrowings or
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and payables, net of
directly attributable transaction costs.

Subsequent measurement of loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost, using the effective interest rate method unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are recognised in profit or loss when the liabilities
are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the effective interest rate. The effective interest rate amortisation is
included in finance costs in profit or loss.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or
expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

17
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NOTES TO FINANCIAL STATEMENTS

31 March 2023

25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which are repayable on demand and
form an integral part of the Company’s cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash at banks,
including term deposits, and assets similar in nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at
the end of the reporting period of the future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the passage of time is included in
profit or loss.

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or
loss is recognised either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Company operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences while deferred tax assets are
recognised for all deductible temporary differences, and the carryforward of unused tax credits and any
unused tax losses, to the extent that it is probable that taxable profit will be available against which the

deductible temporary differences, and the carryforward of unused tax credits and unused tax losses can

be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of
each reporting period and are recognised to the extent that it has become probable that sufficient taxable
profit will be available to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.
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NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if and only if the Company has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable
entity which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets
and settle the liabilities simultaneously, in each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is transferred to
the customers at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods or services.

Revenue from the sale of garments is recognised at the point in time when control of the product is
transferred to the customer, generally on delivery of the garments.

Other income

Interest income is recognised on an accrual basis using the effective interest method by applying the rate
that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Employee benefits
Retirement benefit costs

The Company operates a mandatory provident fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for its employees in Hong Kong.
Contributions are made based on a percentage of the employees” basic salaries and are charged to profit
or loss as they become payable in accordance with the rules of the MPF Scheme. The assets of the MPF
Scheme are held separately from those of the Company in an independently administered fund. The
Company’s employer contributions vest fully with the employees when contributed into the MPF
Scheme.

Foreign currency transactions

These financial statements are presented in HKS, which is the Company’s functional currency.
Foreign currency transactions are initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary items are recognised in profit or
loss.
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31 March 2023

3. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that could require a material adjustment to the
carrying amounts of the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below.

Provision for expected credit losses on trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,
by geographical region).

The provision matrix is initially based on the Company’s historical observed default rates. The
Company will calibrate the matrix to adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e., gross domestic products) are expected
to deteriorate over the next year which can lead to an increased number of defaults in the manufacturing
sector, the historical default rates are adjusted. At each reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic conditions
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and
forecast economic conditions. The Company’s historical credit loss experience and forecast of
economic conditions may also not be representative of customer’s actual default in the future. The
information about the ECLs on the Company’s trade receivables is disclosed in note 11 to the financial
statements.
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

4. REVENUE, OTHER INCOME AND GAINS
Revenue represents the net invoiced value of goods sold.

An analysis of revenue is as follows:

2023 2022
HKS$ HKS$
Revenue from contracts with customers
Sale of goods - 41,552,059

(i) Disaggregated revenue information
The Company’s entire revenue from the sale of garments is recognised at a point in time.

(ii) Performance obligations
Information about the Company’s performance obligations is summarised below:

Sale of garment products

The performance obligation is satisfied upon delivery of the garment products is generally due with
30 to 90 days from delivery, except for new customers, where payment in advance is normally
required.

An analysis of other income and gains are as follows:

2023 2022
HKS$ HKS$

Other income and gains
Interest income 133 1,090
Penalty on suppliers - 2,488,255
Gain on termination of a lease - 369,105
Others - 220,243
133 3,078,693
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

3. LOSS BEFORE TAX

The Company’s loss before tax is arrived at after charging/(crediting):

2023 2022
Notes HKS$ HKS$
Cost of inventories sold - 38,424,750
Auditor’s remuneration 17,550 32,100
Depreciation for property, plant and equipment 9 19,982 312,582
Employee benefit expense
(excluding directors’ remuneration (note 7)):
Salaries and allowances - 5,396,608
Defined contribution scheme* - 27,950
- 5,424,558
Write-off of items of property, plant and equipment 9 598 -
Lease payments not included in the measurement
of lease liabilities - 1,923,089
Gain on termination of a lease - ( 369,105)
Reversal of impairment of trade receivables 11 ( 3,055) ( 214,234)
Foreign exchange differences, net - 217,306
. There are no forfeited contributions that may be used by the Company as the employer to
reduce the existing level of contribution.
6. FINANCE COSTS
2023 2022
HK$ HK$
Interest on bank loans - 32,956
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

7 DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to section 383(1)(a) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)

Regulation is as follows:

Directors’ fees

Other emoluments:
Salaries and allowances

2023 2022
HKS$ HK$
- 648,000
- 648,000

8. INCOME TAX

No provision for Hong Kong profits tax has been made for the year as the Company did not generate

any assessable profits in Hong Kong during the year (2022: Nil).

A reconciliation of the tax credit applicable to loss before tax at the Hong Kong statutory tax rate to the

effective tax rate is as follows:

2023 2022
HKS$ HK$
Loss before tax ( 2,588,782) ( 15,854,417)
Tax credit at the Hong Kong statutory
tax rate of 16.5% (2022: 16.5%) ( 427,149) ( 2,615,979)
Income not subject to tax ( 22) ( 963,088)
Expenses not deductible for tax 427,171 3,579,067

Tax amount at the effective tax rate

There was no unprovided deferred tax in respect of the year and as at the end of the reporting period

(2022: Nil).
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

9.

PROPERTY, PLANT AND EQUIPMENT

31 March 2023

At 1 April 2022:
Cost
Accumulated depreciation

Net carrying amount

At 1 April 2022:
Depreciation provided during the year
Disposals

At 31 March 2023, net of accumulated
depreciation

At 31 March 2023:
Cost
Accumulated depreciation

Net carrying amount

Leasehold Furniture Office
improvement and fixtures equipment Total
HKS$ HKS$ HK$ HKS$

979,833 465,741 1,055,697 2,501,271
( 964,977) ( 465,711) ( 1,050,003) ( 2,480,691)

14,856 30 5,694 20,580
14,856 30 5,694 20,580
( 14,840) - ( 5142) ( 19,982)
( 16) ( 30) ( 552) ( 598)
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

9. PROPERTY, PLANT AND EQUIPMENT (continued)
Leasehold Furniture Office
improvement and fixtures equipment Total
HK$ HKS$ HKS$ HKS$

31 March 2022
At 1 April 2021:

Cost
Accumulated depreciation

Net carrying amount

At 1 April 2021:
Depreciation provided during the year

At 31 March 2022, net of accumulated
depreciation

At 31 March 2022:
Cost
Accumulated depreciation

Net carrying amount

979,833 465,741 1,055,697 2,501,271
( 774,504) ( 444,744) ( 948,861) (2,168,109)

205,329 20,997 106,836 333,162

205,329 20,997 106,836 333,162
( 190,473) ( 20,967) ( 101,142) ( 312,582)

14,856 30 5,694 20,580

979,833 465,741 1,055,697 2,501,271
( 964,977) ( 465,711) ( 1,050,003) ( 2,480,691)

14,856 30 5,694 20,580
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

10. LEASES

The Company as a lessee
The Company has a lease contract for office premise which has a lease term of 5 years.

(a) Right-of-use asset

The carrying amounts of the Company’s right-of-use asset and the movements during the year are as

follows:
Office premises
HKS$
Asat 1 April 2021 3.220.371
Termination of lease ( 3,220,371)
As at 31 March 2022, 1 April 2022 and 31 March 2023 -
(b) Lease liabilities
The carrying amount of lease liabilities and the movements during the year are as follows:
2023 2022
HKS$ HKS$
Carrying amount at the beginning of the year - 3,589,476
Termination of lease - ( 3,589,476)
Carrying amount at the end of the year - -
(c) The amounts recognised in profit or loss in relation to leases are as follows:
2023 2022
HK$ HK$
Expenses related to short term leases with
remaining lease terms ended or before 31 March - 1,923,089
Gain on termination of lease - ( 369,105)
Total amount recognised in profit or loss - 1,553,984
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

11. TRADE RECEIVABLES

2023 2022

HKS$ HKS$

Trade receivables - 2,154,628
Less: Impairment - ( 3,055)

- 2,151,573

The Company’s trading terms with its customers are mainly on credit, except for new customers, where
payment in advance is normally required. Trade receivables are non-interest bearing and are on credit
terms up to 90 days. The Company seeks to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by senior management. In view of the aforementioned and the
fact that the Company’s trade receivables related to a number of diversified customers, there is no
significant concentration of credit risk. The Company does not hold any collateral or other credit
enhancements over its trade receivable balances. Trade receivables are non-interest-bearing.

The movements in the loss allowance for impairment of trade receivables are as follows:

2023 2022

HKS HKS$
At beginning of year 3,055 217,289
Reversal of impairment loss (note 5) ( 3,055) ( 214,234)
At end of year = 3,055

An impairment analysis is performed at each reporting date using a provision matrix to measure
expected credit losses. The provision rates are based on days past due for groupings of various customer
segments with similar loss patterns (i.e., by geographical region). The calculation reflects the
probability-weighted outcome, the time value of money and reasonable and supportable information that
is available at the reporting date about past events, current conditions and forecasts of future economic
conditions. Generally, trade receivables are written off if past due for more than one year and are not
subject to enforcement activity.

Set out below is the information about the credit risk exposure on the Company’s trade receivables using
a provision matrix as at 31 March 2022:

Past due
Less than 1to3 Over 3
Current 1 month months months Total
Expected credit loss rate 0.13% 0.18% 0.18% - 0.14%
Gross carrying amount (HK$) 1,622,766 125,087 406,775 - 2,154,628
Expected credit losses (HKS$) 2,118 220 717 - 3,055
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

12. PREPAYMENTS AND DEPOSITS

2023 2022

HKS$ HKS$

Advance to vendors - 4,320,034
Deposits - 404,525
. 4,724,559

The financial assets included in the above balances relate to receivables for which there was no recent
history of default and past due amounts. As at 31 March 2022, the loss allowance was assessed to be
minimal.

13. OTHER PAYABLES AND ACCRUALS

2023 2022

Note HK$ HKS$

Accruals 17,540 32,100
Other payables (i) - 3,345,698
Other payables and accruals 17,540 3,377,798

Note:

(i)  Other payables are non-interest bearing and have an average term of three months.

14. SHARE CAPITAL

2023 2022
HK$ HKS$

Issued and fully paid:
50,000 (2022: 50,000) ordinary shares 389,000 389,000
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

15. NOTE TO THE STATEMENT OF CASH FLOWS

(a)  Changes in liabilities arising from financing activities

Lease  Interest-bearing
Liabilities  bank borrowings

HKS$ HKS$
At 1 April 2021 3,589,476 1,321,317
Changes from financing cash flows, net - ( 1,321,317)
Early termination of lease ( 3,589,476) -

At 31 March 2022, 1 April 2022 and 31 March 2023 - .

16. RELATED PARTY TRANSACTIONS

(a) Inaddition to the transactions and balances detailed elsewhere in these financial statements, the
Company had the following transactions with related parties based on mutually agreed terms

during the year:
2023 2022
HK$ HK$
Intermediate holding company:
Management fees paid - 851,397

(b)  The balances with the immediate holding company, a fellow subsidiary and a non-controlling
shareholder are unsecured, interest-free and repayable on demand.

(¢) Compensation of key management personnel of the Company represented directors’ remuneration
as disclosed in note 7 to the financial statements.
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

17.

18.

FINANCIAL INSTRUMENTS BY CATEGORY

The financial assets of the Company comprise trade receivables, financial assets included in
prepayments and deposits, amounts due from a fellow subsidiary and a non-controlling shareholder, and
cash and cash equivalents which are categorised as financial assets at amortised cost. The carrying
amounts of these financial assets are the amounts shown on the statement of financial position or in the
corresponding notes to the financial statements.

The financial liabilities of the Company comprise, financial liabilities included in other payables and
accruals and an amount due to the immediate holding company which are categorised as financial
liabilities at amortised cost. The carrying amount of financial liabilities included in other payables and
accruals amounted to HK$17,540 (2022: HK$3,377,798). The carrying amounts of these financial
liabilities other than financial liabilities included in other payables and accruals are the amounts shown
on the statement of financial position or in the corresponding notes to the financial statements.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of trade receivables, deposits, cash and cash equivalents,
financial liabilities included in other payables and accruals and balances with the immediate holding
company, a fellow subsidiary and a non-controlling shareholder, approximated to their carrying
amounts largely due to the short term maturities/repayable on demand of these instruments or effect of
discounting is not material.

The Company did not have any financial assets and financial liabilities measured at fair value as at the
end of each reporting period.
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JJ STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

19.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s exposure to credit risk and liquidity risk arises in the normal course of its business.
These risks are managed by the Company’s financial management policies and practices described
below:

Credit risk

The Company’s cash and cash equivalents are held in major financial institutions, which management
believes are of high credit quality. In addition, receivable balances are monitored on an ongoing basis
and the Company’s exposure to bad debts is not significant.

Maximum exposure and year-end staging

The tables below shows the credit quality and the maximum exposure to credit risk based on the
Company’s credit policy, which is mainly based on past due information unless other information is
available without undue cost or effort, and year-end staging classification as at 31 March. The amounts
presented are gross carrying amounts of the financial assets.

As at 31 March 2023

12-month
ECLs Lifetime ECL
Simplified
Stage 1 Stage 2 Stage 3 approach Total
HKS$ HKS$ HKS HKS$ HKS$
Cash and cash equivalents
- Not yet past due 17,762 - - - 17,762
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Credit risk (continued)
Maximum exposure and year-end staging (continued)
As at 31 March 2022

12-month
ECLs Lifetime ECL
Simplified
Stage 1 Stage 2 Stage3  approach Total
HKS$ HKS$ HKS$ HK$ HK$
Trade receivables* - - - 2,154,628 2,154,628
Financial assets included in
prepayments, deposits and
other receivables
- Normal** 404,525 - - - 404,525
Due from a fellow subsidiary
- Normal** 32,098 - - - 32,098
Due from a non-controlling
shareholder
- Normal** 1,086,969 - - - 1,086,969
Cash and cash equivalents
- Not yet past due 176,753 - - - 176,753
1,700,345 - - 2,154,628 3,854,973

For trade receivables to which the Company applies the simplified approach for impairment,
information based on the provision matrix is disclosed in note 11 to the financial statements.

** The credit quality of the financial assets included in prepayments, deposits and other receivables,
amounts due from a fellow subsidiary, a non-controlling shareholder and a related company are
considered to be “normal” when they are not past due and there is no information indicating that the
financial assets had a significant increase in credit risk since initial recognition. Otherwise, the
credit quality of the financial assets is considered to be “doubtful”.
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JJ STAR INDUSTRIAL LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

19. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk

In the management of liquidity risk, the Company monitors and maintains a level of working capital
deemed adequate, and maintains a balance between continuity and flexibility of funding from group
companies.

The maturity profile of the Company’s financial liabilities as at the end of the reporting period, based on
the contractual undiscounted payments, is as follows:

As at 31 March 2023

On demand/
less than 1to5
1 year years Total
HKS$ HKS$ HK$
Financial liabilities included in
other payables and accruals 17,540 - 17,540
Due to the immediate holding company 14,848,317 - 14,848,317
14,865,857 - 14,865,857
As at 31 March 2022
On demand/
less than 1to5
1 year years Total
HKS$ HKS$ HK$
Financial liabilities included in
other payables and accruals 3,377,798 - 3,377,798
Due to the immediate holding company 17,074,048 - 17,074,048
20,451,846 - 20,451,846
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JI STAR INDUSTRIAL LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

19.

20.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Capital management

The primary objectives of the Company’s capital management are to safeguard the Company’s ability to
continue as a going concern and to maintain healthy capital ratios in order to support its business and
maximise the shareholders’ value.

The Company manages its capital structure and makes adjustments to it in light of changes in economic
conditions. To maintain or adjust the capital structure, the Company may adjust dividend payments to
its shareholders, return capital to the shareholders or issue new shares. The Company is not subject to
any external imposed capital requirement. No changes were made in the objectives, policies or
processes for managing capital during the years ended 31 March 2023 and 31 March 2022.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on
14 August 2023.
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KINDRED BRANDS LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of the Company for the year ended
31 March 2023.

Principal activity
The Company was inactive during the year.

Results
The Company’s loss for the year ended 31 March 2023 and its financial position at that date are set out in the
financial statements on pages 5 to 18.

Directors
The directors of the Company during the year were:

Abhishekh Kanoi (appointed on 24 May 2022)
Suresh Mahadev Punjabi (appointed on 24 May 2022)
Ajai Singh (resigned on 24 May 2022)
Pallak Seth (resigned on 24 May 2022)
Deepak Kumar Seth (resigned on 24 May 2022)

In accordance with Company’s articles of association, all directors will retire by rotation and, being eligible,
will offer themselves for re-election at the forthcoming annual general meeting.

Directors’ interests

At no time during the year was the Company or any of its holding companies or fellow subsidiaries a party to
any arrangement to enable the Company’s directors to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

Directors’ interests in transactions, arrangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or contracts of
significance to the business of the Company to which the Company or any of its holding companies or fellow
subsidiaries was a party during the year.

Auditors
Ernst & Young retires and a resolution for its reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Abhishekh Kanoi
Director

14 August 2023
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Independent auditor’s report
To the members of Kindred Brands Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Kindred Brands Limited (the “Company”) set out on pages 5 to
18, which comprise the statement of financial position as at 31 March 2023, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended , and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at 31 March 2023, and of its financial performance and its cash flows for the year ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in accordance
with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon
The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations
or have no realistic alternative but to do so.

A member firm of Ernst & Young Global Limited



Independent auditor’s report (continued)
To the members of Kindred Brands Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited



e

Independent auditor’s report (continued)
To the members of Kindred Brands Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with the board of directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Certified Public Accountants
Hong Kong
14 August 2023

A member firm of Ernst & Young Global Limited



KINDRED BRANDS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2023

Other income and gains
Administrative expenses
Other operating expenses

LOSS BEFORE TAX
Income tax expense

LOSS AND TOTAL COMPREHENSIVE LOSS
FOR THE YEAR

Notes

2023
HK$
335
( 43.237)
(  150)
( 43,052)

( 43,052)

2022
HK$

( 25,493)
( 292)

( 25,785)

( 25,785)



KINDRED BRANDS LIMITED

STATEMENT OF FINANCIAL POSITION

31 March 2023

Notes 2023 2022
HK$ HK$
CURRENT ASSET
Cash and cash equivalents 39,664 19,326
CURRENT LIABILITIES
Due to the immediate holding company 7(a) 225,080 162,840
Accrual 14,000 12,850
Total current liabilities 239,080 175,690
Net liabilities ( 199,416) ( 156,364)
EQUITY
Share capital 6 7,780 7,780
Accumulated losses ( 207,196) ( 164,144)
Net deficiency in assets ( 199,416) ( 156,364)
)1(\/.

Abhishekh Kanoi Suresh Mahadev Punjabi
Director Director



KINDRED BRANDS LIMITED
STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

At 1 April 2021

Loss and total comprehensive loss for the year

At 31 March 2022 and 1 April 2022

Loss and total comprehensive loss for the year

At 31 March 2023

Share
capital
HKS$

7,780

Accumulated Net deficiency

losses
HK$

(138,359)
((25,785)
(164,144)
(1 43,052)

(207,196)

in assets
HKS$

(130,579)
((25,785)
(156,364)
(0 43,052)

(199,416)




KINDRED BRANDS LIMITED
STATEMENT OF CASH FLOWS

Year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax

Increase in accrual

Increase in an amount due to the immediate holding company

NET CASH FLOWS GENERATERD FROM/(USED IN)
OPERATING ACTIVITIES AND NET INCREASE/(DECREASE)
IN CASH AND CASH EQUIVALENTS

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Bank balances

2023
HK$

43,052)
1,150

62,240

20,338

19,326

39,664

39,664

2022
HK$

25,785)
850

24,935)

44,261

19,326

19,326



KINDRED BRANDS LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.1

22

23

CORPORATE INFORMATION

Kindred Brands Limited is a limited liability company incorporated in Hong Kong. The registered
office of the Company is located at 7/F., Park Fook Industrial Building, 615-617 Tai Nan West
Street, Cheung Sha Wan, Kowloon, Hong Kong.

The Company is inactive during the year.

The Company is a non wholly-owned subsidiary of Norwest Industries Limited, a company
incorporated in Hong Kong. In the opinion of the directors, the Company’s ultimate holding
company is PDS Limited (formerly known as PDS Multinational Fashions Limited), a company
incorporated in India with shares listed on the Bombay Stock Exchange Limited and the National
Stock Exchange of India Limited.

FUNDAMENTAL ACCOUNTING CONCEPT

These financial statements have been prepared on the going concern basis, notwithstanding that the
Company had net current liabilities and net liabilities at the end of the reporting period, as the
Company’s intermediate holding company has agreed to provide adequate funds for the Company to
meet its liabilities as and when they fall due.

BASIS OF PREPARATION

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants, accounting principles generally accepted in Hong Kong and the
Hong Kong Companies Ordinance. These financial statements have been prepared under the
historical cost convention and are presented in Hong Kong dollars (“HK$”).

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Company has adopted the following revised HKFRSs for the first time for the current year’s
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework
Amendments to HKAS 16 Property, Plant and Equipment. Proceeds before Intended
Use
Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract
Annual Improvements to HKFRSs Amendments to HKFRS 1, HKFRS 9, Illustrative
2018-2020 Examples accompanying HKFRS 16, and HKAS 41

The adoption of the above revised HKFRSs has had no significant financial effect on the Company’s
financial performance and financial position.



KINDRED BRANDS LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

2.5

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Company has not applied the following new and revised HKFRSs, that have been issued but are
not yet effective, in these financial statements.

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its
and HKAS 28 (2011) Associates or Joint Venture®
Amendments to HKFRS 16 Lease liability in a sale and leaseback’
HKFRS 17 Insurance Contracts'
Amendments to HKFRS 17 Insurance Contracts'
Amendment to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9 — Comparative
Information®
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
(the "2020 Amendments")>*
Amendments to HKAS 1 Non-current Liabilities with Covenants
(the "2022 Amendments")’
Amendments to HKAS 1 and Disclosure of Accounting Policies'
HKFRS Practice Statement 2
Amendments to HKAS 8 Definition of Accounting Estimates'
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from a

Single Transaction®

! Effective for annual periods beginning on or after 1 January 2023

2 Effective for annual periods beginning on or after 1 January 2024

3 No mandatory effective date yet determined but available for adoption

4 As a consequence of the 2022 Amendments, the effective date of the 2020
Amendments was deferred to annual periods beginning on or after 1 January 2024. In addition, as a
consequence of the 2020 Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation
of Financial Statements - Classification by the Borrower of a Term Loan that Contains a Repayment
on Demand Clause was revised to align the corresponding wording with no change in conclusion

> As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was
amended to extend the temporary exemption that permits insurers to apply HKAS 39 rather than
HKFRS 9 for annual periods beginning before 1 January 2023

% An entity that chooses to apply the transition option relating to the classification overlay set out in
this amendment shall apply it on initial application of HKFRS 17

The Company is still in the process of assessing impact of the above new and revised HKFRSs and
does not expect these new and revised HKFRSs would have any significant impact on the
Company’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Related parties
A party is considered to be related to the Company if:

(a) the party is a person or a close member of that person’s family and that person
(i)  has control or joint control over the Company;
(i) has significant influence over the Company; or
(iii) is a member of the key management personnel of the Company or of a parent of the
Company;

10
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2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Related parties (continued)
or

(b) the party is an entity where any of the following conditions applies:

(i)  the entity and the Company are members of the same group;

(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Company are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company;

(vi) the entity is controlled or jointly controlled by a person identified in (a); and
a person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Company or to the parent of the Company.

Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. The
Company initially measures a financial asset at its fair value, plus in the case of a financial asset not
at fair value through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the
date that the Company commits to purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subsequent measurement of financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

11
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2.5 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e., removed from the Company's statement of financial

position) when:

e the rights to receive cash flows from the asset have expired; or

e the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risk and rewards of
ownership of the asset. When it has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are

measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (“ECLs”) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

At each reporting date, the Company assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Company
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort,
including historical and forward-looking information. The Company considers that there has been a
significant increase in credit risk when contractual payments are more than 30 days past due.

12
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)

General approach (continued)

The Company considers a financial asset in default when contractual payments are 120 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs as detailed below.

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased
or originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Financial liabilities

Initial recognition and measurement

Financial liabilities of the Company are classified, at initial recognition, as loans and borrowings or
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

Subsequent measurement of loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are recognised in profit or loss
when the liabilities are 13ealized13zed as well as through the effective interest rate 13ealized13zed
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. The effective interest rate
13ealized13zed is included in profit or loss.

Derecognition of financial liabilities
A financial liability is 13ealized13zed when the obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or

13
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2.5

modification is treated as a derecognition of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts is recognised in profit or loss.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Company’s cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash on
hand and at banks, including term deposits, and assets similar in nature to cash, which are not
restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value
at the end of the reporting period of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount arising from the passage of time is
included in profit or loss.

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss is recognised either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Company operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences while deferred tax assets
are recognised for all deductible temporary differences, and the carryforward of unused tax credits
and any unused tax losses, to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carryforward of unused tax credits and unused
tax losses can be utilised.

14
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is 15ealized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Company has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity which intends either to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Foreign currency transactions

These financial statements are presented in HK$, which is the Company’s functional currency.
Foreign currency transactions are initially recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies are translated at the functional currency rates of exchange ruling at the end of the
reporting period. Differences arising on settlement or translation of monetary items are recognised
in the statement of profit or loss.

LOSS BEFORE TAX

The Company’s loss before tax is arrived at after charging/(crediting):

2023 2022

HKS$ HK$

Auditor’s remuneration 14,000 12,850

Foreign exchange differences, net# ( 299 42
# These gains are included in “Other income and gains” and the losses are included in “Other
operating expenses”, as appropriate, in statement of profit or loss and other comprehensive

income.

DIRECTORS’ REMUNERATION

No directors received any fees or emoluments in respect of their services rendered to the Company
during the year (2022: Nil).

15
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5 INCOME TAX

No provision for Hong Kong profits tax has been made as the Company did not generate any
assessable profits arising in Hong Kong during the year (2022: Nil).

A reconciliation of the tax credit applicable to loss before tax at the Hong Kong statutory tax rate to
the tax amount at the Company’s effective tax rate is as follows:

2023 2022
HKS$ HKS$
Loss before tax ( 43,052) ( 25,785)
Tax credit at the Hong Kong statutory tax rate of 16.5%
(2022: 16.5%) ( 7,104) (  4,255)
Expenses not deductible for tax 7,104 4,255

Tax amount at the effective tax rate - -

There was no unprovided deferred tax in respect of the year and as at the end of the reporting period

(2022: Nil).
6. SHARE CAPITAL
2023 2022
HK$ HK$
Issued and fully paid:
1,000 (2022: 1,000) ordinary shares 7,780 7,780

7. RELATED PARTY TRANSACTIONS

(a) The balance with the immediate holding company is unsecured, interest-free and repayable on
demand.

(b) The key management personnel of the Company did not receive any compensation in respect
of their services rendered to the Company during the year (2022: Nil).

8. FINANCIAL INSTRUMENTS BY CATEGORY

The financial assets of the Company are cash and cash equivalents which are categorised as financial
assets at amortised cost. The carrying amounts of these financial assets are the amounts shown on
the statement of financial position. The financial liabilities of the Company comprise accrual and an
amount due to the immediate holding company, which are categorised as financial liabilities at
amortised cost. The carrying amounts of these financial liabilities are the amounts shown on the
statement of financial position.
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10.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash equivalents, accrual, balance with the
immediate holding company, approximated to their carrying amounts largely due to the short term
maturities of these instruments.

The Company did not have any financial assets and liabilities measured at fair value as at the end of
the reporting period.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s exposure to credit risk and liquidity risk arises in the normal course of its business.
These risks are managed by the Company's financial management policies and practices described
below.

Credit risk

The Company’s cash and cash equivalents are held in major financial institutions, which
management believes are of high credit quality. In addition, receivable balances are monitored on an
ongoing basis and the Company's exposure to bad debts is not significant.

Maximum exposure and year-end staging

The credit quality and the maximum exposure to credit risk based on the Company’s credit policy is
mainly based on past due information unless other information is available without undue cost or
effort, and year-end staging classification as at 31 March.

The maximum exposure of the Company’s financial assets, which comprise of cash and cash
equivalents, equal to the aggregate carrying amount of these instruments.

Cash and cash equivalents are classified within Stage 1 and their loss allowance are measured at an
amount equal to 12-month ECLs.

17
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10.

11.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Liquidity risk
In the management of liquidity risk, the Company monitors and maintains a level of working capital

deemed adequate, and maintains a balance between continuity and flexibility of funding from group
companies.

The Company’s financial liabilities as at the end of each reporting period, based on the contractual
undiscounted payments, are either repayable on demand or are repayable within three months
subsequent to the end of each reporting period.

Capital management

The primary objectives of the Company’s capital management are to safeguard the Company’s
ability to continue as a going concern and to maintain healthy capital ratios in order to support its
business and maximise the shareholders’ value.

The Company manages its capital structure and makes adjustments to it in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may issue new
shares. No changes were made in the objectives, policies or processes for managing capital during
the years ended 31 March 2023 and 31 March 2022.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of director on
14 August 2023.
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KLEIDER SOURCING HONG KONG LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements for the year ended 31 March 2023.

Principal activities
The principal activities of the Company have not changed during the year consist of the trading of garments
and investment holding,

Results and dividends
The Company’s loss for the year ended 31 March 2023 and its financial position at that date are set out in the
financial statements on pages 5 to 28.

The directors do not recommend the payment of any dividend in respect of the year.

Directors
The directors of the Company during the year were:

Deepak Kumar Seth
[ftekhar Ullah Khan
Ashok Kumar Chhabra
Suresh Mahadev Punjabi

In accordance with the Company’s articles of association, all directors will retire by rotation and, being
eligible, will offer themselves for re-election at the forthcoming annual general meeting.

Directors’ interests

At no time during the year was the Company, its subsidiary, or any of its holding companies or fellow
subsidiaries a party to any arrangement to enable the Company’s directors to acquire benefits by means of
the acquisition of shares in or debentures of the Company or any other body corporate.

Directors’ interests in transactions, arrangements or contracts

No director had a material interest, either directly or indirectly, in any transactions, arrangements or contracts
of significance to the business of the Company to which the Company, its subsidiary, or any of its holding
companies or fellow subsidiaries was a party during the year.

Auditors
Ernst & Young retire and a resolution for their reappointment as auditors of the Company will be proposed at
the forthcoming annual general meeting.

ON BEHALF OF THE BOARD

Suresh Mahadev Punjabi
Director

14 August 2023
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Independent auditor’s report
To the members of Kleider Sourcing Hong Kong Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of Kleider Sourcing Hong Kong Limited (the “Company”) set out
on pages 5 to 28, which comprise the statement of financial position as at 31 March 2023, and the statement
of profit or loss and other comprehensive income, the statement of changes in equity and the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Company as
at 31 March 2023, and of its financial performance and its cash flows for the year then ended in accordance
with the applicable Hong Kong Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) relevant to these financial statements and have been
properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon
The directors are responsible for the other information. The other information comprises the information
included in the report of the directors.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with the applicable HKFRSs issued by the HKICPA that are relevant to these financial
statements and the Hong Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations or have no realistic alternative but to do so.
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Independent auditor’s report (continued)
To the members of Kleider Sourcing Hong Kong Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

A member firm of Ernst & Young Global Limited



EY:

Independent auditor’s report (continued)
To the members of Kleider Sourcing Hong Kong Limited
(Incorporated in Hong Kong with limited liability)

Auditor’s responsibilities for the audit of the financial statements (continued)

We communicate with the board of directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Certified Pu
Hong Kong
14 August 2023

iC Accountants

A member firm of Ernst & Young Global Limited



KLEIDER SOURCING HONG KONG LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2023

REVENUE

Cost of sales

Gross profit

Other income

Selling and distribution expenses
Administrative expenses

Other operating expenses
Finance costs

PROFIT/(LOSS) BEFORE TAX

Income tax expense

PROFIT/(LOSS) AND TOTAL COMPREHENSIVE
INCOME/(LOSS) FOR THE YEAR

Notes

2023 2022
HKS$ HKS$

- 820,046

- ( 1790,607)

; 29,439

332 737,769

( 2,058)  ( 100)
( 326572) (  196,256)
( 567,899) 1,477)
; ( 16,459)
(896,197 552,916
- ( 63,514)

( 896,197) 489,402




KLEIDER SOURCING HONG KONG LIMITED
STATEMENT OF FINANCIAL POSITION

31 March 2023

NON-CURRENT ASSETS
Investment in a subsidiary
Property, plant and equipment

Total non-current assets

CURRENT ASSETS

Due from a subsidiary

Due from a fellow subsidiary
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Other payables and accruals

Due to the immediate holding company
Tax payables

Total current liabilities

NET CURRENT LIABILITIES

Net assets

EQUITY
Share capital
Reserves

Total equity

Director

Notes

14(b)
14(b)

11
14(b)

12

2023 2022
HK$ HKS
9,901,358 9,901,358
9,901,358 9,901,358
3,247,027 3,814,907
. 446,604

369,272 405,825
3,616,299 4,667,336
28,000 32,100
7,359,810 7,651,370
87,473 88,265
7,475,283 7,771,735
3,858,984)  ( 3,104,399)
6,042,374 6,796,959
77,800 77,800
5,964,574 6,719,159
6,042,374 6,796,959

Deepak Kumar Seth

Director



KLEIDER SOURCING HONG KONG LIMITED
STATEMENT OF CHANGES IN EQUITY

Year ended 31 March 2023

Contribution
from the
ultimate
Share holding Retained Total
Note capital company profits equity
HK$ HK$ HK$ HKS$
At 1 April 2021 77,800 - 6,188,134 6,265,934
Profit and total comprehensive
income for the year - - 489,402 489,402
Equity-settled share-based arrangements 13 - 41,623 - 41,623
At 31 March 2022 and 1 April 2022 77,800 41,623* 6,677,536* 6,796,959
Loss and total comprehensive
loss for the year - - ( 899,547) ( 899,547)
Equity-settled share-based arrangements 13 - 144,962 - 144,962
At 31 March 2023 77,800 186,585 5,777,989 6,042,374

* These reserve accounts comprise the reserves of HK$5,964,574 (2022: HK$6,719,159) in the statement of
financial position.



KLEIDER SOURCING HONG KONG LIMITED
STATEMENT OF CASH FLOWS

Year ended 31 March 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax
Adjustments for:

Finance costs

Interest income

Equity-settled share-based expenses

Decrease in other receivable
Changes in balances with fellow subsidiaries
Decrease in an amount due from a subsidiary
Decrease in other payables and accruals
Increase/(decrease) in an amount due to the immediate
holding company
Decrease in an amount due to an intermediate
holding company

Cash generated from/(used in) operations
Hong Kong profits tax paid
Interest paid

Net cash flows from/(used in) operating activities

CASH FLOWS FROM AN INVESTING ACTIVITY
Interest received

NET INCREASE/(DECREASE) IN
CASH AND CASH EQUIVALENTS
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Bank balances

Notes

(

6

4 (

5,13

(
(
(
{
(
(
(

2023
HK$

899,547)

332)

144,962

754,917)

446,604
567,880
4,100)

291,560)

36,093)
792)

36,885)

332

36,553)

405,825

369,272

369,272

2022
HKS$
552,916
16,459

41,623

610,998
300

( 2,058,369)
(  511,130)
2,062,412

( 49297)
54,914

( 16,459)

38,455

38,455
367,370

405,825

405,825



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.1

2.2

CORPORATE INFORMATION

Kleider Sourcing Hong Kong Limited is a limited liability company incorporated in Hong Kong.
The registered office of the Company is located at 9/F., Surson Commercial Building, 140-142
Austin Road, Tsimshatsui, Kowloon, Hong Kong.

During the year, the Company was principally involved in the trading of garments and investment
holding.

The Company is a partly-owned subsidiary of Norwest Industries Limited, a company incorporated
in Hong Kong. In the opinion of the directors, the Company’s ultimate holding company is PDS
Limited (formerly known as PDS Multinational Fashions Limited), a company incorporated in India
with shares listed on the Bombay Stock Exchange Limited and the National Stock Exchange of India
Limited.

FUNDAMENTAL ACCOUNTING CONCEPT

These financial statements have been prepared under the going concern concept, notwithstanding
that the Company had net current liabilities as at the end of the reporting period, as the Company’s
intermediate holding company has agreed to provide adequate funds for the Company to meet its
liabilities as and when they fall due.

BASIS OF PREPARATION

For the purposes of compliance with sections 379 and 380 of the Hong Kong Companies Ordinance,
these financial statements have been prepared to present a true and fair view of the financial position
and financial performance of the Company only. Consequently, they have been prepared in
accordance with all applicable Hong Kong Financial Reporting Standards (“HKFRSs”) (which
include all Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants,
accounting principles generally accepted in Hong Kong and the requirements of the Hong Kong
Companies Ordinance that are relevant to the preparation of company level financial statements by
an intermediate parent company.

As the Company is a holding company that is a partly-owned subsidiary of another body corporate
and all members agree in writing before the end of the financial year that consolidated statements
will not be prepared for the financial year, and the agreement does not relate to any other financial
year, it satisfies the exemption criteria set out in section 379(3)(c) of the Hong Kong Companies
Ordinance, and is therefore not required to prepare consolidated financial statements.

Given the above, these financial statements are not prepared for the purposes of compliance with
HKFRS 10 “Consolidated Financial Statements”, so far as the preparation of consolidated financial
statements is concerned. As a consequence, the financial statements do not give all the information
required by HKFRS 10 about the economic activities of the Company of which the Company is the
parent. These financial statements have been prepared under the historical cost convention, except
for derivative financial instruments which have been measured at fair value. They are presented in
Hong Kong dollars (“HKS$”).



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.3

24

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The Company has adopted the following revised HKFRSs for the first time for the current year’s
financial statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendments to HKAS 16 Property, Plant and Equipment: Proceeds before
Intended Use

Amendments to HKAS 37 Onerous Contracts - Cost of Fulfilling a Contract

Annual Improvements to HKFRSs Amendments to HKFRS 1, HKFRS 9, Illustrative Examples

2018-2020 accompanying HKFRS 16, and HKAS 41

The adoption of the above revised standards has had no significant financial effect on these financial
statements.

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS

The Company has not applied the following new and revised HKFRSs, that have been issued but are
not yet effective, in these financial statements.

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor and its
and HKAS 28 (2011) Associate or Joint Venture®
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback?
HKFRS 17 Insurance Contracts'
Amendments to HKFRS 17 Insurance Contracts">
Amendment to HKFRS 17 Initial Application of HKFRS 17 and HKFRS 9
- Comparative Information’
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
(the “2020 Amendments”)>*
Amendments to HKAS 1 Non- current liabilities with Covenants
(the “2020 Amendments”)?
Amendments to HKFRS 1 and Disclosure of Accounting Policies!
HKFRS Practice Statement 2
Amendments to HKFRS 8 Definition of Accounting Estimates’
Amendments to HKAS 12 Deferred Tax related to Assets and Liabilities arising from

AW OO =

A Single Transactions’

Effective for annual periods beginning on or after 1 January 2023

Effective for annual periods beginning on or after 1 January 2024

No mandatory effective date yet determined but available for adoption

As a consequence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred
to annual periods beginning on or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial
Statements - Classification by the Borrower of a Term Loan that Contains a Repayment on Demand
Clause was revised to align the corresponding wording with no change in conclusion

As a consequence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended
to extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKFRS 9 for
annual periods beginning before 1 January 2023

An entity that chooses to apply the transition option relating to the classification overlay set out in this
Amendment shall apply it on initial application of HKFRS 17

10



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

24

2:5

ISSUED BUT NOT YET EFFECTIVE HONG KONG FINANCIAL REPORTING STANDARDS
(continued)

The Company is still in the process of assessing impact of the above new and revised HKFRSs and
does not expect these new and revised HKFRSs would have any significant impact on the
Company’s financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Subsidiary

A subsidiary is an entity (including a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Company is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power over
the investee (i.e., existing rights that give the Company the current ability to direct the relevant
activities of the investee).

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of
an investee, the Company considers all relevant facts and circumstances in assessing whether it has
power over an investee, including:

(a) the contractual arrangement with the other vote holders of the investee;

(b) rights arising from other contractual arrangements; and

(c) the Company’s voting rights and potential voting rights.

The result of subsidiary is included in the Company’s statement of profit or loss to the extent of
dividends received and receivable. The Company’s investment in a subsidiary is stated at cost less
any impairment loss.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required
(other than financial assets), the asset’s recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating unit’s value in use and its fair value less costs
of disposal, and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset. An impairment loss is charged to profit or loss in the
period in which it arises in those expense categories consistent with the function of the impaired
asset.

11



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of non-financial assets (continued)

An assessment is made at the end of each reporting period as to whether there is an indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously recognised impairment loss of
an asset is reversed only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation) had no impairment loss been recognised for the asset
in prior years. A reversal of such an impairment loss is credited to profit or loss in the period in
which it arises.

Related parties
A party is considered to be related to the Company if:

(a) the party is a person or a close member of that person’s family and that person
(i)  has control or joint control over the Company;
(i) has significant influence over the Company; or
(iii) is a member of the key management personnel of the Company or of a parent of the
Company;

or

(b) the party is an entity where any of the following conditions applies:

(i) the entity and the Company are members of the same group;

(ii) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or
fellow subsidiary of the other entity);

(iii) the entity and the Company are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Company or an entity related to the Company;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant influence over the entity or is a member of
the key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Company or to the parent of the Company.

Property, plant and equipment and depreciation

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
losses. The cost of an item of property, plant and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working condition and location for its intended
use.

12



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment and depreciation (continued)

Expenditure incurred after items of property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to profit or loss in the period in which it is incurred.
In situations where the recognition criteria are satisfied, the expenditure for a major inspection is
capitalised in the carrying amount of the asset as a replacement. Where significant parts of property,
plant and equipment are required to be replaced at intervals, the Company recognises such parts as
individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property,
plant and equipment to its residual value over its estimated useful life. The principal annual rate
used for office equipment is 334 %.

Where parts of an item of property, plant and equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts and each part is depreciated separately.
Residual values, useful lives and the depreciation method are reviewed, and adjusted if appropriate,
at least at each financial year end.

An item of property, plant and equipment including any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement recognised in profit or loss in the year the asset
is derecognised is the difference between the net sales proceeds and the carrying amount of the
relevant asset.

Investment and other financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them.

In order for a financial asset to be classified and measured at amortised cost, it needs to give rise to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets
classified and measured at amortised cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the
date that the Company commits to purchase or sell the asset. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

13



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment and other financial assets (continued)

Subsequent measurement of financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar

financial assets) is primarily derecognised (i.e., removed from the Company’s statement of financial

position) when:

o the rights to receive cash flows from the asset have expired; or

o the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company
also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (“ECLs”) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

14



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)

General approach (continued)

At each reporting date, the Company assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Company
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition and
considers reasonable and supportable information that is available without undue cost or effort,
including historical and forward-looking information.

The Company considers a financial asset in default when contractual payments are 120 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs.

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial
recognition but that are not credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased or
originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as loans and borrowings or payables, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and other payables, net of directly attributable transaction costs.

Subsequent measurement of financial liabilities at amortised cost (loans and borrowings)

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless the effect of discounting would be
immaterial, in which case they are stated at cost. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. The effective interest rate amortisation
is included in profit or loss.

15



KLEIDER SOURCING HONG KONG LIMITED

NOTES TO FINANCIAL STATEMENTS

31 March 2023

25

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the liability is discharged or
cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and a recognition of a new liability,
and the difference between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and
demand deposits, and short term highly liquid investments that are readily convertible into known
amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank overdrafts which are repayable on demand
and form an integral part of the Company’s cash management.

For the purpose of the statement of financial position, cash and cash equivalents comprise cash at
banks, including term deposits, and assets similar in nature to cash, which are not restricted as to use.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value
at the end of the reporting period of the future expenditures expected to be required to settle the
obligation. The increase in the discounted present value amount arising from the passage of time is
included in profit or loss.

Income tax
Income tax comprises current and deferred tax. Income tax relating to items recognised outside
profit or loss either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Company operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.
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NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income tax (continued)

Deferred tax liabilities are recognised for taxable temporary differences. Deferred tax assets are
recognised for deductible temporary differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised, to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carryforward of
unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and are recognised to the extent that it has become
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Company has a legally
enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same taxation authority on the same
taxable entity which intends either to settle current tax liabilities and assets on a net basis or to
realise the assets and settle the liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is
transferred to the customers at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

Revenue from the sale of garments is recognised at the point in time when control of the asset is
transferred to the customer, generally on delivery of the garments.

Other income

Interest income is recognised on an accrual basis using the effective interest method by applying the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Commission income is recognised at the point in time when the control of the goods or service is
transferred to the customers.
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NOTES TO FINANCIAL STATEMENTS

31 March 2023

2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payments

The Company operates a share option scheme for the purpose of providing incentives and rewards to
eligible participants who contribute to the success of the Company's operations. Employees
(including directors) of the Company receive remuneration in the form of share-based payments,
whereby employees render services as consideration for equity instruments (“equity-settled
transactions™).

The cost of equity-settled transactions with employees for grants after 7 November 2002 is
measured by reference to the fair value at the date at which they are granted. The fair value is
determined by an external valuer using the Black-Scholes option-pricing model, further details of
which are given in note 13 to the financial statements.

Service and non-market performance conditions are not taken into account when determining
the grant date fair value of awards, but the likelihood of the conditions being met is assessed
as part of the Company’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within the grant date fair value.
Any other conditions attached to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award unless there are also service
and/or performance conditions.

For awards that do not ultimately vest because non-market performance and/or service
conditions have not been met, no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting irrespective of whether the
market or non-vesting condition is satisfied, provided that all other performance and/or
service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised
as if the terms had not been modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total fair value of the share-based
payments, or is otherwise beneficial to the employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of
cancellation, and any expense not yet recognised for the award is recognised immediately.
This includes any award where non-vesting conditions within the control of either the
Company or the employee are not met. However, if a new award is substituted for the
cancelled award, and is designated as a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a modification of the original award, as
described in the previous paragraph.

The dilutive effect of outstanding options is reflected as additional share dilution in the
computation of earnings per share.
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2.5

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currency transactions

These financial statements are presented in HK$, which is the Company’s functional currency.
Foreign currency transactions are initially recorded using the functional currency rates prevailing at
the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange ruling at the end of the reporting period.
Differences arising on settlement or translation of monetary items are recognised in the profit or
loss. Non-monetary items that are measured in terms of historical cost in a foreign currency are
translated using the exchange rates at the dates of the initial transactions.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and their accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that could require a
material adjustment to the carrying amounts of the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the
end of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below.

Impairment of investment in a subsidiary

Investment in a subsidiary is tested for impairment if there is any indication that the carrying value
of these assets may not be recoverable and the assets are subject to an impairment loss. The
recoverable amount is the higher of an asset’s fair value less costs to sell and value-in-use. The
value-in-use calculation requires the Company to estimate the future cash flows expected to arise
from the subsidiary and a suitable discount rate is used in order to calculate the present value.

19



KLEIDER SOURCING HONG KONG LIMITED
NOTES TO FINANCIAL STATEMENTS

31 March 2023

4. REVENUE AND OTHER INCOME
Revenue represents the net invoiced value of goods sold.

An analysis of revenue, other income and gains are as follows:

Revenue from contracts with customers
Sale of goods

2023
HK$

2022
HK$

820,046

(i) Disaggregated revenue information

The Company’s entire revenue from the sale of garments is recognised at a point in time.

(ii) Performance obligations

Information about the Company’s performance obligations is summarised below:

Sale of garment products

The performance obligation is satisfied upon delivery of the garment products is generally due
with 30 to 90 days from delivery, except for new customers, where payment in advance is

normally required.

2023 2022
HKS$ HKS$
Other income
Commission income - 270,856
Interest income 332 -
Write-back of long outstanding other payables - 463,175
Others - 3,738
332 737,769
5. PROFIT/(LOSS) BEFORE TAX
The Company’s profit/(loss) before tax is arrived at after charging:
2023 2022
HK$ HK$
Cost of inventories sold - 790,607
Auditor’s remuneration 28,000 39,466
Equity-settled share-based expense 144,962 41,623
Foreign exchange differences, net# 567,899 1,227
# The balance is included in “Other operating expenses” in statement of profit or loss and other

comprehensive income.
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6. FINANCE COSTS

Interest on bank loans

1 DIRECTORS’ REMUNERATION

2023
HK$

2022
HKS$

16,459

Directors’ remuneration disclosed pursuant to section 383(1)(a) of the Hong Kong Companies
Ordinance and Part 2 of the Companies (Disclosure of Information about Benefits of Directors)

Regulation is as follows:

Directors’ fees
Other emoluments:

Salaries, allowances and other benefits
Equity-settled share option expenses

8. INCOME TAX

2023
HKS$

144,962

144,962

2022
HKS$

41,623

41,623

No provision for Hong Kong profits tax was made for the current year as the Company did not
generate any assessable profits arising in Hong Kong during that year. Hong Kong profits tax was
provided at the rate of 16.5% on the estimated assessable profits arising in Hong Kong during the

prior year.

Current — Hong Kong
Charge for the year
Under/(over) provision in prior year

Total tax charge for the year
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8. INCOME TAX (continued)

A reconciliation of the tax charge/(credit) applicable to profit/(loss) before tax at the statutory rate to
the tax charge at the Company’s effective tax rate is as follows:

2023 2022
HKS$ HKS$
Profit/(loss) before tax ( 896,197) 552,916
Tax charge/(credit) at the Hong Kong statutory tax rate ( 147,873) 91,231
Adjustments in respect of current tax of previous
periods - ( 24,751)
Income not subject to tax ( 55) ( 10,062)
Tax losses not recognised 147,928 7,096
Tax charge at the Company’s effective rate - 63,514

As at 31 March 2023, the Company had tax losses arising in Hong Kong of HK$896,533 (2022:
Nil), subject to agreement by Hong Kong Inland Revenue Department, that are available indefinitely
for offsetting against future taxable profits of the Company in which the losses arose. Deferred tax
assets have not been recognised in respect of these losses as the Company estimates that due to the
reduction of business operation it is not considered probable that future taxable profits will be
available against which the tax losses can be utilised.

9. INVESTMENT IN A SUBSIDIARY

2023 2022
HKS$ HKS$

Unlisted investment, at cost 9,901,358 9,901,358

Information about subsidiary
Particulars of the Company’s subsidiary as at 31 March 2023 are as follows:

Nominal value Percentage

Place of of issued of equity directly
incorporation/ ordinary attributable to Principal<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>